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Kosovo Deal 

U*S. ^Applying Pressure 
On Serbs and Kosovars 
Amid Signs of Progress 

By Joseph Htchett 

Iniernational Herald Tribune 

_ LONDON — Richard Holbrooke, ' 

U-S. negotiator, on conflicts in the 
B al k a n s, arrived in Belgrade on Tues- 
day as the United States stepped up 
pressure on both the ethnic Albanians 
and the Serbs to sign a draft plan to 
achieve peace in embattled Kosovo.. 

“The Yugoslav position has bom 
tough and uncompromising,” Mr. Hol- 
brooke said in Belgrade. “Meanwhile, 
there's fighting which concerns us 
greatly in parts of-Kosovo.” > 

Mr. Holbrooke stressed that he saw 
this as a time of great concern. 

“We might be on a collision course - 

here between Yugoslavia and the West- President Scalfaro and President Khatami inspecting a guard of honor in Rome on Tuesday. 
^ authorities, including NATO,” he • . ~ 

warned. “We come in peace hot die 1 : 1 : 

threat of greater war is ever present" . ' / „ 

Referring to plans for negotiators to T% TT| .mT f • - O !• XT 1^1 

KJK JMabisco to Split Up Company 

“We are six^days awa^^^m the- JL X JT J 

days from atrag^ International Cigarettes Unit Sold to Japan Tobacco for $8 Billion 

of even greater dimensions than what " t J T 

has occurred already. " p v \jf»rri.r company that has gone through a series and- in 1988 RJR Nabisco’s chief 


Khatami in Italy 
To Break Isolation 

His Visit to West Europe Is First 
By an Iranian Leader Since 9 79 



Mi 





“I look forward to talks with Ptts- 
. idem Milosevic tomorrow to convey to 
him the great seriousness with which the 
United States govensnenttakes the situ- 
ation, and to convey to him our view of 
the consequences of the situation if it 
does not improve dramatically before 
and during the talks in Paris.” 

Mr. Holhrooke’s mission will be to 
restore the credibility of the threats by 
the North Atlantic Treaty Organization 
to use air raids, if necessary, to achieve 
Serbian acceptance of the peace terms 
for Kosovo, according to pabcymakezs. 

‘ “The objective is toget a dealagw so 

official said, 

Both President MBosevic'attid ex- 
tremists among the ethnic Aflanfay y ‘ 
can expect Western pressure for than to 
compromise if die new round of talks 
drags on in open-ended negotiations. 

Mr. Holbrooke's dMonaw, backed 
by air strikes, forced Mr. Milosevic to 
sign tbeDayttm accords on Bosnia, end- 
ing the long Mnsfim, Serbian and Croa- 
tian civil war. 

This time, be will start bargaining 
without the trump card of unquestioned 
NATO dete rminati on to bomb Serbian 
militar y targets if tire deadlock per- 
sists. 

Politically. NATO needs the ethnic 
Albanians' signature to the peace plan 
so the West can, if it chooses, suigle out 
Mr. MSIosevic as the obstacle to peace, a 
U.S. policymaker said. 

That acceptance was reportedly 

Ifeekc^ by die ^ethnic Albanians. 
Jimes that formal approval would soon 
■foBow were voiced by officials in Loo- 
$Ofi to rake part in a NATO conference 
organized by die Royal United Services 
fastitutCL , . . _ ' 

. “Weneed acceptance from theKoso- 
yurs — clear and pnoan dh io n al — as 

See NATO, Page 6 


By Mitchell Martin 

■ • International Herald Tribune ' . 

NEW YORK — Bowing to investor 


RJR Nabsico Holdings Cmp. said Tues- 
day that it planned to divest its tobacco 
holdings, spinning oft its U.S. oper- 
ations to shareholders and selling its 
inte rnational business to Japan Tobacco 
Inc. for $8 billion. 

The actions would bring to an end the 
14-year amalgamation of two of Amer- 
ica’s best-known sellers of branded con- 
sumer products. The moves also mark 
the beginning of a new chapter for a 


company that has gone through a series 
of corporate battles, die most famous of 
which was chronicled in the book and 
movie “Barbarians at the Gate.” 

RJ. Reynolds Tobacco Co. bought 
Nabisco Brands for $4.9 billion in 1985, 
part of an expansion into die food in- 
dustry that began in die 1960s with the 
purchase of such companies as Del 
Monte. That brought together Reynolds 
cigarette names such as Camel and Win- 
ston with Nabisco’s Oreo and Animal 
Crackers cookies. 

But the stock market never put as 
high a value on die merged companies 
ns management thought they deserved. 


and in 1988 RJR Nabisco’s chief ex- 
ecutive, Ross Johnson, and other man- 
agers tried to take the company private 
in a leveraged buyout Their $17 billion 
offer was eventually topped by a $25 
billion bid from Kohl berg, Kravis, 
Roberts & Co. in what was then the 
largest acquisition of all time and was 
immortalized in the book and movie that 
was emblematic of die debt-driven buy- 
out binge of the late 1980s. 

In 1991. RJR Nabisco went public 
again, bat its stock languished below 
$30 a share, about half tb&price at which 


See DEAL, Page 6 


By Ales sandra Stanley 

New York Tunes Service 

ROME — Seeking to break his coun- 
try's isolation. President Mohammad 
Khatami of Iran arrived in Italy on Tues- 
day for a three-day visit. He is the first 
Iranian leader to visit Western Europe 
since the Islamic Revolution toppled the 
Shah in 1979. 

Iran’s faltering economy badly needs 
foreign investment and Mr. Khatami 
was believed to be seeking to improve 
his regime’s credibility and to obtain 
trade and loans. The United States, 
which still views Iran as a state that 
supports terrorism, has soagbt to en- 
courage signs of reform, but it has not 
lifted its trade embargo. Europe has 
proven far less diffident. 

Italy, which has taken the lead among 
its partners in seeking economic and 
political reconciliation with Tehran, 
welcomed Mr. Khatami with tight se- 
curity and full honors. 

Mr. Khatami was greeted at the air- 
port by Foreign Minister Lamberto 
Dini, who orchestrated the visit. The 
Iranian leader, a Shiite cleric, was ex- 
pected to meet Thursday with Pope John 
Paul B, in a historic audience that the 
Vatican welcomes as a chance to im- 

K e relations between the Roman 
olic Church and Islam. 

After meeting President Luigi Scalfaro 
of Italy. Mr. Khatami said: “As you 
know, each visit is a means of friendship 
which is very important to our country." 

For the Italian government, diplo- 
macy is tightly entwined with economic 
interests. The visit comes only a week 
after the I talian energy group ENI and 
the French oil company Elf- Aquitaine 
signed a $1 billion contract to develop 
the Dorood oil field in Iran, which is 
expected to raise the field’s production 
of crude oil to 220,000 barrels a day. 
Washington has repeatedly expressed 
dismay over that deal. 

But Italian officials say they think 


Sony, in a Giant Overhaul, 


AGENDA 


on 


• By Stephanie Strom 

■ ■ New York Tones Service 

TOKYO — Sony Carp, announced a 
sweeping corporate overhaul Tuesday 
aimed at decisively changing the com- 
pany's identity from a manufacturer of 
consumer, electronics to a provider of 
digital nctwaric services. 

The plan will eliminate 10 percent of 
Sony’s work force, or about 17,000 


Idei became 


n when Nobuyuki 
in 1995. Page 13: 


jobs, and close 15 manufacturing plants 
around the world. “This is not just a 
change, in our organization but in the 
whole Sony group,” said Norio Ohga, 
Sony’s chairman. 

Sony plans to eliminate the jobs 
through attrition and a hiring freeze, and 
dose fee 15 plants tty the end of March 
2003. Sony will alsoreabsarb three pub- 


licly traded companies — Sony Music 
~ FnrgftafnTngnf Inc., Sony Chemicals 
Carp, and Sony Precision Technology 
Inc. — in which it holds majority stakes, 
and reduce the number of internal group 
companies from 10 to 3. 

Nobuyuki Idei, Sony's president, 
said these steps would help to restore the 
company's profitability, which has been 
battered by the global economic slump. 
He stressed that a change in focus was 
also needed. 

Mr. Idei said Sony’s new focus would 
be the network business: essentially the 
business of taking consumers to a vari- 
ety of services either through their com- 
puters or their televisions. “We have to 
make it possible for Sony’s customers to 
directly link themselves with our 
products and services and for Sony to 
distribute its movies, music, games and 
personal finance tools and services di- 
rectly to its customers,” he said. 

See SONY, Page 6 



BNP Offers to Buy 
Two French Rivals 

PARIS (Reuters)— Banque Na- 
tionale de Paris S A has offered to buy 
Paribas and Societe Generate, which 
are currently in the process of mer- 
ging. French market regulators said 
Tuesday. 

The regulator, CMF. said BNP had 
offered to buy all outstanding shares 
of both banks. BNP is offering 1 1 of 
its shares for every eight Paribas 
shares and 15 BNP shares for every 
seven Societe Generate shares, the 
market regulator said. 

Societe Generate and Paribas sur- 
prised financial markets in early Feb- 
ruary tty announcing a 15.1 billion 
euro ($ 1 6.45 billion) combination that 
would create France’s largest bank 
and fuel the global trend toward fewer 
but larger, financial institutions. 
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For Australia, Timor Is a Delicate Issue 

Postindependence Unrest Could Impose a Difficult Peacekeeping Burden 


OMbts per pant and per eum 


Tuesday dose 


: — — ■ — ' . Fa«u Timor could erupt in civil strife if could make the issue Canberra’s most 

By Michael Ricnarason Indonesia pulls out too quickly. Tire difficult foreign policy dilemma since 

- - internationa l HerajdTribtme __ threat of reragees flooding into northern the Vietnam War. ’ Richard Wodcott, a 

qvt>NTRY — As and Pot- Australia, only 500 kilometers (about former Australian ambassador to In- 

teMl ra-enare to resume talks Wednes- 300 miles) away, is putting pressure on donesia, said that East Timor would be a 
offer of autonomy Canberra to act as a peacekeeper m a -fragile state that could require outside 
conflict which might nc^npuSng sub- aid of 100 million Australian dollars 


for East Timor that is likely co be re- 
jected by the Timorese, Australia is 
trying to ensure that any transition in- 
stead to independence is gradual, prace- 
fol and does not poison ns sensitive 
relations with 



$ 


a former Foitngueserolc*ty invaded by 

in 1976 Australia has key micrests at 
M'thSS of dredged ter- 
ritory, officials and analysts say. 

The Australian government feats that 

Newsstand Prices 
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stautial numbers at Australian troops at 
risk overseas far the first time since die 
Vietoam War, in winch Australia was an 
ally of the United States. 

“Australia is facing enormous ex- 
pectations that it will play the leading 
role in taking the. East Timorese issue 
off Indonesia’s hands,” -die Australian 
Financial Review said recently. 4 “This 


aid of 100 millio n Aus tralian dollars 
($62 million) a year. 

“Now that early independence is on 
the table, and fears of ethnic and re- 
ligious tensions and payback killings 
arerife in East Timor in die knowledge 
that the likely outcome will be inde- 
pendence, Australia has a moral ob- 

See TIMOR, Page 4 
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their overtures to Mr. Khamati, whom 
they view as a moderate intent on mod- 
ernizing Iranian society and loosening 
- the grip of its fundamentalist clergy, are 
also of benefit to the United States. 

Mr. Dini said: “I am not convinced 
that the United States does not view 
with favor our initiative toward Iran.'* 
Mr. Dini, who accompanied Prime Min- ! 
ister Massimo D'Alema on his visit to 
the White House last week, said that . 
President Bill Clinton and other U.S. 
officials had expressed great interest in 
Italy's effort to support what he de- 
scribed as Mr. Khatami's new course. 

He said the United States was not 1 
pleased by the recent oil contract, but that - 
he did not expect the U.S. to seek to block 
it or sanction France or Italy. ‘ ’They do 
not like it, but at the same time they are ' 
tolerating it," he told Italian radio. 

A 1996 law requires the U.S. admin- 
istration to impose sanctions on compa- 
nies or foreign coantries that invest more 
than $20 million in Iran's energy sector. 
Last May, the United States established a 
policy whereby it could waive those 
sanctions in certain cases, and it recently 
granted a waiver to the French company 
Total, which signed a $2 billion (teal to 
develop an Iranian gas field in 1997. 

The United States has stressed the pro- 
liferation of nuclear weapons and human 
rights violations in Tran, and the Italian 
government said Tuesday it would do toe 
same. Mr. Dini said: “Italy, of course, will 
be very careful to condemn abuses of 
human rights and democracy in Iran, as 
well as any sign of acquiring or spreading 
weapons of mass destruction. ’ ’ 

But he added that it was in everyone's 
interest to support modernization in Iran. 
“Iran is a big country and its democracy 
and stability is important to the entire 
Middle East.” he said. “I think that 
through openness and dialogue there is 
everything to gun and nothing to lose.” 

Mr. Khatami, who was elected 21 

See IRAN, Page 6 


Blood Trial 
Acquits Paris 
Ex-Leader 


By Graig R. Whitney 

New York Times Service 

PARIS — A former French prime 
minister and a member of his cabinet 
were acquitted Tuesday of criminal neg- 
ligence and manslaughter. They had 
been charged after the deaths of hun- 
dreds of people who contracted AIDS in 
the mid-1980s from transfusions of 
blood infected with the virus. 

A specially convened jury of leg- 
islators and professional judges cleared 
former Prime Minister Laurent Fabius, 
now speaker of the National Assembly, 
and Georgina Dufoix. who was minister 
of social affairs in the government be 
headed from 1984 to 1986, of all charges 
of criminal responsibility for loss of life 
caused by negligence in die state-su- 
pervised nationaTbealth system. 

Edmond Herve, who was health min- 
ister under Mrs. Dufoix, was convicted 
of two cases of negligence. The Court of 
Justice of the Republic ruled that he 
should have ordered untreated blood 
supplies destroyed as soon as the risk of 
their being contaminated with the virus 
was known. 

But die court, convened for the first 
time in the 40-year history of the Fifth 
Republic, imposed no sentence on Mr. 
Herve. It could have given him up to 
five years, but h ruled that the protracted 
scandal had deprived him of the right to 
presunrotion of innocence. 

Mr. Herve, 56, said of the court after 
the verdict: “It didn’t have the courage 
to find me fully innocent, nor did it have 
the courage to convict me really.” 

That there had been state negligence 
in screening blood supplies was never in 
dispute in the 14 years that it has taken 
for France to face the question of wheth- 
er elected high officials should bear 
more than political responsibility for 

See FRANCE, Page 7 


Oiinese- American Arms Designer Fired in U.S. Spy Investigation 


By WalterPincus 

Washington Post Service 


refused to cooperate with a bureau investigation 
into how die Chinese may have gained information 
10 years ago about die W-88 warhead, then the 
U.S. Navy's newest strategic warhead and now 



WASHINGTON — Moving to contain a na- U.S. Navy's newest strategic warhead and now 

donal security controversy, the Clinton admin- • ' 

jstra&bn has d ismiss e d a Chinese-Airancan fhrai.irep technologies show difficulties of 

■ >a ^ apcill g trade and security. Page 4. 

1980s. . . ' ~~ ” 

The U.S. energy secretary. Bill Richardson, earned by the submarine-launched Trident-2 mis- 
dismissed the Lbs Alamos National Laboratory site. 

weapons designs. Wen Ho Lee, on Monday after Mr.. Richardson announced the dis m issal as 
the scientist failed a polygraph test conducted by complaints arose from key Republicans in Con- 
. the Federal Bureau of Investigation last month and grass that the Clinton administration has been slow 


to investigate and act on allegations that nuclear 
secrets have leaked to China from Energy De- 
partment weapons laboratories. 

[Vice President AJ Core on Tuesday blamed 
China’s possible theft of American nuclear secrets 
on a ‘ ‘previous administration” and said President 
Bill Clinton had acted to fix an “inherited” prob- 
lem, Reuters reported from Washington. 

[For its part, China on Tuesday again denied 
reports that it stole U.S. nuclear know-how. de- 
nouncing such alle ffirinns as unfounded and based 
on “ulterior motives,” The Associated Press re- 
ported from Beijing. 

[A Foreign Ministry spokesman said such al- 


legations demonstrate that ‘ ‘some people’ ' want to 
hamper improvements in U.S-Chma ties and dis- 
rupt “the normal export by the U.S. of some high- 
tech products to China.”] 

Speaking Tuesday on an NBC News program, 
Mr. Richardson defended the continued employ- 
ment of Mr. Lee at die Los Alamos laboratories in 
New Mexico until Monday, saying that “we 
needed to keep him on to develop a case.” 

' He added that after two years of FBI inves- 
tigation of Mr. Lee “we still don’t have a law 
enforcement case.” But die investigation, he said, 

See SECRETS, Page 6 
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Turkish Dilemma /A Clash of Principles 


Head Scarves in Parliament? 


By Amberin Zaman 

Utu/ii'ieri'n Post Service 


I STANBUL — With her navy designer pantsuit 
and silk, cream-colored Islamic head scarf, 
Merve Kavakci symbolizes T urkey * s resurgent 
Islamist movement and its imminent show- 
down with the country ’s pro-secular authorities. 

Miss Kavakci. 30. a U.S.-trained computer en- 
gineering graduate, is one of 17 female parlia- 
mentary' candidates running on an Islamic-based 
party's* ticket in national elections scheduled for 
April IS. 

She is being touted as the new, moderate face of 
political Islam in Turkey. But her head scarf, op- 
ponents insist, is proof that Islamic politicians are 
out to destroy the secular foundations of the modem 
Turkish republic. 

During an interview in the women-only section at 
the Islamic-based Virtue Party headquarters in An- 
kara. Miss Kavakci played down the controversy 
her candidacy has set off in this predominantly 
Muslim nation of 64 million people. 

“My head scarf,"’ she explained in flawless 
English, “is a personal choice which has to do with 
my faith. It does not reflect my political views." 

Of the party’s 17 female candidates, eight reg- 
ularly wear head scarves in deference to religion. 
But. like most party officials. Miss Kavakci argues 
that religion does* not play a pan in the Virtue 
Party’s program. 

“Our message is about democracy, human rights, 
freedom of thought, worship and dress — not 
Islamic rule,” Miss Kavakci said. 

R tinning for a secure Virtue Party seat in Istanbul, 
Miss Kavakci is vinually guaranteed to be elected. 
This would make her and another Virtue candidate, 
Aysenur Tekdal. also seeking a secure seat, the first 
women with covered heads to sit in Parliament. 

But would they be permitted to do so? "That," 
said Mehmet Ali Birand, a leading expen on the 
Turkish military, "is the million-dollar question." 

Under law, wearing head scarves is banned in all 
government offices and other state institutions such 
as schools and hospitals. There is concern that the 
ban could be extended to Parliament. 

According to Mr. Birand, “what happens at the 
swearing-in ceremony at the Parliament’’ will re- 
veal whether the military- led. pro-secular estab- 
lishment is prepared to accommodate Islamic-ori- 
ented politicians or will continue its campaign to 
force them from the political scene. 

The military, which has seized power three times 
in the 75-year history of the republic, continues to 
iist Islamic fundamentalism, as well as Kurdish 
separatism, as the “foremost danger" threatening 
the country. 


Turkey’s first Islamic-oriented prime nunister. 


Necmettin Erbakan, was forced to step down two 

tid a 


years ago under military pressure amid accusations 
that he had sought to introduce Islamic rule. 

A constitutional court last year banned his Is- 
lamic- based Welfare Party, the country's largest, on 
similar charges. Mr. Erbakan was hatred from pol- 
itics for five” years. 

Days before the court's decision; the Virtue Party 
was formed under the leadership of Recai K man. an 
avuncular former engineer who has sought to shed 
the militant rhetoric of Welfare and move closer to 
the center-right. 

Virtue favors membership in the European Union 
and backs free- market economic principles. 

According to recent opinion polls it is the most 
popular party in Turkey, with 22 percent of the 
national vote — slightly higher than the 21 percent 
the Welfare Party garnered to win the last par- 
liamentary elections, in 1995. 

Nazii Ilicak was among the first women recruited 
to the Virtue Party’s executive committee last year 
as part of its modernization drive. She has a political 
science degree from a school in Switzerland, does 
not cover her head, chain-smokes and occasionally 
drinks. 

Mrs. Ilicak. who is among the four female par- 
liamentary candidates allotted secure Virtue Party 
seats, said daring an interview that "the Islamic 
head scarf is worn by the majority of Turkish 
women.” 

“I find it absurd," Mrs. Ilicak said, “that on the 
eve of the 21st century, it's still O.K. for women 
with the head scarf ro be maids but not to be 
members of Parliament." 

She said that the decades-old parliamentary dress 
code did not forbid women to cover their beads. It 
merely stipulates that female lawmakers should 
wear "a tailored skirt and jacket suit." 


R ESPONDING to charges that the party is 
deliberately provoking a fresh confron- 
tation with the generals, the party deputy 
chairman , Abdullah Gul, said: “We are 
bowing to the demands of our constituents. To have 
backed down from the head scarf, would have been 
a major display of weakness and cost us many 
votes." 

For pro-secularists, however, the head scarf — 
often scornfully described as the "turban" — is a 


symbol of the religious oppression that they claim 
'if they were to come to 


Islamists would unleash 
power. 

"Today they want the head scarf, next it will be 
the chador," the full-length Islamic cloak and veil, 
said Didem Ataman, a suburban Istanbul resident. 
"Where are we supposed to draw the line?" 



Arafcnn Zaata/Tbc Wmlanfioa 

“My head scarf,” said Merve Kavakci, “is a 
personal choice which has to do with my 
faith. It does not reflect my political views.” 


Bans on the head scarf in state universities and 
government offices are more rigidly enforced than 
ever under the minority Leftist government of Prime 
Minister Bulent Ecevit. 

According to Mazlum-Der, a pro- Islamic human 
rights group, thousands of students wearing head 
scarves have been denied entry to campuses and to 
year-end exams. About 2,700 teachers at state 
schools have been suspended or fired for wearing 
head scarves. 

Last month, riot police, backed by armored per- 
sonnel carriers, prevented hundreds of students at 
the Black Sea town of Eregli from enteringa school 
in line with an edict issued by Mr. Ecevit. The edict 
orders provincial governors, prosecutors and police 
to take “all necessary measures" against anyone 
seeking to “exploit religion.’’ 

Given the current political climate, several Virtue 
Party officials are questioning the wisdom of run- 
ning women candidates who wear head scarves. 

"It’s a highly risky and ill-thought out move," 
said a party strategist who asked not to be identified. 
"The military," he said, "could easily use it as an 
excuse to shut us down again." 

Miss Kavakci disagrees. “I don’t believe this is 
going ro be a problem,'’ she said. “I know that 
people will look beyond my head scarf and into my 
heart and mind I am young, dynamic and hungry to 
serve my people. Give me a chance and I can." 


Denouncing Dalai Lama, 
China Marks Anniversary 
Of 5 59 Uprising in Tibet 


By John Pomfret 

Washington Post Senice 


BEIJING — On the eve of the 40th 
anniversary of an uprising against 
Chinese rule in Tibet, senior Chinese 
leaders attacked the Dalai Lama on 
Tuesday as the source of all trouble in 
Tibet and asserted that he was lying 
when he recently expressed a willing- 
ness to hold negotiations with Beijing. 

Chinese and Nepalese press reports, 
meanwhile, said that China had 
tightened security on its southern border 
with Nepal and India to guard against 
possible anti-Chinese demonstrations in 
Tibet. Security in the Tibetan capital 
Lhasa, was said to be tight, with the 
police manning checkpoints and being 
particularly vigilant with Tibetan 
monks, who are in the vanguard of the 
Tibetan independence movement in 
China. 

The Chinese broadside' against the 
Dalai Lama was initiated by Raidi, the 
chairman of the People’s Congress of 
Tibet, and Legqog, the head of the 
Tibetan government' Both men, who 


each use only one name, were in Beijing 


Fishing Nations Promise to Cut Fleets 


By John H. Cushman Jr. 

New K'rt Times Service 


WASHINGTON — Recognizing that 
many commercial fishing stocks are be- 
ing harvested to the verge of collapse, 
the world’s seafaring nations have 
promised to make the first far-reaching 
cuts in their fishing fleets. 

Despite limits on how many fish can 
be caught, trimming the fleets is now 
seen as the key to heading off calamity, 
industry specialists say. 

Bur they acknowledge that the new 
effort, a nonbinding agreement 
sponsored by the United Nations, could 
take many years before having much 
effect on overfishing. 

Without a solution, the question for 
some of the world’s waters will only be 
which would come first — the bank- 
ruptcy of the fishing companies or the 
extinction of their quarry. 

As things stand, government and 
private analysis said, the industry is 
wasting tens of billions of dollars each 
year trying to catch ever-s career fish. 

At a meeting in Rome in mid-Feb- 
ruary, delegates from virtually every 
fishing nation agreed on a plan to reduce 
fishing capacity, starting within six 
years. To meet targets, many govern- 
ments will probably have to pay owners 
to scuttle vessels, or the governments 
will have to reduce immense subsidies. 

"The bottom line is that some folks 
are going to have to find a new job," said 
David Schorr, a fisheries expert at the 
World Wildlife Fund, adding that politi- 
cians would face some tough choices 
about who would be forced out of fishing 
and where. 

Even without knowing whether the 
voluntary effort will work, fishery of- 
ficials call the plan one of the most 


significant to address the need to pre- 
serve fish stocks. 

"Globally, the problem of overca- 
pacity in the world’s fleet is probably the 
single greatest threat to the world’s fish 
resources," said Terry Garcia, chief 
American delegate to the negotiations. 
"Within the next decade or so, if we do 
not take steps to address the problem of 
overcapacity, then die demand for wild 
fish stocks is going to exceed the sup- 
ply." 

Some say this has already occurred. 
After decades of growth, the catch has 
leveled off, suggesting that many fish 
are being caught faster than they can 
reproduce. 

The new agreement calls for nations 
to cap their fleets at existing levels and 
then scale them back progressively and 
to eliminate subsidies to companies that 
are deemed to overfish. 

Past efforts to control overfishing 
have focused on strictly regulating the 
quantity of fish that can be legally 
caught, the size of fish that may be kept, 
the length of the fishing season and the 
type of i equipment and nets used. 

But that approach, the nations agreed, 
is flawed, given the capacity of many 
fleets to catch more fish than permitted. 

Increasingly, countries recognize that 
they must find ways to cm the industry’s 
capacity. In 1997, fishing vessels at sea 
were estimated to have caught 95 million 
tons, the international food agency says. 

Despite strict controls on fishing in 
recent years. New England fishery man- 
agers concluded in December that the 
cod fishery in the Gulf of Maine was 
collapsing. President Bill Clinton’s ad- 
ministration has already proposed new 
spending to take some of the region’s 
boats out of service, and last month the 
National Marine Fisheries Service pro- 


posed guidelines for buying back li- 
censes and scrapping boats. 

The new international measures re- 
commended in February at the UN Food 
and Agricultural Organization will have 
no immediate impact. The first step is to 
get an accurate measure of how much 
fish the world’s fleets really can catch. 

Each nation that signs the agreement 
pledges to reduce overcapacity, starting 
between 2003 and 2005. 

"This is the first significant inter- 
national document on the management 
of fishing capacity," said Dominique 
GrebovaJ, a fisheries planning manager 
with the Food and Agricultural Orga- 
nization. "It might not look like much, 
but in terms of approach it is a significant 
departure." 

The agency has estimated conservat- 
ively that the fishing industry's over- 
capacity is at least 30 percent. Gareth 
Porter, a fisheries expert for the World 
Wildlife Fund, has estimated overca- 


pacity at almost 150 percent. 

roin 


The food agency found several years 
ago that the fishing industry worldwide 
was spending S54 billion more than it 
was taking in every year. 

The world’s fishing fleet numbers 
about 4 million vessels, the agency says. 

The new agreement, which was 
pushed by the United States and Japan, is 
one of a series of UN pacts since 1995 to 
address overfishing and the most ex- 
plicit on controlling overcapacity. But 
the political barriers are daunting. 

* ’There is so much invested in the way 
things are that changing and downsizing 
the industry is an enormous task," said 
Anne Plan McGinn, of the Worldwatch 
Institute, an environmental organization. 
“Probably the European Union is going 
to have the hardest time of all, because 
their fishermen are so oversubsidized." 


UN Apology 
For a Rebuff 


CmfstaM* On Staff Fnm Papmritn 

UNITED NATIONS, New York 
— The United Nations has apol- 
ogized for preventing an ethnic 
Tibetan from addressing a panel on 
women’s health because of fears of 
angering the Chinese delegation. ' 

Losang Rabgey, a native of 
Canada, had been selected by a 
group of nongovernmental organi- 
zations to address the UN Com- 
mission on the Status of Women Last 
Thursday. She was to have spoken 
about violence against women in 


occupied lands. Ms. Rabgey rep- 


resents a rights group called 
Transnational Radical Party. 

Angela King, the UN special ad- 
viser on gender issues and advance- 
ment of women, apologized Mon- 
day. She said her staff "wrongly 
intervened" in preventing Ms. 
Rabgey from speaking at the pan- 
el. 

Ms. King added that her division 
would welcome hearing Ms. 
Rabgey ’s statement. 

The issue of Tibet is particularly 
sensitive at the UN, where China 
holds tremendous power and influ- 
ence as a permanent member of the 
Security Council the top UN de- 
cision-making body. 

China, which took over Tibet in 
1950, and annexed it nine years 
later, has been sensitive about hu- 
man rights abuse complaints that it 
said interferes in its internal affairs. 
But there was no known protest 
from China’s envoys to Ms. 
Rabgey' s address. (Reuters, AP) 


for the yearly meeting of Ch i n a 1 
txoaal People's Congress, the rubber- 
stamp Parliament Mr. Raidi was personal 
in his attack on the Dalai Lama, ges- 
ticulating intensely to make points about 
die 1989 Nobel Peace Prize winner. 

Mr. Raidi called the Dalai Lama "the 
chief representative of the feudal serf 
system/* adding that before Tibet was 
invaded by Chinese Communists in 
1 950 he-li ved as a slave. "Under his rule, 
the Tibetan people were reduced to an- 
imal status." 

The Dalai l-ama ^’has become the 
loyal tool of anti-China forces," he con- 
tinued. “He is changeable. Whatever 
position he adopts, his true purpose is to 
break Tibet from China. ’ ’ 

Mr. Raidi’s denunciation of the Dalai 
Lama, parr of a recent series of attacks on 
the exiled leader, illustrates that Beijing 
has decided to harden its stance against 
the Tibetan go ve mine nr- in-exile . 

Last year there were a few glimmers 
of hope. that meaningful negotiations 
might resume between the two sides. 
President Jiang Zemin, during his meet- 
ing with President Clinton in June, sug- 
gested he would meet with the Tibetan 
leader if the Dalai Lama recognized that 
Tibet and Taiwan were part of China. 
The Dalai Lama has made a statement to 
this affect but China feels, as Mr. Raidi 
said, “he is not sincere in his nego- 
tiations." Since then the Dalai Lama has 
said initial, secret talks with China, 
which were acknowledged by Mr. Jiang, 
have stopped. 

China’s state-run press has published 
lengthy reports in recent weeks on the 
economic and social advances of the 
Tibetan people since they were "lib- 

..j" men u.. Tti* 


sporadic protests and widespread reports 
that many of the arrested, including 
Buddhist monks and nuns, have been 
beaten for their beliefs. 

Beijing claims that Tibet has been pan 
of China since the 13th century, though 
China was ruled by Mongols at the time. 
Tibetan activists contend that despite 
close ties to China, Tibet has been an 
independent country. 

Mr. Legqog said Tuesday that 
Tibetans were richer, healthier and more 
educated than ever before. Life expect- 
ancy. which hovered around 35 years in 
1950 when Chinese troops invaded the 
region, stands now at 66, he said. 

Mr. Raidi said that if the Dalai Lama 
had "not hindered our efforts, we could 
have achieved some things even faster." 

scholars do not quibble with Mr. 
Legqog 's figures, but say most of 
Tibet’s development has been concen- 
trated In the cities, which are inhabited 
by many Han Chinese. Over the past 20 
years, they say, large numbers of ethnic 
Chinese nave come to Tibet to take 
advantage of preferential wage rates set 
by the Chinese government to encourage 
Han businessmen ro relocate, at least 
temporarily, to Tibet’s bigger cities. 

Mr. Legqog denied that these ethnic 
Chinese would soon turn the 2.5 million 
Tibetans into a minority in their region. 
* "There are people who move to Tibet to 
do business, but no people come to Tibet 
to senle down,” he said. "The weather is 
very harsh and many of them get sick." 
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Amtrak Unveils 
Fast Hit Trains 
For Northeast 


The Assacratetl Press 

NEW YORK — Amtrak took the 
wraps off America’s first high-speed rail 
system Tuesday, a 52 billion service that 
will run between Boston, New York and 
Washington at speeds up to 1 50 miles an 
hour. 

The long-awaited new trains will start 
running in October along tracks that 
Amtrak currently uses for its Northeast 
Corridor service. They have been 
dubbed Ace la, a word made up by a 
marketing firm to indicate swiftness. 

By electrifying the entire 47t>-nuJe 


0 


route, straightening curves and usi 
i that incot 


eraied” in 1959 by Chinese troops. The 
“utedS 


series blamed Britain, the United States 
and the Dalai Lama for unrest in Tibet 
The U.S. government did support and 
train small groups of Tibetan separatists 
in the 1960s and 1970s. On Monday, Mr. 
Jiang opened an exhibition to commem- 
orate "The 40th anniversary of the 
■ democratic reforms and the elimination 
of serfdom in Tibet " 

Chinese troops first invaded Tibet in 
October 1950. For nine years/the gov- 
ernment of Mao Zedong and the Dalai 
Lama co-existed in Tibet in an uneasy 
alliance. Relations began to deteriorate 
as the Communist Chinese moved to 
bring their revolution to Tibet 
On March 8, 1959, the Chinese gov- 
ernment imposed martial law on a res- 
tive Lhasa. Two days later, Lhasa rose in 
a brief but futile revolt during which 
thousands of Tibetans died fighting 
Chinese troops. 

After the uprising, the Dalai Lama and 
most of his government — at the head of 
80,000 refugees — fled on March 17, 
1959 to India, where they have main- 
tained until today a gov ernme nt- in-exile 
in the foothills of the Himalayas. The 
refugee trickle continues to this day. 
Ten years ago Monday, China im- 
martdal law in Lhasa after three 
lys of anti-Chinese riots. Witnesses at 
the time estimated that 50 Tibetans were 


killed by police. Martial law lasted until 
May 1 , 1 990. Since then there have been 


new trains that incorporate so-called tilt 
technology. Amtrak hopes to chop as 
much as 90 minutes off its four-ana-a- 
half-hour Boston-NewJY ork service and 
up ro half an hour off its current'three- 
hour Washington-New York service. 

With trip times down to 2.5 to 3 hours, 
Amtrak is betting much of its future — 
and that of high-speed rail in the United 
States — on die premise that it can now 
compete with airplanes and automobiles 
on city-center-to-city-center trips. ■ 

As added incentives, the fere will be 
about 30 percent (ess than the current 
5199 walk-up air shuttle rate. 
Amtrak will expand some of its current 
amenities. In addition to offering 304 
business-class seats, the trains will have 
audio entertainment and power outlets at 
each seat, enclosed overhead bins, a 
dining car and full lavatories. 

Arntrak views the Northeast Corridor 
as a model for other high-speed rail pro- 
posals in the Great Lakes region, atofg. 
the Southeast and Gulf Coast ana 
throughout California and the Pacific - 
Northwest The unveiling took place near 
Amtrak’s New York headquarters before 
a group of 1,000 company employees. ' 

Amtrak has not turned a profit since X 
was founded in 1971. The General ^Ac- 
counting Office reported that die rail- 
road lost an average of $47 per passenger 
in fiscal 1997. In 1997, Congress said 
Amtrak must become self-suffideothy 
2002. It provided a $2.2 Trillion cash 
infusion and a steadily declining annual 
subsidy that ends in three years. 

Last year the railroad topped S I billion 
in revenue for the first time, propelled by 
' the best ridership in a decade and its best 
on-time perfonriance in 13 years. It views 
high-speed rail as the final piece, of its 
move toward profitability. 
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Paris Mayor Pushes Seine Renewal 


PARIS ( AP) — Mayor Jean Tiberi unveiled a plan Tuesday 
to broaden the access of Parisians to the Seine by 2001. 

The most controversial aspect of the river renewal involves 
rerouting car traffic away from the Place de la Concorde — a 
key link between the left and right banks — and creating wide 
pedestrian walkways and grassy spots. 

While many complain that the 150 million-franc ($25 
million) Concorde plan will simply snarl traffic elsewhere, 
Mr. Tiberi insists the plan could result in cutting the number of 


motorists in central Paris by up to 10 percent. 


Two plans are under consideration: One calls for elim- 
inating about 80 percent of cars, the other 50 percent. A final 
decision is not expected until next year. 


Pollock Show to Open at the Tate 

LONDON (Reuters) — A major retrospective of Jackson 
Pollock’s monumental paintings opens in London on Sat- 
urday, paying homage to one of die most influential artists of 
ihe 20th century. 

The Tate Gallery will host the first retrospective of Mr. 
Pollock’s work in Britain for over 40 years, exhibiting more 
than 80 works of ihe American ariisL 


His major paintings, depicting webs of interlacing lines, 
punctured with puddles ana splatters of color. t 


create images of 

intense richness borne in his unconscious, as Mr. Pollock mice 
said. 


Mauritius braced for a cyclone Tuesday, with shops, 
offices, schools and businesses shutting after the state met- 
eorological senice advised residents to stay at home. Winds 
are expected to reach 120 kilometers per hour. (Reuters) 
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Forecast for Thursday through Saturday, as provided by Aco/Weather. Asia 




North America 

A storm will intensify east 
ol the Rockies Thursday 
resulting in a band ot 
heavy snow across the 
central Plains into the 
southern Great Lakes Fri- 
day Into Saturday Heavy 
rain and thunderstorms 
car be expected over the 



Mtsstsskw valley. Dry tram 
to Wn " 


New York 
O.C. 


Washington, 


Europe 

Heavy rainfall wHI pound 
Spain and Portugal north- 
ward to parts ot France. 
Expect Hooding in many 
areas. Dry and mild In 
Rome Thursday and Fri- 
day. rain may arrive this 
weekend. High pressure 
nO bring ms im weather to 
Athens. -Heavy snow will 
tell trom the Baltic region to 
northwestern Russia. 


MHdet in Beijing Thursday 
and Friday, bu^ showers 
may move across the area 
later Friday Into Saturday. 
Maybe a mower si Tokyo 
Thursday, some .sun Fri- 
day, ram may arrive this 
weekend. A band o! soak- 
ing rein will be found 
across southeastern 

CNn& kKiucfing Shanghai. 
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Starr Office Comes Under Attack on Multiple Fronts 


By Roberto Soto 

Waahingiun Post Service 


^WASH INGTON _ The Justice 
l^epai'UiiEDi has Asserted its power 
to mvestigateaJleged misconduct by 
die independent counsel Kenneth 
Starr, while President Bill Clinton’s 
former business partner, Susan Me- 
Uougal. has vowed an “all-out 
fight against- the alleged excesses 
of Mr. Starr’s office as her latest trial 


— _- J month after the Senate 

acquitted Mr. Clinton on penury and 
obstruction Of justice charges re- 
ferred by Mr. Starr, the independent 
counsel finds himself under attack 
oq multiple fronts.. 

The Justice Department has ad- 
vised Mr. Starr of its intent to in- 
vestigate his handling of the Monica 
Lewinsky matter, and, inpapers filed 
Monday with the court that oversees 
independent counsels, the depart- 
ment argued the court has no power 
to block the disciplinary inquiry. 


In his own filing, Mr. Stair urged 
die court not to heed a conservative' 
legal group seeking an order to 
block the department from inves- 
tigating him. But Mr. Starr left open 
the possibility of mounting his own 
challenge if die Justice Department ' 
decides to proceed with an ethics 
investigation of his conduct . 

The department is weighing al- 
legations that Mr. Starr’s prosecu- 
tors misled lop officials when they 
sought approval to investigate the 
Lewinsky matter ; and violated de- 
partment guidelines when they con- 
fronted Ms. -Lewinsky without her 
lawyer last year. 

Mrs. McDougal is seeking to 
raise similar claims of prosecutorial 
misconduct in her trial in Little 
Rock, Arkansas, where jury selec- 


tion 


Monday. 

As she entered the courthouse, 
Mrs. McDougal accused Mr. Starr's 
prosecutors of engaging in a “per- 
sonal vendetta” to force her to testi- 
fy against Mr. Clinton, her former 


partner in ihe ill-fated Whitewater 
real estate investment. 

Mrs. McDougal has served IS 
months for civil contempt for re- 
fusing to answer questions about 
Mr.. Clinton’s involvement in 
Whitewater and now is being tried 
on criminal contempt and obstruc- 
tion of justice charges that cany the 
possibility of 10 years in prison. 

. “1 fully intend to put Kenneth W. 
. Stair on trial,' ’.said Mark Geragos. 
Mrs. McDougal’s lawyer in the 
Arkansas trial. 

The threat of turning the tables on 
Mr. Starr became much more se- 
rious last Friday when a U.S. Dis- 
trict judge, George Howard Jr., 
ruled that he would consider allow- 
ing Mr. Geragos to present evidence 
of “prosecutorial misconduct or 
outrageous government conduct” 

“We’re hoping the jury will try 
the case on legal issues, not ex- 
traneous matters.” W. Hickman 
Ewing Jr., Mr. Starr’s deputy in 
Little Rock, told reporters Monday. 


Mrs. McDougal has claimed that 
the independent counsel threatens 
and punishes witnesses who refuse 
to help him attack Mr. Clinton. 

Mr. Geragos said that this pattern 
was evident in Mr. Starr's treatment 
of Ms. Lewinsky, who, he said, es- 
caped Mr. Starr’s wrath only by 
agreeing to testify for him. Mr. Ger- 
agos has suggested he might sub- 
poena Ms. Lewinsky to testify in the 
Little Rock triaL 

The only figure indicted by Mr. 
Starr in the Lewinsky probe, Julie 
Hiair Steele, is mourning a similar 
attack. Ms. Steele is accused of ly- 
ing to the grand jury about whether 
her former friend. Kathleen Willey, 
told her of an alleged sexual ad- 
vance by Mr. Clinton. 

Ms. Steele's lawyer, Nancy 
Luque, has argued for dismissal of 
the indictment, saying in court pa- 
pers that “it is irreversibly tainted by 
the eihical violations of the Office of 
Independent Counsel constituting 
prosecutorial misconduct.” 


Away From 
Politics 

•Ice and snow made driving 
hazardous and closed schools 
from the Great Lakes south to 
Georgia, and canceled flights 
stranded some air travelers. 
More than 12 inches (30 cen- 
timeters) of snow had fallen on 
Minnesota and Iowa. (AP) 

•The last 12 members of a 
Pakistani cargo ship stranded 
for nearly a year since its owner 
went bankrupt were finally be- 
ing brought ashore Tuesday at 
Port Isabel, Texas. Captain 
Maqsood Ahmed and 11 crew 
members of the Delta Pride 
were rescued by new owners 
who plan to sell the ship for 
scrap. . (AP) 

•Barbie turned 40 Tuesday 
and shows no signs of slowing 
down. In addition to a 40th an- 
niversary doll. Matte) Inc. plans 
to release a Butterfly Art Bar- 
bie, with a butterfly tattoo on 
her stomach, and Working 
Woman Barbie, who comes 
with a play laptop. (AP) 

• NASA lost its struggle to 
save a malfunctioning $80 mil- 
lion satellite after the errant 
spacecraft leaked so much 
coolant that it could not cany 
out its astronomy mission, of- 
ficials said. (LATj 


Alexander Just Keeps on Running 


By Dan Balz 

Washington Past Service 

NASHVILLE, Tennessee — 
Four years ago, former Governor 
Lamar Alexander of Tennessee put 
on a plaid shirt declared his can- 
didacy for president and was barely 
heard from again. 

Or so it might have seemed to 
many Americans. . 

Mr. Alexander has a different 
view of what happened, one that has 
buoyed him through moments of 
discouragement and frustration 
these last few years, and that per- 
suaded him to keep running. 

As he sees it he came w ithin a 
whisker of taking the nomination, 
and would have made President Bill 
Clinton nervous at the prospect of a 
CliD ton- Alexander match-up. This 
is how he explains it 

“I came within 3,800 votes of 
beating Bob Dole in New Hamp- 
shire,” he said recently at his small 
Nashville office. * ’If I’d beaten him 
there, he would have dropped oul It 
would have been Alexander vs. 
Buc hanan, and I think 1 would have 
won that ” . 

He was referring to Pat 
Buchanan, the television commen- 
tator who was also seeking the Re- 
publican no minatio n. 

And, Mr. Alexander said, a 
former Clinton s&ategist viewed 


him as a serious challenger to the 
president. 

“Dick Morris’s book said 1 was 
the one Republican other than Colin 
Powell that Clinton and Gore didn’t 
want to run against” he said. “1 
persuaded the Democrats of that but 
not the Republicans. So I think I did 
weti.” 

On Tuesday, Mr. Alexander, 58, 
officially started again, this time 
without the trademark plaid shirt — 
he wore a suit and tie — but lacking 
none of the determination that has 
made hint a perpetual-motion ma- 
chine in pursuit of the White House 
for the past six years. 

“I will be a president on the side 
of parents raising children,” Mr. 
Alexander declared at the state cap- 
hol. 

“As president, 1 would lead a 
movement state by state to trans- 
form our public schools,” he told 
about 200 supporters. "Our schools 
can be the best in the world. What is 
missing is the political will to pm 
practical reforms in place.” 

Mr. Alexander has been a suc- 
cessful and popular two-ieim gov- 
ernor from 1978 to 1987. a uni- 
versity president and education sec- 
retary in the Bush administration, 
and has the experience from having 
been around the track once as a 
presidential candidate. 

Yet, he begins his second cam- 


paign in virtually the same place he 
was four years ago — low in the 
polls and overshadowed by more 
glamorous candidates, this time 
Governor George Bush of Texas 
and Mr. Dole’s wife, Elizabeth Han- 
ford Dole. 

He is not intimidated. “There are 
a lot of people who talk about run- 
ning for president,” he said. “The 
media gets interested in people they 
already know. The race starts in 
Iowa. There are 2,500 meetings that 
night Your goal is to get 35.000 
people to those meetings. I've got a 
year to do ft.” 

“I can't worry about these other 
candidates, he added. 

Mr. Alexander's message is that 
he is the one Republican candidate 
who could improve schools while 
also cut taxes, save Social Security, 
bolster defense and restore Easter to 
a White House tarnished by the 
sexual escapades of President Bill 
Clinton. 

On Tuesday, he promised to be a 
leader “who respects the office and 
those who put him in office.” The 
veiled rebuke of President Clinton 
was coupled with a plea to Repub- 
lican primary voters: ‘Don't limit 
your options to Governor Bush and 
Mrs. Dole.’” 

“This time the race is wide 
open,” he said. “There is no one 
whose ’turn’ ft is.” 


Mr. Stair's prosecutors have 
brushed aside the allegations. “We 
know in any high-profile case, it is a 
norma) thing where the prosecutor is 
attacked.” Mr. Ewing said. 

The Landmark Legal Foundation, 
a conservative advocacy group, had 
earlier asked the court to prohibit the 
investigation of the independent 
counsel, arguing that such an inquiry 
would infringe on the independence 
that is the reason for appointing an 
outsider like Mr. Stare to examine 
allegations against a president. 

Mr. Starr asked the judges to dis- 
pose of the matter simply by finding 
that the foundation lacks the legal 
standing to enter into the matter. 

The Justice Department also 
asked the judges to reject the foun- 
dation's request, claiming that the 
law creating the independent coun- 
sel process' and a Supreme Court 
ruling upholding it gives the judges 
limited roles that do nor include 
interfering with an attorney general, 
investigating possible misconduct 



AP 


Lamar Alexander, seeking the 
Republican nomination again. 

Running for president is a gruel- 
ing, costly, lonely, often humiliating 
and sometimes exhilarating pro- 
cess. 

Mostly it is a mystery — a mys- 
tery of what propels people often 
against great odds to keep going. 

“There are moments when he 
gets discouraged." said Tom Rath 
of New Hampshire, a member of the 
Republican National Committee 
and an adviser to Mr. Alexander. 
“But he’s been through this. He saw 
this in '95.” 


POLITICAL NOTES 


Verdict by Lewinsky’s Father: 
Clinton Totally Irresponsible’ 

WASHINGTON — Monica Lewinskv-'s father ac- 
cused President Bill Clinton on Tuesday of being “totally 
irresponsible” for having an affair with his daughter and 
said that bis actions caused ‘ ‘unconscionable” pain to his 
family. 

“Tt takes two to tango.” Bernard Lewinsky said. 
“However, he was die president, he was over twice her 
age. just a few years younger than ! am, and for him to get 
involved with someone tike my daughter I consider 
totally irresponsible for him in his position and for him as 
a man.” 

He appeared on NBC’s “Today” show in his first 
television interview in a year. On the "Today" show in 
March 1998, Mr. Lewinsky said he did not want w know 
if his daughter had an affair with the president and would 
not “invade her privacy” by asking, adding "As far as 
I’m concerned it did not happen.” He said Tuesday that 
when he finally learned the affair had occurred, his 
reaction was one of disgust. (Reiners) 

Senators Probe Sweepstakes 

WASHINGTON — The companies that mail 
sweepstakes contests to millions told disbelieving sen- 
ators Tuesday that the vast majority of Americans un- 
derstand they do not have to order anything to win. 

Members of a Senate panel reacted to the testimony 
with anger, reading sweepstakes industry witnesses their 
own mailings with headlines such as “Open your door to 
$31 million on Jan. 31” and “It’s down to a two-person 
race for $1 1 million." 

Representatives of Publishers Clearing House, Read- 
er's Digest, American Family Enterprises and Time Inc. 
defended their practices, contending they had voluntarily 
changed their mailings and were making efforts to identi- 
fy those who do not understand the rules. (AP ) 

Quo tel Unquote 

Norm Omstein, a political scholar at the American 
Enterprise Institute, on the presidential aspirations of 
Elizabeth Dole: “Elizabeth Dole has helped change the 
perception of women. She's an experienced, competent 
woman who performs in the lion’s den. Do I believe her 
running has caused a sea change in the culture? No. But 
it's another significant incremental change.” (AP) 
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Simply calling home can help you embark 
on another journey. Of course, that's only if 
you use the MCI WorldCom Card, the only 
card that lets you earn five frequent flier miles 
for every dollar you spend.* Using the card 
also gives you access to operators who speak 
your language and the low rates you’ve come 
to expect from MCI WorldCom. So, enjoy 
your stay, and use your card to call home and 
other countries. 

To sign up, or to get additional access 
codes, visit us at www.mci.com/worIdphone 
or ask your MCI WorldCom operator to make 
a collect call to 1-410-314-2938. 

MCI WORLDCOM 

EASY TO USE WORLDWIDE 


1 Just dial the VPorldPbone access number of the country you’re calling from. 
8 Dial or give ihe operator your MCI WorldCom Card number. 
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ASIA/PACIFIC 


China Case Shows U,S, Struggle to Balance High-Tech Trade and Security 


By Michael Laris 

TOuhiagfon Post Service 

BEUING — The American-made supercom- 
puter that crowds Liu Zhi's office at the Institute 
of Geology is bigger than a midsize van and cost 
more than 5300,000. It sits under a targe blue 
tarp, obsolete and unused, 

Last year, the institute bought a new computer 
made by Son Microsystems lnc., based in Palo 
Alto, California, that is 562 times faster, cost just 
520,000 and is the size of a desktop unit Mr. Liu 
linked it to the Internet, and now scholars can 
perform complex calculations that were previ- 
ously unthinkable. 

The two computers, sitting in the same room ar 
the institute, are monuments to the benefits that 
both China and U.S. high-tech companies have 
reaped from the brisk trade in American know- 
how. 

The computers also underscore the complex- 
ities of a U.S. policy that, in fits and starts, has 
attempted to prevent China from acquiring ad- 
vanced U.S. technology that can be used for 
military purposes. 

Computers like the Sun machine bought by the 
geology institute are powerful enough to be used 
in designing nuclear weapons, yet it is legal under 
U.S. law to sell them to China. 


Such a sale would be illegal if it were for Gill, director of the Center for Northeast Asian 
Chinese militar y use. Mr. Liu, an engineer who Policy Studies at the Brookings Institution- “In 


runs the institute's network, was once a com- 
munications officer in die Chinese Army — an 
illustration of the often blurred lines between the 
Chinese civilian and military sectors. 

Moreover, while the U.S. Commerce Depart- 
ment has the right to monitor the ose of major 
U.S.-built computers in China, there is only " 
one person assigned to the U.S. Embassy in 
Beijing to perform this enormous task. And if 
American computers are being used for il- 
legal purposes from a remote location, there is — 
almost no way he can discover that. 

Recent disclosures of Chinese government ef- 


the post- Cold War era, in a globalized, inter- 
national environment, how do we strike the right 
balance between high-tech trade and national 
security?" 

A U.S. House of Representatives committee 

U.S. computer companies do more 
thm half their business overseas. 

chaired by Representative Christopher Cox, Re- 
publican of California, has documented examples 


forts to buy dual-use technology from the United of illegal transfers of sophisticated U.S. equipment 
States and steal U.S. weapons secrets have to China and of espionage by Chinese agents. Mr. 
sparked a passionate, sometimes ugly, debate in Cox has called for tighter controls on satellite and 


Washington and Beijing. 


missile technology, improved security at U.S. 


On one hand, U.S. businesses and a number of nuclear laboratories and greater restrictions on 


government officials worry that such revelations 
could disrupt one of the most successful sectors 


sales of high-speed 


compute 

But U.S. computer firm executives say ex- 


iters to China. 


maintain its lead in high-tech weaponry. 


of the U.S. economy. On the other band, some ponential increases in computer performance 
officials worry that sales of American high- have made the existing rules an unacceptable 
performance computers to China and other coun- burden. They warn that if current regulations are 
tries could erode the ability of the U.S. military to not loosened within the next few months, 90 


percent of their business in China, the fastest 


“We have here the beginning of a debate we growing market for computers in the world, 
should have had a long time ago," said Bates would be affected adversely. More restrictions, 


they say, would create commercial chaos because 
of the enormous bureaucracy that would be 
needed to enforce new trade curbs. 

U.S. law cunently requires American compa- 
nies to obtain permission from the government 
before they can export computers that run at 
speeds above 2,000 MTOPS, or millions of the- 
oretical operations per second, the industry 
“ speedometer. The rules are intended to pre- 
vent foreign nuclear-weapons designers 
from acquiring powerful computers, and the 
United States applies them to 50 countries 
— viewed as proliferation risks, including Rus- 
sia and Israel. China is an important case because 
of the massive size of its market and U.S. con- 
cerns about China’s rise on the world stage and its 
military intentions. 

Over die past 13 months, the U.S. government 
received 5 12 requests to export high performance 
computers to C hina, 70 of which were denied, 
according to die Commerce Department Several 
of the denials were reversed on appeal The actual 
number of shipments to China was substantially 
lower because some deals fell through, bringing 
the total Dumber of deliveries last year to 191. 

The U.S. government has concentrated its ef- 
forts on controlling exports of the 500 fastest 
American-made computers — supercomputers 
that cost tens of milli ons of dollars each. These 


axe the kinds of machines Char me 

Fne rpv uses to manage ibe U-S. nuclear arsenal 
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secretary of commerce for export administration 
and an outspoken advocate of increased high- 
technology sales abroad. . • i . 

‘•The problem is, No. 500keq»gPinp apja 
capability?’ Mr. Reinsch said, 
calculating speed of the slowest of the 500 tost, 
machines will nearly double this year from ' 
1 1,000 to 20,000 MTOPS. . 

"When the high end is going up that rapknj, 

you have to make adjustments to continue your 
iLiib.. M ” hf cai<L “Otherwise, whatwr. 
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computed sold to China will have s peeds a bove 
fee government threshold and will require per- 
mits, according to industry estimates. 

U.S. computer companies do more dan half 
tfaeir business overseas, and their officials argue 
that even if U.S. trade rules were tightened, 
tr ansshipme nts of U.S. products would still flow 
easily into Chi nn from traders around the globe. 
In addition, they say, there is no binding in- 
ternational agreement to prevent other countries 
from selling their powerful computers to China if 
U.S. companies are prohibited from doing so. 
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Perry Canvasses Seoul 
On North Korea Policy 


Age nee France- Presse 

SEOUL — William Perry, the U.S. 
policy coordinator on North Korea, left 
South Korea on Tuesday after agreeing 
with top Seoul officials that a “com- 
prehensive approach" was needed in 
dealing with North Korea’s nuclear and 
missile threat 

He headed for Japan for further talks 
over how much leeway Washington and 
its regional allies should give Pyong- 
yang if it rejects their campaign of 
peaceful engagement and resorts to pro- 
vocation. 

But it was not immediately known if 
Mr. Peny’s visit to Seoul helped narrow 
a potentially divisive policy lift between 
the two allies on how to handle the 
Stalinist state. 

"There were no surprises," said a 
senior official who requested anonym- 
ity, following a meeting between Mr. 
Perry and President Kim Dae Jung. 

"But it is unlikely that any of the 


Minister Drafted 
Sex Crimes Letter, 
Anwar Court Is Told 

Reuters 

KUALA LUMPUR — A former aide 
to Anwar Ibrahim said Tuesday that a 
Malaysian government minister had 
written a letter that accused the then- 
finance minister of sex crimes and 
helped set the stage for his downfall. 

Azmin Ali, Mr. Anwar’s former 
private secretary, said his sister, Ummi 
Haftlda Ali, tola him last year dial Do- 
mestic Trade Minister Megat Junid 
Megat Ayob had written the letter in 
1997 accusing Mr. Anwar of adultery 
and sodomy, a crime in Malaysia. 

"Ummi told me that the letter was 
drafted by Dato Megat Junid," Mr. 
Azmin told the capital's High Court 

Mr. Azmin also told die court that his 
sister had been paid money to participate 
in a conspiracy against Mr. Anwar. 

But a prosecutor attacked the cred- 
ibility of me defense witness, saying that 
he had received part of his income di- 
rectly from Mr. Anwar. 

The letter, at the heart of the trial, was 
signed by Miss Ummi and sent to Prime 
Minister Mahathir bin Mohamad in Au- 
gust 1997. One year later, Mr. Mahathir 
dismissed his heir-apparent, triggering 
unprecedented anti -government protests. 

Mr. Azmin said he asked his sister last 
year why she had accused Mr. Anwar. 
“At that point, Ummi answered that she 
was promised money and projects to 
fabricate evidence," he said. 

The 1997 letter is crucial to govern- 
ment allegations that Mr. Anwar com- 
mitted sex crimes and that he directed the 
police to force Miss Ummi and another 
accuser to retract their allegations. 


differences in our policies on how to deal 
with North Korea were significantly 
cleared," he added. 

He and other officials said that al- 
though Washington basically supported 
Seoul’s drive to engage the North eco- 
nomically rather than to confront it, the 
two differed on how to cope with its 
weapons threat. 

He said the differences between the 
allies lay in where to draw a "red line' ’ 
over which Pyongyang must not step to 
avoid a confrontation that could force 
Seoul and Washington to abandon en- 
gagement in favor of tougher action. 

Mr. Perry is on a regional tour for 
consultations. 

By the end of the month, he is to 
recommend to President Bill Clinton a 
blueprint for future U.S. policy toward 
North Korea. 

A South Korean government state- 
ment said that the two sides had agreed 
that a “comprehensive approach was 
needed to address those problems 
caused by North Korea’s nuclear and 
missile programs." 

While it said such an approach would 
"be based on South Korea's policy of 
engagement with North Korea," the 
statement did not specify whether the 
two sides backed President Kim’s pro- 
posal fora "package deal" with Pyong- 
yang. 

■ Japan’s First-Strike Right 

Japan said Tuesday that it has the right 
— at least theoretically — to cany out 
preemptive strikes against countries that 
pose a military threat, Reuters reported 
from Tokyo. 

Akitaka Saiki, deputy press secretary 
for Prime Minister ICeizo Obuchi, said, 
"I think it was already clarified many 
years ago in Parliament that, theoret- 
ically, self-defense could include pre- 
emptive attacks on the territory of a 
nation which is contemplating a military 
attack on Japan." 

Mindful of potential missile threats 
from North Korea, the defease chief, 
Hosei Norota, told Parliament last Wed- 
nesday that Tokyo could launch pre- 
emptive strikes against missile-launch- 
ing bases in other countries. 

“It is legally possible for Japan to 
exercise the right for self-defense and 
attack bases of an enemy even when 
Japan has not yet suffered any realistic 
damage,” he said. 

. Politicians and defense officials have 
been locked in heated debates on ways to 
defend Japan since North Korea 
launched a three-stage Taepo Dong 
rocket The August test sent the rocket 
over Japan before it landed in the Pa- 
cific. 

A Chinese Foreign Ministry spokes- 
man, Zhu Bangzao, said Monday that 
Japanese consideration of preemptive 
strikes "would only lead to new con- 
frontations and tensions in the region 
and be quite disturbing for Japan’s 
neighbors." 





Fears Mount 
InEastTimor 

Indonesian teachers 
crying as they 
listened to stories of 
intimidation by 
native East 
Timorese during a 
meeting at the 
Education Ministry 
office in the 
provincial capital, 
DflL About 500 
teachers gathered to 
demand relocation 
from East Timor as 
confrontations 
between pro and 
anti-independence 
groups increased, 
prompted by 
Indonesia’s recent 
offer to grant the 
province autonomy. 
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TIMOR: Australia Weighs Role 

Continued from Page 1 

ligation to help, however unstable and dangerous the situation 
may become." he said. 

East Timorese independence readers want Australia to do 
more to get the Unite! Nations involved in the territory in 
place of fee widely hated and feared Indonesian military. 

Following a meeting in Canberra on Monday wife Foreign 
Minister Alexander Downer, Jose Ramos-Horta, fee East 
Timorese Nobel peace laureate, said there would be no peace 
or reconciliation in fee territory while Indonesia’s shadowy 
army intelligence network remained active there. 

Also backing tills view. Amnesty International said in a 
report Tuesday that there had been an increase in the activities 
of pro-Indonesian paramilitary units in East Timor backed by 
the Indonesian Army in recent months as tension grewberween 
independence groups and those who favor Jakarta’s rule. 

This followed a sudden move by President B J. Habibie in 
January to end 23 years of resolute Indonesian opposition to 
independence when he offered East Timor fee choice between 
wide-ranging autonomy or separation from Indonesia. 

In a letter dated Marc h 4 to Laurie Brereton , a foreigriaffeire 
spokesman for Australia's Labor opposition, Xanana Gus- 
mao, an East Timorese independence leader who is playing an 
increasingly influential role in negotiations over fee future of 
fee territory even though he remains under house arrest in 
Jakarta, called for a UN "peace mission" to be sent to East 
Timor immediately. 

He said that the mission should include police and a "small 
military contingent," adding that it was needed urgently to 
encourage reconciliation talks between rival factions in fee 
territory, create a conducive climate for consultations on 
Indonesia's autonomy proposal disarm combatants, and mon- 
itor fee withdrawal of fee Indonesian military. 

But Australia remains wary of any talk of a UN peace- 
keeping role in East Timor at tins stage, although it supports an 
international civilian and police presence. 

After talks with Indonesian officials recently, Mr. Downer 
said he expressed fee hope that any transition in East Timor, 
could avoid the need for UN or other peacekeeping femes. 

‘ 'The responsibility for managing the transition process and 
maintaining order in East Timor lies wife fee parties involved, 
not with Australia or the international community,'" he said. 
"We have committed ourselves to assisting Indonesia and the 
East Timorese where possible, including though considering 
future levels of development assistance. ’ ' 
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A Timorese man demonstrating Tuesday in Jakarta. 


First Charges j 
Laid Against 1 
Khmer Chief i 


By Seth Mydans 

New York Tunes Service 

BANGKOK — The Khmer 
Rouge commander Ta Mok will be 
charged under a 1994 law that bans 
membership in the brutal Commu- 
nist group and may also face 
charges of genocide, a Cambodian 
prosecutor said Tuesday. 

The prosecutor said Mr. Ta Mok, 
72, who is implicated in the deaths 
of more than a milli on people when 
the Khmer Rouge held power from 
197S to 1979, had refused to answer 
questions until he is provided a law- 
yer. 

He was arrested Saturday and is 
the first Khmer Rouge leader to face 
legal proceedings. 

Three other top figures have been 
allowed to "defect" to fee gov- 
ernment since mid- 1996 and have 
been living freely in Cambodia 
along with scores of second-level 
leaders. 

The charges against Mr. Ta Mok 
intensify the debate over the status of 
these other leaders, and Cambodian 
officials have made contradictory 
statements this week over "whether 
they too might" face charges. 

The prosecutor. General Sao Sok, 
said Mr. Ta Mok would be tried in 
Cambodia bat that it was unclear 
whether he would be tried by a 
civilian or military court 

A team of three international Iaw- 
yets has recommended to the UN 
that as many as 20 to 30 Khmer 
Rouge figures face charges in an 
international conn. Most prominent 
among them, along wife Mr. Ta 
Mok, are Ieng Sary, who sur- 
rendered in 1996, and two who sur- 
rendered in December, Khien 
Samphan and Nuon Cbea. 

Pome Minister Hun Sen has ap- 
peared to leave his options open, 
both supporting an international 
tribunal and warning of its poten- 
tially destabilizing consequences. 

In televised remarks Tuesday, he 
repeated an earlier assertion feat he 
had given no guarantees of im- 
munity to fee surrenders or anyone 
else. “I could not even provide 
guarantees to my children and my 
wife feat they are free from charges 
by fee court,” he said. 

■ Stipulations on Aid 

Resumption of U.S. aid to fee 
Cambodian government could de- 
pend on whether Phnom Penh al- 
lows an international tribunal to 
prosecute Khmer Rouge leaders, 
Die Associated Press reported 

a senior Clinton s^^mistraSond^ 
ficial’s testimony to lawmakers. 
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was 

36 Slice of history 

27" so right!* 

WUVguy 
39 Othefio's 
betrayer 

4i Dishonest sod 

43 Actor Morales 

44 Bloodhound's 
guide 

4« *A Garden of 
Earthly Defights' 
author 
4s Pipe joint 
4a What boxer #2 
then had to do 
as Late Cabinet 
Searatary Brawn 
sa wrote House 
souvanv 


Solution to Puzzle of March 9 


H0OC2Q aasm asas 
D0HBS anna nnnn 
cnnnnaannaa aaaa 
qh □ ana aaaaaa 
□0S nsoaia qdedided 
nan noma ana 
sqqdq □□□aonnaa 
ossa aaaaa naan 
□SQSHHaaa aaasa 
saa aciQB aas 
saaas aaaaa aaa 
onaasQ aaa aaa 
hhdh aaaaaaaaaa 
□mas naan aaaaa 
anas aaaa aaaaa 


54 Draft org. 

'57 Schafer's* 

Joy* 

ci Swindler's 
name, possibly 

as What the boxers 
and fans now do 
n~Wliatastame!‘ 

B9 Certain fur 

70 Say {deny} 

71 * No 

Angels' (Bogart 
flick) 

72 Studio stock 

73 *Go aheadl' 


i Scroogeisms 
a Life preserver? 
3 Kind oJ flute 

• Like some 
Christians 

S Union In a 1955 
merger 

cRfngflng 

7 Wall 
s Hostile to 

• Machination 

10 Boxer's move 

11 Designer 


it Forage holder 
M Start of a Web 


1* Uplift 
is Writer Jong 
aaffingskfe 

responses 

26 Boxer's wear 


27 Franklin, 
refigiousfy 

ot Spinach like 
plant 

29 Ifs made at 
tights 

30 like some 
sentences 

M Trick's 

alternative 

32 Moor 

33 Remove stitches 
from 

34 Football 
HaK-affamer 


36 Bird's sound 

40 about 

(near) 

42 Hoard 

48 a kind 

(par) 

47 Recipe direction 
so Protected from 
the elements 

si Back from flying 
M ■PygmaCon" 
dramatist 
csOnfy 

sc Practice in ihe 
ring 

se Art Deco name 

as London's 

Gallery 

ao Hurler Hershiser 
■2 Classic 
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China to Elevate Private Enterprise 

BEUING — China’s Parliament beard a proposal Tuesday 
to provide some protection for private enterprise in fee na- 
tion's constitution. 

The wording changes in the constitution, while they do not 
give citizens fee right to own. property, are nevertheless 
viewed by reformers here as a. step in the right direction. 
Expected to be approved next week by the rubber-stamp 
legislature, fee amendments were written by senior Leaders of 
fee Communist Party. 

An attempt to introduce the new language a year ago was 
scuttled, according to a source close to the legislature, because 
of disagreements among senior leaders. 

Now, Article 11 of the constitution will state that the private 
sector is * * an important component of China's socialist market 
economy” rather than "a complement to the socialist public 
economy." 

A number of liberal officials and scholars argue feat, while 
fee constitutional changes are modest, they are an important 
symbol "The main point is the door is open," said a pro- 
reform official. “It will open wider." (WP) 

Hong Kong Official Faces Censure 

HONG KONG — Justice Secretary Elsie Leung faces a no- 
confidence motion Wednesday in the legislature here over her 
handling of issues impinging on Hong Kong's judicial in- 
dependence. The debate will mark the first tone a top gov- 
ernment official has freed a censure morion since Britain 
returned Hong Kong to China in July 1997. 

Mrs. Leung’s fairness has been called into question by 
legislators in recent months. Lee Gbeuk-yan, of the Frontier 
political group, said: ‘ ‘We feel Mrs. Leung seems topander to 
fee mainland authorities." 


The government of Tung Chee-hwa rallied behind Mrs. ■ 
Lenng on Tuesday. Stephen Lam, a spokesman for Mr. Tung, 
said: “The Hong Kong government continues to have con- 
fidence in the secretary for justice." 

The censure motion will not cause Mrs. Leung’s dismissal 
because fee legislature is not empowered to dismiss senior 
government officials, who are appointed by on the 

recommendation of Mr. Tung. But it would, if passed, be 
widely seen as a slap at fee government. (Reuters) 

Japan Drops fingerprinting Law J 

TOKYO —-The Japanese cabinet approved on Tuesday a 

? Car “°^ re ^ uirin S most foreign residents 

to register their fingerprints with the govenunent 
The new measure, which will now go to Parliame nt fix: 

fi 1992 to no longer require fee . ; 

P 61 ™ 3 ™®* residents, who number about 
625jj000, 80 percent of whom are Korean. 

of freed opposition from ■ 

aT 8 Tie that fee procedm^teneamng ‘ 
and is similar to fee booking of /. 

Shots Disperse Indonesian Rioters -* 

Tneedaiita^ ^ Ccu rity personnel fired wanting shots 
wem thnwinlSf* 86 ® ron P® Muslims and Christians who • 4 
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In Honduras, 
Clinton Lauds 
New Role for 
U.S. Military 

Cunjufri/ fa Okt F™ Vapatcbn 

SOTO CANO AIR BASE, Honduras 
— President Bill Clinton visited a mil- 
itary base Tuesday that was once used as 
a staging area for U.S. operations against 
the leftist insurgency in Central America 
and is now used to help rebuild the 
region after a devastating hurricane that 
struck the region last fall. 

The president was on the second day 
of a four-day goodwill tour of the Cen- 
tral America nations hardest hit by the 
hurricane designated Mitch: Nicaragua, 
El Salvador, Honduras and Guatemala. 

Hoping to shut the door on the dark 
side of U.S. military involvement in the 
region, Mr. Clinton saluted a new Central 
America and the new relief role for U.S. 
troops here. He drew whoops of delight 
from many of the 520 U.S. military and 
civilian personnel at the base when he 
said, “You have shown the people of 
Central America the true colors of our 
men and women in uniform.'’ 

The U.S. military established a semi- 
permanent military presence in 1984 at 
Soto Cano Air Base during the civil wars 
that raged in Central America in the 
1 980s. In the aftermath of the hurricane 
last year, it has been used as a staging 
ground for the U.S. military to save lives 
as part of Joint Task Force Bravo. 

Later Tuesday, Mr. Clinton visited the 
reconstruction site of the Juan Molina 
bridge, which spans the Choluteca River 
and links the Honduran capital, Teguci- 
galpa, with its sister city, Comayaguela. 
It was swept away when the hurricane 
roared through last fall. 

Emphasizing the positive on his four- 
day tour, Mr. Clinton outlined a stopgap 
$25 million in U.S. aid to Honduras — 
the worst hit by last fall's storm — and 
made a detailed argument for the $956 
million aid package being held up in 
Congress. Republicans are demanding 
that Mr. Clinton offset the reconstruc- 
tion aid through reductions in food 
stamps and welfare assistance. 

‘ ‘I believe the United States should do 
more" to help its neighbors. President 
Clinton said. “What happens to one in 
the Americas affects us all. It reminds us 
once again that in good times and bad, 
tados somas Americanos" — “we are 
all Americans." 

Mr. Clinton also said that work re- 
mained to undo the legacy of the 1980s, 



South Africa Party Seeks 
Peace Talks After Slayings 


Inkatha Freedom Party, which got 

By Donald G. McNeil Jr. SouthAfrican po- 

Ne * Yurt Tima Sendee jfce. In the pasttwoyeai5.thetwo parties 

CAPE TOWN — Five local officials had ^ade someh^^y to ward ^ v- 
of the new United Democratic Move- ing their 

meat political party have been killed in both sides have again accused each other 
this area since Sunday, raising feus of fomenting .wtaj 


Tuesday that the political violence that 
swept the country before the 1994 elec- 
tions may be repeated. 

The head of the • movement, Bantu 
Holomisa, is flying here Wednesday and 
aski n g for a peace conference of traders 
of all political parties to defuse the situ- 


Banj fttm 


President Clinton greeting a crowd after speaking at a high school in Posoltega, Nicaragua. 

U.S. Jets, Under Threat, Hit Several Iraqi Sites 


Reuters 

ANKARA — U.S. aircraft bombed 
ham air defense sices in the northern 
no-flight zone on Tuesday after being 
tracked by Iraqi radar, officials at tire 
jets' base in southern Turkey reported. 

A spokesman said that F-15E fight- 
er-bombers “acting in self-defense" 
had hit several anti-aircraft sites west 
and south of the city of Mosul 

Such strikes have become regular 


Jets flying from the Incirlik air base 
near Turkeys south coast struck Mon- 
day at other sites north of Mosul. 

The Incirlik spokesman said GBU- 
12 laser-guided bombs had struck sev- 
eral anti-aircraft batteries in the latest 
attacks, which took place between 
12:35 P.M. and 1 P.M. 

Ail the U.S. aircraft safely left north- 


Iraq refuses to recognize the no- 
flight zones that were set up after the 
1991 Gulf War to protect Kurds in the 
north and Shiites in tire south. 

The jets patrolling northern Iraq are 
keeping a watch over a Kurdish-held 
enclave in foe mountains and a stretch 
of Baghdad-controlled territory below 
On foe p lains . 

The U.S. government says two 
months of retaliatory strikes in the 


and south of the city of Mosul era Iraqi skies, foe spokesman said. The U.S. government says two 

Such strikes have become regular Similar strikes last week damaged a months of retaliatory strikes in the 
since Iraq decided in December to op- facility for a pipeline carrying crude oil zones have done more damage to the 
pose U.S. and British jets patrolling the from Iraq to the Turkish Mediterranean Iraqi defenses than the recent four days 
no-flight zones in the north and south port of Ceyhan. Pumping of oil has of intense attacks in foe campaign 
of the country. resumed. called Desert Fox. 


anon before it gets worse. 

The killing s came six weeks after the 
movement’s third-most prominent offi- 
cial, Sifiso Nkabinde, was slain is 
KwaZulu-Natal Province and a spate of 
revenge killing s followed. Mr. Holomisa 
alsoflew there to call for peace. 

Although neither side admits it, this is 
assumed to be a war between foe move- 
ment and foe ruling African National 
Congress. A spokesman for foe local 
branch of the African National Congress 
said foe party had "no objection in prin- 
ciple’ * to a Cape Town peace conference 
but said there might be difficulties con- 
vening one quickly. 

He played down foe notion of a coun- 
trywide war between foe two parties, 
saying some of those killed also were 
involved in a local dispute over plans to 
seize some vacant land for bousing. 

After Mr. Nkabinde’ s assassination, 
African National Congress officials also 
suggested many nonpolitical reasons 
why he might have bran Vailed, includ- 
ing his involvement in foe local taxi 
industry. 

Between 1990 and foe 1994 elections, 
thousands of people died, most of them 
in KwaZulu-Natal and foe Johannesburg 
area, in warfare between foe .African 
National Congress and foe Zulu nation- 


SECRETS: Chinese-American Weapons Designer Is Fired in Espionage Investigation 


Continued from Page 1 

has moved vigorously and “foe problem 
has been corrected." 

The official reason for terminating 
Mr. Lee, Mr. Richardson said, was that 
“be had misused security, he had had 
improper contact with foreign officials, 
and he had violated a number of security 
procedures." 

Other sources said that these facts had 
been developed during foe FBI inves- 


own, Mr. Richardson agreed, adding, 
“They could have gotten it from Russia, 
or they could have had some assistance 
from these potential thefts." 


partner and strategic player in Asia. 

Mr. Lee has been under FBI inves- 
tigation since late 1997, according to 
administration sources, but the inquiry 


Complaints in Congress — from foe has been unable to develop specific ev- 
nate majority leader. Trent Lott. Re- idence against him because the alleged 


Senate majority leader. Trent Lott, Re- 
publican of Mississippi, and Senator 
Richard Shelby, Republican of Alabama 
and chairman of foe Select Committee on 
Intelligence, among others — have added 
fuel to a debate over whether foe Clinton 
administration was lax on carrying out 


idence against him because the alleged 
espionage took place almost 10 years 


difficult to get an arrest without “catch- 
ing someone in foe act," a former senior 
agent said Monday. 

Four weeks ago, investigators con- 
cluded Mr. Lee was not going to co- 
operate and his access to classified in- 
formation was removed. Last weekend. 


ago. In addition, investigators could not he was questioned directly by FBI agents 
* — J “continued to insist ' he had done 


find indications of any activity by Mr. 


Lee on behalf of foe Chinese in foe nothing wrong," a source said. 


when foe United States was perceived up evidence to su; 


tigation. but chat inquiry had not turned new security regulations to prevent Lee was allowed to remain at his clas- 


r rt foe espionage Beijing from obtaining military secrets 
Lee. and advanced U.S. technology with pos- 


it ere as meddlesome — or worse. allegations against Mr. Lee. 

“In rimes past, there was conflict. Asked whether China could have de- 
tazbulence and distrust,” be told Nicara- veloped the miniature warheads on its 
guans on Monday near foe town of 

Posoltega, devastated by mud slides in ~ ~ n ^ ^ ^ ^ ~ 

foe hurricane. “But now we are bound TT> 4 T\T # 177.../ .. " C^l 
together in our common commitment to JJLV/jLL l • EkfiUtunU ucCI 
democracy.” 

On immigration, Mr. Clinton prom- Continued from Page 1 

ised to seek “a fair solution" to prob- 
lems exacerbated by the natural disaster, months ago, has been in a power struggle 
A temporary halt in deportations of between moderates and the hard-line 


and advanced U.S. technology with pos- 
sible military uses. The administration 


veloped the miniature warheads on its has sought to engage China as a trading 


sifted job. but under surveillance. The 
FBL which has total control over this 
investigation, frequently has proceeded 
this way in espionage cases, since it is 


IRAN: KhatamiSeeks to End Isolation From 79 Embassy Takeover 


Continued from Page 1 


been slow. So did the State Depart- 
ment’s report on human rights practices 
in 1998, which was published last 
month. “Systematic abuses included ex- 
tra-judicial killings and summary ex- 
ecutions, disapprarances, widespread 


Guatemalans and Salvadorans in foe factions who hold a slight majority in foe tra-judicial killings and summary ex- 
United States lapsed Monday. Parliament. He received a boost this ecu dons, disapprarances, widespread 

Doris Meissner, director of foe U.S. month when moderate candidates won use of torture, and other degrading treat- 
immigration and Naturalization Service, control of local councils in the country's meat," the report said, 
said thai deportations had not yet re- first municipal elections since 1979. While Mr. Khatami had lunch at foe 
sumed but indicated that they would be- But nationally, conservative clerics presidential palace, a few kilometers 
gin again toward the end of next week. still control dominate major institutions, away, more than 3,000 Iranian dissi- 


■Continuing to Porsae China 

Iran, an Iranian dissident group, who Mr. Gore was foe highest-ranking 
helped organize today’s rally in Rome, U.S. official ro comment on the alle- 
said: “Khatami is not a moderate, even gations since they were disclosed by The 
if he said he is." He cited numerous New York Tunes on Saturday. Reuters 
assassinations of Iranian dissidents reported. 

abroad, as well as public executions and Mr. Gore sought to deflect criticism 


Mr. Clinton said resumption of de- and ultimate authority lies with foeconn- 
portations “shouldn’t affect too many try’s top religious leader. Ayatollah Ali 
people in the early going” and ques- Khamenei. 

booed whether he had any legal au- Human rights organizations say that 
foority to extend foe halt (AP, Reuters) even under Mr. Khatami, progress has 


first municipal elections since 1979. While Mr. Khatami had lunch at foe 
But nationally, conservative clerics presidential palace, a few kilometers 
still control dominate major institutions, away, more than 3,000 Iranian dissi- 
and ultimate authority lies with the conn- dents and some Italian opposition fig- 
try’s top religious leader. Ayatollah Ali ures held a demonstration to protest ms 
Khamenei- visit In Amsterdam, seven Iranians op- 

Human rights organizations say that posed to foe Khatami regime briefly 
even under Mr. Khatami, progress has occupied foe Italian Consulate. 


if he said he is." 
assassinations of 
abroad, as well as p 


stonmgs. 


He cited numerous 
Iranian dissidents 
ublic executions and 


erate would not have from foe Clinton administration in an 


allowed this to happen,” he said. He 
accused foe Italian government of court- 
ing Mr. Khatami for its own economic 


interview broadcast Tuesday evening on 
CNN. 

He also said foe United States would 


ends. “They should call a spade a spade continue to pursue a relationship with 
and say they want to deal with this China aimed at encouraging further 


and say they want to deal with this 
regime because they want oil’’ 


China aimed at encouraging 
steps toward democracy. 


DEAL: RJR to Separate Food and Tobacco 

Continued from Page 1 would insulate Nabisco Holdings from 

any suits, leaving only foe shareholders 


Continued from Page 1 

sell for only $6 billion to $7 billion. 

RJR Nabisco said it frit it could not 
provide sufficient resources to develop 
the international unit, which was hard hit 
by foe crisis in Russia, which had been 
its biggest market. 

RJR Nabisco’s weak stock price has 
angered investors, and foe corporate makes for an annual payout of more than 
raider Carl Icahn has twice amassed 7 percent on RJR Nabisco’s stock, while 
stakes in the company. He was expected foe food company’s dividend is only 
to try to get shareholders to vote to force about 1.5 percent Ms. Makovich said 
the company to separate its businesses the company chairman, Steven Goid- 
this year, following attempts in 1995 and stone, had pledged foe tobacco com- 
1996 to gain control ana split foe op- pany's dividend would be “competit- 
eratioos. ive" with other payouts in foe industry. 

RJR Nabisco and other tobacco Mr. Dreman said RJR Nabisco stock 
companies settled health-related dis- also is attractive because RJ. Reynolds 
putes with 46 U.S. states and five ter- Tobacco will have only $1 billion worth 
ritories in November by agreeing to pay of debt Ms. Makovich said about $5 J 
$206 billion over 25 years. In exchange, billion of current debt would be paid 
the states and territories agreed not to sue down with the $8 billion from Japan 


any suits, leaving only foe shareholders 
of RJR Nabisco vulnerable. 

Although foe company did not reveal 
what the dividend policies would be 
after the split, Mr. Dreman said he ex- 
pected most of the current payout to 
remain with foe tobacco company. The 
51.25 cents a share quarterly dividend 
makes for an annual payout of more than 



SONY: Not Just the Box But the Pipeline 


Continued from Page I 
In other words, foe company intends 


next generation of consumers to know it 
as a highly skilled digital networking 
company that sells them hardware, soft- 


to supply not only foe computers and ware and access to a road between the 
television sets through which people two. “In foe past three yrars, we have 
will gain access to its movies and mosic made a lot of effort to move from being a 
but also foe pipeline. The move would ‘box’ company to becoming an Infor- 
put Sony in competition with powerful matron technology company," Mr. Idei 
companies such as Cisco Systems and said in an interview. “I think we've bad 


Lucent Technologies. 

Mr. Idei said Sony would invest ag- 


a fair amount of success." 

Indeed, Sony's Vaio laptop cora- 


Tobacco, which is assuming $200 mil- 
lion of the international unit's oblig- 


gressively over the next three years in puters are winning accolades and a cut- 
research and development, equipment ting-edge computer chip it unveiled last 
plants and building foe infrastructure week as part of its preview of the next 
necessary to provide services for what be generation PlayStation game machine is 
called a * ‘network-centric’ ’ world. foe talk of foe town. Ken Kutaragi, pres- 

Analysts and investors have been ex- ident of Sony Computer Entertainment, 
peering Sony to take off in a new di~ foe subsidiary responsible for PlaySta- 
rection as its bread-and-butter consumer tion, described foe new chip as a “tech- 
electronics business has increasingly oology driver” for Sony, 
slipped into foe ted. The company’s - Sony’s new strategy takes it into un- 
shares jumped 8.9 percent Tuesday, to chatted territory. Analysts regard its 
10,940 yen ($98.97). semiconductor manufacturing capabil- 


foem for foe costs of Medicaid treat- Tobacco, which is assuming $200 mil- Masaru Mizuno, Japan Tobacco The one area of Sony’s business iti’es as stffl unproven, and the network-, 
merits of sick smokers. The other four lion of the international unit's obtig- chief, announcing the deal Tuesday, was left standing outside foe sweeping fog business is growing more compet- 

s tales had separate agreements with the ations. The remainder will be applied to new plan was its American movie and itive by foe day as technology man- 

industry worth $40 million. RJR Nabisco’s borrowings, which will timated that the current value of foe music businesses. Mr. Idei said that ufa ct me r s seek to find value-added op- 

The tepid market reaction probably fall to $9 billion, a far cry from the $29 Nabisco Holdings stock held by RJR Sony had nor yet decided what to do with erations to enhance foeir profitability. 


reflected fears of further legal problems, billion of debt foe company was saddled Nabisco was roughly equivalent to the 


according to David Dreman. an author with after foe KKR takeover. 


and asset manager who holds several Mr. Dreman said that after foe spin- 
million shares in the company and said off, foe tobacco company would be sim- 
he was encouraged by the announce- flar to an attractive junk bond. He es- 
ment on Tuesday. 

But Mr. Dreman said that the states - 

might want access to the food com- TVT A rrr\ rr IL I 
pany’s assets as well as those of foe 1 lix J. U# JElOluTOOK 
tobacco concern to make sure it met its 

obligations under the settlements. He Continued from Page 1 
added that if individuals were to succeed 

in suits, they might also challenge foe soon as possible to allow time to 
divestitures. In foe past, RJR Nabisco wring a deal out of Belgrade," an 
has cited foe issue as one reason for not official said, 
separating the food and tobacco oper- Mr. Milosevic’s major objection 
ations, but Caro! Makovich. a company to the peace plan involves a 
spokeswoman, said foe deal was struc- NATO-led peacekeeping force 
tured to prevent such legal objections. that is supposed to oversee im- 

That structure will result in shares of plementation of foe shift to local 
the domestic tobacco unit, R J. Reynolds self-government for foe ethnic Al- 
Tobacco Co., being, handed to current banian majority over the next three 
shareholders of RJR Nabisco. The par- years. 

ent company sold 19 J percent of the To induce Belgrade to accept 
food operations as Nabisco Holdings foreign troops in the disputed Ser- 
Corp., to the public in 1995. The foal bian province, Mr. Holbrooke will 
company will continue to trade sepa- insist on a provision for NATO 
rately from RJR Nabisco, which Ms. troops to oversee the disarmament 
Makovich said would exist only to own of foe Kosovo Liberation Army’s 


.current market price for the parent's 


stock, meaning the spin-off would give business. 


them but that it was mulling over foe 
future direction of foe entertainment 


shareholders foe tobacco cor 
its vastly reduced debt load. 


any, with Sony, famous for its Walkman tape negative implications 
ir free. recorders and Trinitron TVs, wants foe short-term profitability. 


Mr. Idei conceded that foe plans, 
which will require significant invest- 
ment in research and development, have 
negative implications for at least 


intervening decade. Because Mr. Lee was a contract em- 

While under FBI investigation, Mr. ployee of foe University of California, 
« was allowed to remain at his das- which runs Los Alamos for the gov- 
ied job. but under surveillance. The eminent, Mr. Richardson had to recom- 
JL which has total control over this mend his removal to the university, 
vesogation. frequently has proceeded which immediately carried it out, 
is way in espionage cases, since it is sources said. 

Mr. Richardson said that the Lee case. 

1 “ -l " along with two others going -back to the - 

n r> i rrr r Reagan years, represents “serious leaks 

j Embassy lakeover Of information," but foe energy sec- 

•' retaiy added, “We still don't know the 

Perviz Khazai, a former ambassador extent." 


Bad blood had developed rapidly with 
foe United Democratic Movement, 
which was founded last year j ointly by 
Mr. Holomisa, who was ejected from foe 
African National Congress for accusing 
party leaders of accepting bribes, and by 
Roelf Meyer, heir-apparent of foe Na- 
tional Party who was ousted m an in- 
ternal power struggle. 


Argentines Saluted 
By Prince Charles 

BUENOS AIRES — Prince 
Charles paid homage Tuesday to 
Argentine troops who died in the 
1982 Falklands War and shook 
hands with survivors, who asked 
him to help them visit Argentine 
war graves on the disputed islands. 

The heir to the British throne laid 
a wreath at the monument to Ar- 
gentina’s 652 war dead in central 
Buenos Aires, echoing a similar ges- 
ture of reconciliation by President 
Carlos Saul Menem at St. Paul’s 
Cathedral in London last year. 

The prince began his three-day 
visit to Argentina, to be followed by 
stops in Uruguay and foe Falklands, 
with a speech in which he expressed 
hope that his visit would “nelp at 
least in a modest way" to bring 
reconciliation. (Reuters) 

Viagra Approved 
For Use in Canada 

TORONTO — Nearly a year 
after Viagra was authorized for use 
in foe United States. Canadian 
health officials have approved the 
anti-impotence drug, its manufac- 
turer said Tuesday. 

“Today's foe day," said Don 
Sancton, a spokesman for Pfizer 
Canada, referring to the long- 
awaited go-ahead from the federal 
Health Department. 

Since Pfizer Inc. introduced Via- 
gra in foe United States in March 
1998, more than 50 countries have 
approved its use. 

- In Canada, however, foe Health 
Department review moved slowly, 
prompting thousands of men to pur- 
chase Viagra over the Internet or to 
drive across the border to get it at 
U.S. pharmacies. (AP) 


Ethiopia Preparing 
Attack, Eritrea Says 

ADDIS ABABA, Ethiopia — 
Ethiopia and Eritrea escalated their 
war of words Tuesday, with Asmara 
warning that Addis Ababa was pre- 
paring new offensives, but foe 
1,000-kilometer border was re- 
portedly quiet fra: foe second day 
running. 

In Addis Ababa, Prime Minister 
Meles Zenawi of Ethiopia told Af- 
rican diplomats that Eritrean troops 
were “reinforcing their trenches 
and mobilizing additional troops" 
in contested areas. 

In Asmara, Yemane Ghebre- 
meskeL foe presidential chief of 
staff, said that “everything indi- 
cates Ethiopia is preparing an at- 
tack." (AFP) 

Balloon Expected 
To Reach China. 

GENEVA — Balloonists aiming 
to be tile first to circle foe world 
nonstop crossed India on Tuesday, 
foe Geneva control center said. 

By early afternoon Indian time 
(0900 GIwT) foe Swiss pilot, Ber- 
trand Piccard, and his British team- 
mate, Brian Jones, were just south 
of foe eastern Indian town of 
Varanasi, a spokeswoman said. 

Their Breitling Orbiter-3 will 
enter China’s airspace early Wed- 
nesday, foe 10th day of their jonr- 
ney, south of 26 degrees north lat- 
itude, foe center said. That would 

S it it within the zone approved by 
eating. 

Over India foe crew was out of 
contact with Geneva for long peri- 
ods because of problems wife satel- 
lite communications, said Alan 
Noble, a flight director. (AP) 


NATOs Holbrooke in Belgrade to Persuade Milosevic to Accept Peacekeepers 


Continued from Page 1 Kosovo as part of Yugoslavia. 

Western governments have also 
soon as possible to allow time to started talking with Moscow about 
wring a deal out of Belgrade," an a role for Russian troops, 
official said. Belgrade has asked for changes 

Mr. Milosevic’s major objection in the proposed formula for au- 
to the peace plan involves a tonomy in Kosovo, including pro- 
NATO-led peacekeeping force visions for Serbs who live in 


nic Albanians to embrace the peace and police personnel, Reuters re- 


Mr. Milosevic’s major objection 
to the peace plan involves a 


plan. 

Western officials are encour- 
aged by signs that the Albanians 
are ready to sign, but they said it 
would not be sufficient if the assent 


ported from Belgrade, quoting the 
lLs are encour- official Tanjug news agency, 
t the Albanians -Among those on foe list were 
but they said it three of the five rebel group mem- 
ient if the assent bers in the 1 6-member ethnic Al- 


that is supposed to oversee im~ 


banian majority over the next three 
years. 

To induce Belgrade to accept 
foreign troops in the disputed Ser- 
bian province, Mr. Holbrooke will 
insist on a provision for NATO 
troops to oversee the disarmament 
of foe Kosovo Liberation Army’s 


Kosovo to be tried in Serbian 
courts and not in new courts to be 
run by ethnic Albanians. 

The Serbs want the plan to drop 
words like “constitution” and 
"president” in describing the new 
system of government because 
they might imply a status of 
Kosovo independence. 

The uncertainty of eventual in- 
dependence for Kosovo has bran 


meant showing a positive reaction banian delegation to the peace talks 
to the plan, but with conditions outside Paris last month. 


the remaining stake. Thai probably guerrillas and preserve the status of the basis of reluctance among eih- and attacks on Belgrade 


attached — such as statements that 
foe Albanians expected a referen- 
dum on independence after the 
three years of autonomy under Ser- 
bia stipulated in foe peace plan. 

■ Serbs Seek to Arrest 8 

Serbia issued warrants on Tues- 
day for the arrest of eight leaders of 
the Kosovo liberation Army, ac- 
cusing them of murder, kidnapping 
and attacks on Belgrade’s military 



They were Jakup Krasnioi, the 
Kosovo Liberation Army's official 
spokesman; Rame Buja, a member 
of the rebels’ political team, and 
Hashim Thaqi, who emerged as 
effective head of the rebels’ del- 
egation in France. 

In continuing warfare, Serbian 

troops shelled villages in hills _ 

north of Pristina on Tuesday, driv- • General Klaus Nauraaun of German v fefToreeting 
mg civilians as well as guerrillas General Santiago Valderas of Spain to 

*** 1 ***■ Tuesday at a review of policies on Kosovo and Bosnia. 
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Suspected ETA Military Leader and 5 Others Arrested in Paris 


♦ 
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in Pans, police said 

k - AnzeUren Roiz, alsoJcnown asMr 

5j2f“ n * was arrested along with five 

^ members in two 
separate operations. 

wJ^^JS2 udi ^ g ^ Anzcuren Ruiz, 

twTmW** y Tuesda y at a hotel. Tte 
^ootte were seized at an apartment 

Aii by - liie *3 a logistics fee. 

™ fiSJT*?* 5 *® re -" nied - N ® shots 
dl f m S the arresrs, a source 
said adding that the group had been un- 


der surveillance for several months. 

The operation took place as Spain's 
prime minister, Jose Maria Aziiar. was in 
Paris to meet- his counterpart, Lionel 
Jospin, and President Jacques Chirac. 

During a meeting with Mr. Jospin, Mr. 
Aznar thanked the French government 
and said the arrests resulted from “very 
fruitful cooperation" between Paris and 
Madrid. 

Spanish officials in Madrid also wel- 
comed the arrests, which followed the 
detention earlier this week in die Basque 
region of two journalists accused of col- 
laborating with ETA — an acronym for 
Basque Homeland and Liberty in the 
Basque language. 


It was the biggest police operation 
against ETA since the Basque group de- 
clared a cease-fire in mid-September. 

Spanish police believe that Mr. Ar- 
izceuren Ruiz, 38. was in charge of ETA's 
deadly commando units and was the mas- 
termind behind a failed assassination at- 
tempt against King Juan Carlos in 1995. 

Spanish anti-ferrorisf police sources 
said he had been on active ETA military 
service since the early 1 980s. 

In Madrid, a Spanish Interior Ministry 
spokesman said the arrests were the result 
of a joint Frencb-Spanish police oper- 
ation that began several months before 
ETA declared its truce. 

Spain “cannot lower its guard just 


Labour Budget Cuts Taxes 
To 10% for Lowest-Paid 


because ETA is observing a cease-fire 
which is not definitive." the spokesman 
said. 

The Spanish authorities have long be- 
lieved ETA’s leadership was hiding 
across the border in France. 

The Basque region, which is mainly in 
Spain but straddles the border with south- 
western France, is home to more titan 
1.25 million Basques. 

The Vasco Press agency, meanwhile, 
named two of the aiTested suspects as 
Jarrai Mikel Zubimendi, a former par- 
liamentarian of ETA's political wing 
Hern Batasuna, and Irantzu Gallastegui 
Sodupe, an ETA activist. 

Miss Gallastegui Sodupe’s portrait is 


seen at airports under the slogan "Wanted: 
Armed and extremely dangerous." 

She is believed to he behind attacks on 
members of the security forces and a 
leading member of the group that kid- 
napped and killed a municipal councilor. 
Miguel Angel Blanco. 29. in Ermua. a 
small town in Vizcaya Province. 

Mr. Blanco's murder in July 1997 
caused a storm of protest and unprece- 
dented mass demonstrations against ETA 
across Spain. 

ETA has waged a 30-year separatist 
campaign in which nearly 1,000 people 
have died. Despite the truce, the Spanish 
government continues to consider ETA a 
terrorist organization. (AFP, Reuters) 
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pect for further interest-rate cuts. But the 
economic stimulus should play well po- 
litically for the government and could 
hint that the next general election, which 
. is due by May 2002, will be called early, 
Mr. Gardiner said. 

The centerpiece of die budget was the 
introduction of a new 10 percent tax rate 
for the lowest-paid workers, something 
die government has promised for two 
years but until now Mr. Brown had 


By Tom Buerkie 

International Herald Tribune 

LONDON — The Labour govern- 
ment. of Prime Minister Tony Blair in- 
troduced a budget Tuesday that com- 
bined tax cuts for the lowest-paid work- 
ers with fiscal incentives' to encourage 
employee share ownership and share 
options for entrepreneurs. 

The government also reaffirmed its 

forecast that the economy would- grow failed to deliver, 
by 1 percent to 1.5 percent this year. Critics have derided die new rate as a 

gimmick that would be more compli- 


s lightly more than most private-sector 
economists expect, while inflation re- 
mains under control 

Gordon Brown, the chancellor of die 
Exchequer, said that the tax cuts and 
recent sharp reductions in interest rates 
would fuel the growth. 

The budget, the most significant 
policy statement of the British political 
calendar, represented the government's 
clearest attempt to many the traditional 
socialist values of the old Labour Party 
with- the market-oriented approach 
adopted by Mr. Blair in refashioning his 
party as New Labour. 

The measures will encourage “ady- 
namic Britain of enterprise and fair- 
ness." fostering both the creation of 
wealth and its more even distribution, 
Mr. Brown told the House of Commons, 
where he presented the budget. 

The announcement triggered a rise in 
long-term inrerest rates infinancial mar- 
kets Tuesday. The tax cuts, along with 
spending increases on education and 
health, will amount to about £6 billion 
($9.6 billion) over the next three years. 

Kevin Gardiner, an economist at Mor- 
gan Stanley Dean Witter, said this figure 
was higher than financial analysts had 
been expecting and could limit the pros- 


Austrian Bank 
Agrees to Settle 
Holocaust Case 


By Henry Weinstein 

Urn Angeles Tana Sen-tcr 


A large Austrian bank has agreed to 
pay $40 million, and provide reams of 
documents to settle a major class-action 
lawsuit that charged the bank with aiding 
the Nazi war machine and profiting by 
selling Jewish assets during World War 
II. 

While the settlement Monday is not 
nearly as big as the $1.25 billion set- 
tlement Holocaust survivors reached 
with Swiss banks, the agreement is con- 
sidered significant according to attor- 
neys and Jewish leaders because the. 
documents will give them considerable 
ammunition in major cases pending 
against German banks. 

Creditanstait-Bankverem, and its par- 
ent company. Bank Austria AG, of Vi- 
enna, were sued in the same cases as two 
leading German banks. Frankfurt-based 
Deutsche Bank AG and Dresdner Bank 
AG in New York last year. " 

A unique aspect of the settlement is 
that it gives the plaintiffs the right to any 
claims that the Austrian bank might have 
against the German banks for assets that 
were forcibly transferred to the German 
banks after Germany annexed Austria in 
March 1938. Deutsche Bank formally 
took control of Creditanstalt after the 
annexation. ’ • 

■ 'The significance of the settlement is 
not in the amount being paid but in the 
documents being produced and the 
claims being assigned, said attorney 
Robert Swift of Philadelphia. one oftbe 
lead lawvers for the plaintiffs. This 
settlement will lead to far larger com- 
pensation for Holocaust survivors, Mr. 

^ % R^bbi Marvin Hier, dean of the Simon 
Wiesenthal Center in Los Angeles, said 
he had not seen the settlement. But he 

£d ScapS" £ ^fTr^nsibilitj! 

banks, declined to reran, calk 

“r£*^SSSr specifically provides 
tbJdK Austrian banksadmnno babflny 

b> Th?37-lS : settlement 
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rated to administer than simply raising 
the threshold for paying income tax, 
which currently starts at £4.195 a year 
for a single person. But government of- 
ficials have made it clear they regard die 
rate as a symbol of tbeir commitment to 
helping the poor and ensuring that work 
is more rewarding than welfare. 

The new rate coincides with the in- 
troduction this year of Britain's first 
minimum wage, of £3.60 an hour, and a 
working families tax credit that links 
welfare benefits with the tax system to 
guarantee a minimum income for a fam- 
ily of four of £200 a week. 

The lower tax rate will be paid for by 
abolishing tax deductions on mortgage 
interest payments and reducing other tax 
breaks geared mainly toward the middle 
and upper classes. The measures con- 
tinue a modest shift of the tax,burderu 
since Mr. Blair’s government came to 
power two years ago, to die wealthiest 
50 percent of Britons, with the poorest 
30 percent reaping die benefit. 

The opposition Conservative Party 
has attempted to seize on that shift to 
claim that Labour was reverting to its 
high tax policies of the past William 
Hague, the Conservative leader, forced 
Mr. Blair to acknowledge last week that 
the overall tax-burden would -rise mod- 
estly during die government's four- to 
five-year lifetime. Taxes currently take 
in around 37 percent of gross domestic 
product, low by European standards but 
higher than U.S. and Japanese levels. 

But government officials hope the tax 
measures will foster the kind of dy- 
namics seen recently in the United States 
by expanding the labor market, -contain- 
ing upward pressure on wage inflation 
and contributing to sustainable econom- 
ic growth. David Hillicr, the chief U.K. 
economist at Barclays Capital the in- 
vestment banking arm of Barclays Bank 
PLC, said: “They will prove some of the 
most important changes in die labor mar- 
ket in some time.” 

The government also maintains that 
Mr. Brown’s approach of keeping fiscal 
policy tight by aiming for a balanced 
budget over an economic cycle holds die 
key to long-term growth. The strategy 
was given a welcome endorsement over 
the weekend from the International 
Monetary Fund, which praised the gov- 
ernment's management of the economy 
and said there was scope for further 
monetary easing. 

With economic growth having slowed 
to a near halt at the turn at the year and 
inflation falling below die government's 
23 percent target, most financial ana- 
lysts expect interest rates to fall this year 
by one-naif to 1 percentage point from 
die current level of 5.5 percent. Low 
rates should help speed a reeoveiy, but 
most analysts expect' the economy to 
grow by less than 1 percent this year, 
below the government's forecast. 

The other tax breaks in the budget 
were designed to encourage employees 
to buy shares in their own companies, and 
to foster entrepreneurship by reducing 
ca p ital gains tax on share options granted 
to executives in start-up ventures. 
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BUCKLED — German railcars waiting to be cleared away alter two regional trains collided near the central 
station in Erfurt, injuring 13 people. Deutsche Bahn has been hit with a half-dozen accidents this year. 


The suspected military leader of' 
the ETA, Javier Arizeuren Ruiz.* 
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Dispirited Russian Jews Look to Israel 


By Michael R. Gordon 

Ne\i York Tours Si rriiY 

MOSCOW — Like many of ihe Jews 
in Russia, Anatoli Vugman would like to 
stay in his homeland. But since the fi- 
nancial crisis struck the country last Au- 
gust, the 20-year-old student has begun 
to hedge his bets by attending evening 
classes in the Hebrew- language. 

Mr. Vugman has plenty of company. 
With the economy distressed and polit- 
ical “extremists making anti-Semitic 
tirades, enrollment in Hebrew has tripled 
here in the past year. 

Some students have already decided 
to emigrate ro Israel, while others simply 
.want to know the language of their fore- 
bears. 

Then there are Jews like Mr. Vugman. 
an earnest young man with wire-rim 
glasses, who seem to be in a quandary 
about their future. 

The disintegration of the Soviet Un- 
ion in December 1991 opened a fresh 
chapter for the Russia Jews. Synagogues 
and yeshivas started up. The top ech- 
elons of government and finance were 
opened to people of Jewish descent. 

But the Jews are now facing a col- 
lapsing economy as well as the fresh 
burst of anti-Semitic statements. 

For the first time in nearly a decade, 
emigration from Russia to Israel is start- 
ing to climb. Though relatively modest, 
the number leaving for Israel in January 
— 1,774 — was 70 percent higher than 
the 975 who left in January the year 
before. 

While many Jews would prefer to 
remain in Russia, there is a growing 
realization that they will have to light the 
old battles against anti-Semitism all over 
again. 

The fears are more acute in Russia's 
provinces. Just Monday. Jews in Nov- 
osibirsk reported that the lone syn- 
agogue in that Siberian city had been 
vandalized and swastikas painted on the 
walls. But many Jews in Moscow and in 
liberal St. Petersburg are also on edge. 

“Of course, things were worse in5o- 
viet times.” said Zinaida, 70, a retired 
woman who was waiting for a meeting at 
the Choral Synagogue in Moscow and 
declined to give her last name. "But now 
anti-Semitism is again threatening us 
and our children. ’ ’ 



RADICAL PROMOTIONS — A member of the rightist Russian 
National Unity movement distributing leaflets in Voronezh, Russia. 
In Moscow, the mayor wants to ban the vocally anti-Semitic party. 


Mark Kupoversky. a demographer ai 
the Jewish Studies program at the State 
University for Humanities in Moscow, 
says there is a * ‘core” Jewish population 
of 332.000 in Russia. 

The estimate increases severalfold if 
it includes those with one Jewish parent 
or grandparent — important because Is- 
rael accepts immigrants who can show 
that at least one grandparent is Jewish. 

Much of the government team that has 
guided Russia’s painful transition to a 
market economy is of Jewish ancestry, 
as are many of the country’s bankers and 
tycoons, though few are synagogue-go- 
ing Jews. 

Sergei Kiriyenko. the former prime 
minister, who adopted his mother's 
Ukrainian family name, is pan Jewish, 
as are the former Kremlin aides Boris 
Nemtsov and Anatoli Chubais. 

Yegor Gaidar, a former prime min- 
ister and avid promoter or a market 
economy, also has Jewish ancestors. 

Many Jews in fact believe that their 
acceptance in Russian society will ul- 


timately depend on the nation’s ability to 
develop a capitalist democracy with 
rising living standards and Westem- 
style legal protections. 

“The future for Jews in Russia de- 
pends on the success of economic re- 
form,” said Mr. Kupovetsky. 

Ar the after-school center on 
Vadkovsky Pereulok, in central Mos- 
cow, the worries are palpable. On Sun- 
days, about 700 Russians attend Hebrew 
classes, and even on weekdays several 
classrooms are full. 

Anti-Semitism is just one factor in 
decisions to emigrate. Before the finan- 
cial crisis, many young and middle-aged 
professionals felt they had a better 
chance of making good in Russia than 
they would if they started over again in 
another country. 

Mr. Vugman, a student at one of Mos- 
cow's most prestigious management 
academies, explained his situation. “1 
am a Jew, and I want to know the lan- 
guage of my parents,” he said. "But I 
don’t want to live in another country.” 


Bosnian Serb Says 
He Will Keep Post 

SARAJEVO. Bosnia-Herzegovina — - 
The Bosnian Serbs’ caretaker prime* 
minister. Milorad Dodik. who last week • 
said he would stepdown over a ruling on * 
a disputed tow-n. has told Western of- 
ficials he was prepared to remain in* 
office once Serbian anger cools. ' 

A senior North Atlantic Treaty Or-* 
ganization official said in London on 
Tuesday that the Western-backed politic 
cian was "prepared to return and resume' 
responsibility, but not tomorrow.” •- 

“He has to let things cool off.” ihe* t 
official said. - 

In Sarajevo, a spokesman for the in-* 
temauonal peace coordinator Carlos' 
Wesrendoip said that Mr. Dodik had 
indicated that he was willing to recon-' 
sider. Mr. Dodik said Friday that he wasJ 
quitting because he could not go aiongT 
with the decision to turn the town of-* 
Brcko. which had been under Serbian* 
jurisdiction, into a neutral district. 

Mr. Westendorp on Friday fired the 
president of the Bosnian Serb republic.: 
Nikola Poplasen. for violating the*. 
Dayton peace accords. ( Renters J * 

E U Sees No Conflict : 

In Aide's Political Bid • 

* 

BRUSSELS — A bid by the European 
commissioner Emma Bonino to become. 
Italy's next president does not violate* 
newly-approved restrictions on politicaL 
activities by the European Union ex-* 
ecutive. EU officials said Tuesday. 

“There is no conflict,” said Pietro-; 
Petrucci, the spokesman for Miss 
Bonino, a member of the EU executive » 
since 1995. 

President Oscar Luigi Scalfaro's sev-I 
en-year term expires in May, and polit- 
ical horse-trading has already begun in. 
Italy on who should succeed him. * 

For the commission, the news that one* 
of its members was seeking high office, 
came as an embarrassment days after it' 
endorsed a code of conduct to show the, 
outside world it took allegations of fraud 
and cronyism seriously, the code, due to! 
be published after its formal adoption.* 
says commissioner cannot hold elected . 
office of any kind. « 

A spokesman said that Jacques' 
Santer. president of the commission, 
was going to ask Miss Bonino to explain* 
her plans' but added that he did not see, 
any conflict between her political ac-* 
tivities and the code. (Renters^ 

No Progress on Ulster : 

BELFAST — The two politicians, 
who are essential to making Norrhem 
Ireland's peace accord work held an-* 
other testy, inconclusive meeting Tues- 
day. underscoring fears on both sides' 
that the peace process might be stalled 
by irreconcilable differences. 

David Trimble, the Ulster Unionist. 
Party leader and the Protestanr politician* 
elected to lead the new government at; 
the heart of the accord, again told ihe> 
Sinn Fein leader Gerry Adams that the* 
party, allied with the Irish Republican. 
Army, could not take part in the new- 
governing structure unless the IRA starts ' 
disarming first. (APi- 

For the Record 

Eric Giiiily, managing director of. 
the international advertising group BD- 
DP Worldwide, was elecied Tuesday in’. 
Paris as chairman and managing director 
of Agence France-Prcsse. He replaces, 
Jean Miot, whose three- year mandate 
expired on Feb. 2. (AFPh 



!Jj FRANCE: Fabius Acquitted in Tainted-Blood Trial 


kn«nc DelajrXP 

Sylvie Rouy, contaminated with HIV in a 1985 transfusion, leaving the court Tuesday. 


Continued from Page 1 

their inadequate response ro the AIDS problem 
when first confronted with it in the mid-1980s. 

But until the early 1990s, groups claiming to 
speak for the transfusion victims were prevented 
even from seeking compensation from the gov- 
ernment for death and suffering. About 4.400 
people, many of them hemophiliacs, contracted 
AIDS from inadequately tested blood stocks in 
France from the period when Mr. Fabius 's So- 
cialist government was in power. About 40 percent 
of them later died. 

The French Transfusion Association said the 
acquittal of Mr. Fabius was “disgraceful’-’ and the 
trial “manipulated and discredited.” After the 
monthlong trial ended Tuesday, one of the sur- 
viving infected victims. Sylvie Rouy, 35, said 
tearfully: “Politicians are like gangsters. Unless 
you catch them red-handed, you never get 
them.” 

Mr. Herve was found guilty of involuntary in- 
jury in her case, and of in voluntary' manslaughter in 
the death of a two-year-old girl infected by a 
transfusion given before her birth io her mother. 

Relatives of the dead and others charged that Mr. 
Fabius and his health officials had deliberately 
delayed introduction of systematic testing of blood 
banks for the AIDS virus even though an American 
test developed by Abbott Laboratories was already 
on the market in mid- 1985. 


The government, they charged, had stalled until 
a French lest developed by Diagnostics Pasteur* 
could be approved for reimbursement by ihe state 
health system. * 

Mr. Fabius vigorously disputed that charge -and 
testified during the trial that he had been unaware 1 
of discussions about giving the French test a com-! 
petitive edge. He ordered systematic testing as 
soon as he was aware that it was available, ad-' 
vancing the date to Aug. 1, 1985. two months 
earlier than was originally planned. * 

But Daniel Defert, who founded a group called' 
AIDES in the French homosexual community in' 
1984, told the daily Liberation on Tuesday:' 
“Politicians didn’t dare to get involved with this 
disease for fear of being considered responsive to! 
what some doctors were calling a sort of ho- 
mosexual lobby.” 

Awkwardness pervaded the trial, and even the 
prosecution had called for the acquittal of the three* 
defendants in its summation at the end of last’ 
month. ’ 

The presiding judge, Christian Le Gunehee. one. 
of three professional magi strates in the 1 5-member 
court, at one point described the proceedings as. 
“surrealistic.” 

Even acquittal left the political prospects of Mr/ 
Fabius uncertain. Now 52, he was France’s young- 
est prime minister when he was named in 1984 and. 
until he was caught up in the scandal, had been* 
thought a possible president of France. 
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Chinese Nuclear Spying 


Careless Security 

Ii is alarming to discover that lax 
security at the Los Alamos nuclear 
weapons laboratory in the mid-1980s 
may have let China steal secret designs 
for one of America’s most compact 
nuc tear warheads. It is also troubling to 
learn that the Clinton administration 
did not react vigorously enough when 
it first heard of this possible breach of 
national security nearly four years ago. 
Some administration officials suggest 
that the. White House may have min- 
imized the case to insulate its goal of 


improving relations with Beijing. 
Careless security procedures 
long-standing problem 
lories under Democrat! 


have 


laboratories 


mocraric and Re- 


publican administrations. But a report 
by James Risen and Jeff Gerth of The 
New York Times makes dear chat after 
the 1995 discovery of possible espi- 
onage at Los Alamos the administration 
moved too slowly to investigate and to 
weigh the implications of the case. 

The FBI’s initial inquiry lacked con- 
centration and resources. The Energy 
Department made multiple mistakes, 
including withholding infotmarion 
about the case from Congress to avoid 
criticism of the administration’s China 
policy and initially failing to lake re- 
commended steps to tighten security at 
the labs. These failures are clear and 
can be directly traced to the indifferent 
leadership of the department before Bill 
Richardson took it over late last year. 


See China as It Is 

The evidence brought out in a suc- 
cession of press repons indicates that 
in the 1 980s China accelerated its mis- 
sile program, by a degree yet to be 
determined, by means of spying on the 
U.S. missile labs. It is further alleged 
that in the '90s the Clinton admin- 
istration soft-pedaled the effort to track 
the suspected espionage in part to serve 
the political goal of improving rela- 
tions with Beijing. 

Chinese in the Reagan period pro- 
duced a breakthrough in designing 
small warheads for delivery by 
long-range missiles. This was only one 
of several instances of alleged Chinese 
espionage directed at the labs in that 
period. This was. serious stuff. It re- 
flected a failure of security. It took no 
less than a decade for American coun- 
terintelligence to identify a Taiwan- 
born American scientist as a suspect, 
and he was fired on Monday. It also 
resulted in the United Srates'strength- 
ening a country of currently uncertain 
and conceivably hostile strategic ori- 
entation in the future. 

$6 less dismaying is the attitude that 


The White House role is more dif- 
ficult to reconstruct and evaluate. 
White House aides insist that they 
moved quickly to tighten lab security 
once they learned of the seriousness of 
the case in 1997. and did not try to 
diminish its importance. But the na- 
tional security adviser. Samuel Berger, 
and his aides may have underestimated 
the significance of the affair and failed 
ro recognize that it warramed a re- 
assessment of relations with China. 

After die case was laid out for Mr. 
Berger in July 1997, the White House 
should have examined whether its 
China policy was desensitizing Wash- 
ington to Chinese efforts to acquire 
military technology through espionage 
and trade. The White House should 
have been especially vigilant because 
its handling of China was already un- 
der scrutiny by Congress after alle- 
gations of illegal Chinese campaign 
contributions in 1996. 

The Clinton administration cannot . 
have it both ways on China. It says it is 
safeguarding national security, but it 
has unwisely relaxed export controls 
and encouraged sales of advanced 
technology that could compromise 
American defense secrets. Congress 
must now carefully reconstruct the ad- 
ministration's handling of this episode 
to determine whether wishful policy 
goals of engaging China took preced- 
ence over shielding Americas most 
important military secrets. 

— THE NEW YORK TIMES 


the Clinton team seems to have taken 
before a belatedly energized govern- 
ment finally, after mid- 1 997, caugbi on 
to the scope of the spying and started 
putting basic security reforms into 
place. Something that looks like delay 
and ineptness marked earlier attempts 
to get to the bottom of things. 

This conduct raises several sets of 
suspicions that are yet to be clarified. 
Was the American response due to a 
.wish for a pre-elecroral burial of 
charges that official Chinese had sent 
fonds to the Clinton campaign in 1996? 
To a desire not to interfere with Amer- 
ican high-tech exports? To an intent to 
protect the favored Clinton policy of 
“engagement’* with China? 

The CIA and Congress are working 
up reports. Meanwhile, it is hard to 
avoid two impressions. Successive ad- 
ministrations were excessively trust- 
ing in seeking to open closed countries 
by unilateral displays of American 
crown jewels. Then, the Clinton ad- 
ministration yet again comes under a 
heavy burden to show that it is pre- 
pared to deal not with the China of 
fond hopes but with China as it is. 

— THE WASHINGTON POST 
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The Allure of DiMaggio 


It has been almost half a century 
since Joe .DiMaggio turned his center 
field kingdom in Yankee Stadium over 
to a strapping youngster named 
Mickey Mantle, but even now, in 
death, Mr. DiMaggio still owns that 
greqd acreage. He roamed there with a 
grace and grandeur that redefined the 
aty'of fielding. Even more than the 
prolific hitting that earned him en- 
during fame, his silky, seemingly ef- 
fortless motion across the outfield 
grass was the signature of his game. 

Joe DiMaggio was one of those rare 
sports stars, like , Babe Ruth, Mu- 
hammad Ali and Michael Ionian, who 
set new standards of athletic excellence 
and .also became a distinctive part of 
American culture. As stylish off the 
field as on, he was an icon of elegance 
and success, a name as recognizable on 
Broadway and in Hollywood as at the 
ballpark. Millions who never saw him 
play understood the reference in the 
Paul Simon song of the 1960s: “Where 
have you gone, Joe DiMaggio? A na- 
tion turns its lonely eyes to you. 

Other men have iui the ball farther 
and run the bases faster, but few have 
excelled at so many elements of the 
spoil. His 56-game hitting streak in 
1941 remains untouched, one of the 
great benchmarks of consistency and 
productivity in all of sport. In 13 sea- 
sons with the Yankees, Mr. DiMaggio 
produced a career batting average of 
.325, hit 361 home runs and knocked in 
more than 100 runs in a season nine 
times. He played in 10 World Series, 
nine of which the Yankees won. He 
possessed one of the sweetest swings 
baseball has ever seen, a hitting stroke 
of such precision that he struck out only 
369 times in his major league career. 


But the numbers alone do not ex- 
plain the DiMaggio mystique. Pan of it 
was his brief, turbulent marriage to 
Marilyn Monroe and his taste for 
nightclubs and tony hotels. Part of it 
was his $100,000-a-year salary, a 
small fortune in his days as a Yankee. 
For younger fans, there was also an 
almost mystical link to the past — Joe 
DiMaggio joined the Yankees in 1936, 
just two years after Babe Ruth left and 
before Lou Gehrig retired. His appear- 
ance on ceremonial occasions at Yan- 
kee Stadium in recent years was thrill- 
ing for fans of all ages. 

His fame also flowed from the aura 
of quiet dignity that he carefully pre- 
served throughout his career and re- 
tirement. Wi th the notable exception of 
his service as a pitchman for the 
Bowery Savings Bank and for coffee 
brewing appliances, be dodged the 
celebrity limelight, The mystery only 
added to his allure. 

— THE <V£U' YORK TIMES. 

Other Comment 

A fi NaturaI Aristocrat’ 

Pride, supposedly one of the seven 
deadly sins, is often a virtue and the 
source of others. Joe DiMaggio was 
pride incarnate. When as a player he 
had nothing left to prove, he was asked 
why he still played so hard. Because, 
he said, every day there is apt to be 
some child In the stands who has never 
before seen me play. One of Jeffer- 
son’s “natural aristocrats, ” he proved 
that a healthy democracy knows and 
honors nobility when it sees it 

— George F. Witt, commenting 
in The Washington Post. 
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Time Now for Iran to Reconcile With Modernity 


R 


OME ■ — The recent local elections 
Iran are art indication of s 
change in direction. The large turnout 
and the outcome show that the reform 
movement is taking root. 

President Mohammed Khatami is 
trying to support the aspirations of civil 
society, while not renouncing the 
country’s traditions, he seeks to re- 
concile Iran with modernity, with its 
rules and techniques, and with respect 
for elementary rights. 

Theocratic society as theorized by 
the late Ayatollah Ruhollah Khomeini, 
and implemented by his successors, is 
being challenged. The outcome is by no 
means a foregone conclusion. 

Change can come only as a result of 
a national effort, but it is important that 
the work of the more enlightened sec- 
tions of society not meet with indif- 
ference abroad. 

This Tuesday President Khatami 
began a visit to Italy, the first such visit 
to die West since the 1979 revolution. 
He will subsequently visit France. 

A conservative movement persists 
in the county. It receives minority sup- 
port ar the ballot box bur it is still strong 
among the clergy and in Parliament 


By Lamberto Dini 

The writer is Italy's foreign minister. 

Mr. Khatami is endeavoring to step 
over a line drawn by the West, which 
has demonized his country. He is trying 
to establish dialogue on an equal foot- 
ing with the West He reminds us of the * 
crucial role that Iran has to play in the 
Middle East and the Gulf region, con- 
taining another state that is always 
ready to equip itself with military in- 
struments which far exceed its defense 
requirements. 

Petroleum and armies are not wbar 
matter most in that area- More im- 
portant are subtle and far-reaching as- 
pects of politics, and the form of co- 
existence between the Western world 
and the world of Islam, of which Iran 
represents the most organized and elab- 
orate form. Shiite Islam. 

Italy understands the need to support 
Mr. Khatami’s political project to help 
the country pull out of isolation. Jointly 
with our partners and allies, we have 
always maintained that sidelining Iran 
would not help to foster the emergence 
of a more open and tolerant society. 


The European Union has embarked 
on a new course of frank dialogue with 
Iran, focused in part on the role of Iran in 
the Middle East and Central Asia I am 
convinced chat the United States is also 
be ginning to view Iran in a new light, 
conscious of the contribution to stability 
that Iran could make once its inter- 
national relations are fully restored. 

To this end. Iran will have to make 
clear progress on internal democracy 
and provide evideace of its dissociation 
from international terrorism and of its 
commitment to nonproliferation of 
weapons of mass destruction. 

Iran is participating in a strategy to 
redraw the map of energy supplies that 
are of fundamental importance to 
Europe. Lying as it does at the geo- 
graphical crossroads between Europe 
and Asia, it is establishing a network of 
pragmatic relations with its neighbors 
designed to foster economic cooper- 
ation and regional stability. It has 
shown proof of moderation and bal- 
ance in the difficult crisis that arose last 
summer with Afghanistan. 

Even though Iran remains basically 
skeptical about the validity of the 
strategy adopted at Oslo, it recognizes 


the need to reach a negotiated ^ubon. 
eschewing violence, to thej 
conflict. Iran wishes to be considered 
no longer as an enemy state but as a 
responsible regional power 

There remains much to be done in 
the fields of human rights, freedom of 
expression, nonproliferation guaran- 
tees and economic reform. These are aJJ 
issues that we will discuss ! rankly dur- 
ing President Khatami’s visit. 

' But the challenge facing him per- 
sists. The risks of backsliding are ever 
present They will remain so until nb- 
eralization is translated into institution- 
al reforms that remove ambivalent as- 
pects of the political system and 
provide a more open interpretation of 
the religious principles underlying the 
Islamic Republic. 

President Khatami cold me in March 
199S, and has repeated since, that he is 
counting on dialogue between cultures 
and civilizations, particularly the most 
ancient ones. It is no coincidence that 
his stay in Italy will conclude with a 
meeting with the Pope and a visit to the 
European University in Florence. He 
will be sending a message to Europe. 

haenuttwHat Herald Tribune 
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Prepare Together for Different Trans-Atlantic Relations 


L ONDON — The widening 
gulf between the self-im- 
ages and aspirations of the 
United States and Europe emer- 
ges almost daily now in dis- 
putes over cashmere sweaters 
and bananas, the human costs of 
U.S. warplanes barreling over 
Alpine ski resorts, and the de- 
bility of allied diplomacy in the 
Cold War’s long aftermath. 

Such consequences would 
have been far from the thoughts 
of Captain Richard Ashby in 
the seconds before his EA-6B 
Prowler sliced a gondola cable 
in Italy a year ago and sent 20 
European skiers to their deaths. 
But by the time he was ac- 
quitted last week of negligent 
homicide, he had become an 
unwilling bit player in history's 
search for a new trans- 
Atlantic equilibrium. 

That search now leads to- 
ward the huge celebration of the 
50th anniversary of NATO in 
Washington in April. Several 
score presidents and prime min- 
isters will parade noisily in the 
reflected glory of trans-Atlantic 
unity, while the termites of dis- 
cord gnaw quietly at the cul- 
tural and economic foundations 
of history’s most successful in- 
ternational joim venture. 

Noi since 1973. when Henry 
Kissinger and his European 
partners in diplomacy pro- 
claimed the Year of Europe and 
then fell into bitter bickering, 
have so many risked doing so 
much that will look so ridicu- 
lous when measured against the 
practical results. 

In European-American terms 
ar the end of the 20th century, 
those whom the gods would 
destroy they first render rich, 
grandiose and vain. 

The United States threatened 
last week to impose prohibitive 
duties on the import of French 
luggage. Scottish cashmere 
sweaters and gourmet Italian 
cheeses in revenge for Europe . 
stiffing world trade rules on 
bananas, a banal commodity 


By Jim Hoagland 


important to U.S. campaign 
contributors. Is there any com- 
bination that could better de- 
flate the April summit’s pre- 
tensions of Euro-American se- 
riousness and concord? 

But the picture drawn by the 
outcome of Captain Ashby's 
trial eclipses even the banana 
war skirmishing. The macabre 
symbolism of the fate of the 
gondola's German, Belgian, 
Italian and Polish skiers, and 
the legal destiny of the Amer- 
ican crew that sent them to their 
deaths, have seized political 
consciousness on both sides of 
the Atlantic. 

The victims’ multinationality 
hints at Europe's accelerating 
integration. And the airmen in- 
stantly personify the inconveni- 
ences of a continuing large U.S. 
military presence in Europe, 50 
years after World War II and a 


decade beyond the Cold War 
An American warplane lethal ly 
intrudes into the leisure society 
[hat has become so vital to 
Europeans in tbeir 50-year 
quest for renewed prosperity 
and unfamiliar tranquillity. 

The U.S. pilot is training for 
combat missions in neighbor- 
ing Bosnia, a small war that the 
Europeans were not able to stop 
alone. The U.S. war machined 
undisciplined, mighty power is 
misused with fatal conse- 
quences for the Europeans, 
while the Yankee flyer jets 
away essentially unaware of the 
damage he has done. 

Captain Ashby's Marine 
Corps judges (reasonably, in 
my view) found that the errors 
that caused this tragedy came 
down the chain of command 
and not from his neglect. So 
military justice remains high on 


the wag's list of oxymorons. 

But for many Europeans the 
form of the trial — conducted 
on U.S. soil by U.S. military 
officers — raises as many ques- 
tions as the acquittaL The long- 
term consequences of the gon- 
dola massacre, as it has been 
called in Italian newspapers, 
has more to do with politics 
than with justice. 

During the Cold War, this 
kind of incident would have had 
far less impact It would have 
been sear as the price for the 
protection that U.S. forces in 
Europe provided from Soviet 
invasion. The status-of-forces 
agreements that put most mis- 
behavior or wrongdoing by U.S. 
servicemen in Europe outside 
European legal control were 
simply part of the bargain. 

But the roles that Europeans 
and Americans assign them- 
selves, and each other, in the 
absence of the Cold War are 


much more diffuse and difficult 
for each side to grasp. 

President Bill Clinton and 
Prime Minisrer Tony Blair and 
the others heading for Wash- 
ington in April should look 
beyond the trappings of summit 
ceremony and the mechanics of 
diplomacy. They should focus 
instead on how differently 
Americans and Europeans have 
begun to see their roles in the 
world, and the world itself. 

These leaders need to ad- 
dress where- these unattended 
divergences will take the trans- 
Atlantic community. They do 
not need to fight over bananas 
and cashmere, or over the 
Ashby tragedy, or celebrate tri- 
umph in the Cold War. They 
need to come together to un- 
derstand and overcome the 
broad psychological changes 
and divergences that their com- 
mon victory is producing. 

The Washinghn Post 


f 


.ir-" 


* 


Bananas Are Just One Item in an Explosive Mixture 


L ONDON — Storm signals 
are our over the Atlantic. 
The United States is disputing 
Europe's discrimination favor- 
ing small Caribbean banana 
producers over Central Amer- 
ican bananas marketed by a 
U.S. company. Chiquita. Amer- 
ican-traded bananas already 
make up more than 70 percent 
of the European market. With- 
out European restrictions it 
could be substantially more. 
Hundreds of millions of dollars 
are at stake. And Chiquita is 
using to the full its considerable 
lobbying power in Congress. 

The United States last Wed- 
nesday conditionally imposed 
100 percent tariffs on about 
S520 million worth of carefully 
selected European exports to 
the United States. This means 
that exporters of goods ranging 
from cashmere sweaters to 
handbags must straight away 


By Roy Denman 


post bonds to cover them, a step 
which will make it risky for 
producers to continue shipping 
these goods to the U.S. market 
Despite the much vaunted 
close relationship established 
by Tony Blair with Bill Clinton, 
British goods account for a 
quarter of the list 
The dispute has lasted 17 
months. The Americans argue 
that their patience has simply 
run out. The European Com- 
mission, which negotiates far 
the EU on trade issues, has mod- 
ified its banana import regime 
once already. It points out that 
U.S. action before the World 
Trade Organization has assessed 
the amount of trade involved 
breaches WTO rules. There 
could be countermeasures. 

This dispute covers substan- 
tially less than 1 percent of total 


Looking Ahead to Help East Timor 


S YDNEY — The resigna- 
tion of President Suharto 
in May cleared the way for a 
resolution of the Easr Timor 
question. Before that, the fall 
of the Berlin Wall and the end 
of the Cold War took away a 
key rationale for Australia's 
acceptance of Indonesia's for- 
mal incorporation of East 
Timor in 1976.- 
Successive Australian gov- 
ernments endorsed Jakarta's 
sovereignty over East Timor 
because Australia did not 
want to see Balkanization of 
the world's fourth most pop- 
ulous nation, with the granting 
of independence fanning sep- 
aratist sentiment elsewhere in 
the Indonesian archipelago. 

Before Indonesia moved in 
1975, Portugal had left East 
Timor in a state of civil war 
with little prospect of stabil- 
ity. There were concerns that 
an independent East Timor 
would be economically weak 
and susceptible to leftist in- 
terests inimical to the interests 
of Australia and Indonesia. 

President B.J. Habibie has 
said he wants to resolve the 
question of East Timor’s 
status by Jan. I. Meanwhile, 
he want to have the East 
Timorese make a decision on 
his offer of wide-ranging au- 
tonomy before Indonesia's 
general election on June 7. 

There are now a series of 
high hurdles for East Timor to 
jump. Negotiations on the au- 
tonomy package between In- 
donesia and Portugal in New 
York will be concluded next 
month. The people of East 
Timor will be consulted on 
whether they accept the pack- 
age or would rather have fidl 
independence. 


By Alexander Downer 

The writer is Australia's 
foreign minister. 

The consultative 
will be less than a full 
erendum. But we and others 
have insisted that the meth- 
odology used must be seen by 
the East Timorese as credible. 
One option is for a consul- 
tative assembly to be elected 
by the East Timorese and for 
that assembly to make the de- 
cision. There are other ideas 
being considered, all of which 
involve very wide participa- 
tion .by the East Timorese. 

Once the decision is made, 
there will be the task of man- 
aging a smooth transition to 
autonomy or independence. 
Indonesia has given me a firm 
commitment dial it will not 
just walk out and leave East 
Timor in a state of chaos if 
independence is chosen. That 
is good news. But Jakarta does 
not want to bear the financial 
burden for East Timor once ii 
separates from Indonesia, 
should that happen. 

Instead it will be happy to 
make security and adminis- 
trative resources available to 
the territory, provided the cost 
is borne by the United Na- 
tions. Obviously, in those cir- 
cumstances. other countries 
including Australia and Por- 
tugal would assist. 

The most difficult issue of 
all is how to manage the se- 
curity environment while all 
these changes are taking 
place. There will almost cer- 
tainly have to be some inter- 
national confidence-building 
and administrative presence in 
East Timor from an early 


stage. This would have to op- 
erate under UN auspices. 

At this stage, Australia does 
not favor a UN peacekeeping 
force of the land that was in- 
volved in Cambodia. A more 
realistic alternative would be 
to provide UN-based admin- 
istrative support to East 
Timor, a confidence-building 
presence and, if independence 
is the preferred choice of the 
East Timorese, some interna- 
tional police presence along- 
side the East Timorese police. 

The process of reconcili- 
ation in East Timor is crucial 
to the way in which its future 
evolves. Bloodshed must be 
prevented and the process of 
testing East Timorese opinion 
on the autonomy package al- 
lowed to work. 

The East Timorese must 
work out what son of country 
they want As part of this re- 
conciliation process, Aus- 
tralia believes it is crucial that 
East Timorese leaders of all 
factions sit down together to 
work out a way forward. We 
have told the leaders that we 
will provide support for a rep- 
resentative gathering. 

Finally, there is the ques- 
tion of who will rim East 
Timor from next year if it opts 
for independence. Obviously, 
the East Timorese will in time 
take full control of tbeir affairs 
— but probably only after a 
period of a couple of years 
during which the United Na- 
tions would play a role in the 
territory’s administration. 

This comment- was adapted 
by the International Herald 
tribune from d speech on 
March l to the Austratta-Asia 
Institute in Sydney. 


U.S.-EU trade. Its significance 
lies in it being only one of a 
mounting senes of disputes 
across tire Atlantic. 

• The controversial Section 
301 of U.S. trade law — and the 
basis for present sanctions — is 
to be assessed by the WTO’s 
dispute settlement body for 
compliance with WTO rules. 

• In Cartagena, Colombia, 
last month the United States and 
the EU failed to reach agree- 
ment on genetically modified 
organisms, hormones in beef 
and antibiotics in food. A Euro- 
pean ban on imports of these 
could lead to a row that would 
dwarf the one on bananas. 

• The House of Represen- 
tatives has voted to ban Con- 
corde, the British and French 
supersonic jet, from landing in 
America, to retaliate against a 
European ruling preventing, as 
from April 1, 2002, many older 
and noisier American airplanes 
from landing in Europe. 

All this makes for an explo- 
sive mixture. A major, esca- 
lating trade battle across the At- 
lantic would put at risk hun- 
dreds of thousands of jobs on 
both sides. But it would inev- 
itably spread more widely. 

Japan and several other WTO 
members have already dis- 
agreed with the U.S. sanctions. 
The Caribbean countries have 
threatened to renege on a treaty 
with the United Slates to fight 
drug trafficking. The bigger and 
witter the trade disputes to 
come, the greater would' be the 
danger to the World Trade Or- 
ganization, which both the 
United Slates and the European 
Union did so much to create. 

The EU’s banana regime is 
not a recent protectionist trick. 


The constitution of the EU. the 
Treaty of Rome, signed in 1957. 
included it as its first protocol 
under the “Implementing Con- 
vention on the Association of 
Overseas Countries and Terri- 
tories with the Community.” 
Now known as the Lome Con- 
vention, this aimed to help the 
poor former colonies of a unit- 
ing Europe by means including 
some modest tariff discrimina- 
tion in their favor. 

For 40 years this arrangement 
has been accepted by the world 
trading community. That the 
richest country now attacks the 
modest privileges of some of 
die world’s poor surprises many 
who remember the great acts of 

t inerosity for which the United 
cates has been renowned. 

The argument about bananas 
should not be about principles 
but about practical problem 
solving, in this case about the 
mechanics of awarding licences 
to different importers. Let this 
be urgently pursued without the 
clash of cymbals and the thun- 
der of cannon. 

In the meantime, let the EU 
and the United States reflect on 
the dangers of constantly extend- 
ing preferences. Would Wash- 
ington welcome a complaint by 
the EU about discrimination in 
favor of Mexico or Israel, or the 
EU a complaint from Washing- 
ton in favor of South Africa? The 
founding fathers of GATT 
wanted a world with the min- 
imum of preferences and the 
maximum of nondisoiminarion. 
Histoiy is beginning to show that 
they were right. 

The writer, a former repre- 
sentative of the European Com- 
mission in Washington, contrib- 
uted this comment to the In- 
ternationa! Herald Tribune. 


ft 




ib 


IN OUR PAGES: 100. 75 AND 50 YEARS AGO 


1899: Drawn to China 

PARIS — [The Herald says in 
an Editorial:} The arrival of Mr. 
Choate in London, as United 
States Ambassador, has elicited 
from our correspondent some 
observations on the Far East. He 
points out that the action of 
Russia and Germany in China 
tends to the exclusion of the two 
nations who first opened up the 
country — England and the 
United States. He believes that 
the best way to ensure prosper- 
ity is to form an Anglo-Saxon 
combination: “English and 
American manufacturers, me- 
chanics and capitalists will go 
forward with confidence ro the 
industrial conquest of China.’’ 

1924: 'Wireless Cures 

LONDON — There have been 
many cases when the doctors of 
big Atlantis liners were ap- 
pealed to for medical advice by 
smaller craft The doctor of the 


Olympic received a radio call 
from the Royal Prince regarding 
a member of her crew who was. 
suffering with a heart disease. 
He prescribed for the case by 
wireless. Doctoring by wireless 
is in its infancy in the opinion of 
shippers, and some believe that 
doctors on shore will eventually 
advise their voyaging patients. 

1949: Eskimos’ Diet 

OTTAWA — Dr. Arthur Pert, 
chief epidemiologist of the 
Dominion government, re-' 
turned from the Arctic and re- 
ported that white men’s food 
tod weakened the resistance of 
Eskimos. He said: “They were 
suffering from a shortage of 
their staple diet of caribou meat. 
As a result the natives had to 
rely on white men’s food stocks. 
But the Eskimos were not used 
to tinned products with the re- 
sult that their resistance was 
towered.’’ When poliomyelitis 
struck it lulled thirteen persons. 
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OPINION/LETTERS 


Internet Entrepreneur: 
Act Small, Think Global 


tluntir |U 


n l 1 


By Thomas 

WASHINGTON — I recently 

• R „Ii Wrot t a c °lumfl about Lyle 

for jj 50 y “ 

month, had managed to put to- 

whh A Cb Site ** cou, ^ ora - 
i U3 ^ mazon - c °raforselling 

He w as underselling 
V {aad making 5 

JJjJy whlle running the whole 
operation out of a spare bedroom 
; ,n “if hon ?e in Cedar Falls.Towa. 

l ne column elicited the usual 
range of skeptical responses from 

? D Xpe I? s ’. who ar Sued that Mr. 

i Bowiux s operation was just 

: a fluke, or that he was not cal- 

culating his costs properly, or that 
■ Amazon.com would soon crush 

him and all other would-be little- 
guy competitors. 

i • Well, to all of you 1 say: Yon 
j are wrong. ■ 

You think the -Internet is over- 
rated. It is underrated. Here is the 
e-mail I received from Mr. Bow- 
lin two days after the column ran, 
both in The New -York Times 
(IHT, March I) and on-line oq 
WH'.rrytimes.com: 

. ‘ ‘Dear Tom, I thought I would 
just fill you in on the impact the 
‘.column has had. We. had over 
h 142,000 hits between 11 P.M. 
Thursday night [when the column . 
first appeared on the Web] and 2 
P_M. Friday afternoon from 40 
different countries, before the 
software that tracks hits gave up 
and crashed. I have personally re- 
sponded to over 1,400 e-mails.” 

The e-mail messages fell into 
three broad categories. One 'group 
was people who were interested in 
the charitable donation arrange- 
ment that Mr. Bowlin offers, 
whereby 10 percent of the pur- 
chase price of any book can be 
dedicated to a charity certified by 
the Internal Revenue Service. 

Another group was small-busi- 
ness people around the world, par- 
ticularly craft makers, who were' 
interested in competing against 
the big boys from their spare bed- 
rooms at home and wanted to 
know how to get started. 

“There are a lot erf people but 
there who have a passion for 
' selling different things,” Mr. 
Bowlin said, “and if they all. start 
doing it over The Web as a hobby, 
it is going to have an impact on 
the big retailers.” 

What intrigued me most, 
though, was the third group. 

“There is a whole group of 
people out there,” Mr. Bowlin 


L. Friedman 

said, “who like the idea of the 
Tittle guy' competing against 
Amazon.com. People see Ama- 
zon.com as this big impersonal 
thing. Whereas they like the idea 
of dealing with a person they 
know actually exists. 

"Even though- their contact 
with me is over the Web, and it is 
. through e-mail, they know when 
they contact me die' answer is 
coming from a real person, with 
a real name. I'm a retu person, not 
avinual person. 

In other words, there is still a 
deep hunger our there for that old- 
style, Maui Street feeling, built on 
human contact. This suggests that 
the really successful retailers in 
the Internet Age will be those 
who can combine the efficiency of 
cyberspace with the intimacy, of 
the backyard barbecue. 

Mr. Bowlin's experience un- 
derscores another point: If you 
think globalization is overrated, 
you are also wrong. As Mr. Bow- 
lin can tell you, the minute you 
start to do business on the Web, 
you have to think globally. You 
have to think about your custom- 
ers as global, your competitors as 
global, your readers as global, 
your suppliers as global and your 
partners as global. 

“There, has never been a com- 
mercial technology like this in 
the history of the world,” said 
Robert Hormats, deputy chairman 
of Goldman Sachs International, 
“whereby from the minure you 
adopt it, it forces you to think 
and act globally.'' 

Mr. Bowlin got offers last week 
to go into partnership -with local 
booksellers in London and Singa- 
pore. Whereas before he was do- 
ing at best $2,000 a month in 
business, since the story about 
him appeared on the Web he has 
been doing $2,000 a day from 
around the globe. This is enabling • 
him to make improvements to his 
site — www.positively-you.com 
— that will make it even more- 
competitive with Amazon.com. 

The only downside to his 
sudden expansion, Mr. Bowlin 
said, is that he can' no longer 
compete against Amazon.com 
from his spare bedroom. It is 
not big enough anymore to serve 
as his. headquarters. “I've had 
to move the whole operation into 
the downstairs formal dining 
room,” he said. 

The New York Times. 



Doing Away With Public Life 




\4nd as ice continue (he services , if you will 
please put away your cell phones - * 


N EW YORK — If ever one 
needed an event to mark the 
end of privacy in America, the 
televised interview last Wednes- 
day with Monica Lewinsky would 
certainly qualify. For two hours, 
under the gentle prodding of 
Barbara Walters, the young Ms. 
Lewinsky cheerfully bared every- 
thing. from her sexual proclivities 
to her battles with her weight, 

MEANWHILE 

and revealed quite a few of Pres- 
ident Bill Clinton's secrets, for 
good measure. 

She was only following a 
we 11- worn trail that Ms. Walters 
herself had helped blaze. 

For years, critics have com- 
plained that the steady incursion 
of the media into the private lives 
of public figures has eroded pri- 
vacy until nothing is off-limits. 
We' know celebrities’ addictions 
and abuses, their romances, fi- 
nances. health, childhood trans- 
gressions. even their psycholog- 
ical needs. In truth, it seems there 
is little we do not know. 

But the point is not that there 
isn't any privacy left. It is that 
there is nothing left of what used 
to be called the "public.” 

The constant revelation of the 
private has reduced the public and 
gradually usurped it until there is 
really no public life anymore. 
There is little serious public 


LETTERS TO THE EDITOR 


A Troubling Verdict 

Regarding "Verdivi on a 
Tragedy" f Editorial. March 8): 

I read with anger and dismay 
the editorial concerning the 
acquittal of Captain Richard 
Ashby. 1 can understand a jury 
of military officers being sym- 
pathetic to his case, but not The 
Washington Post. 

His defense was that he was not 
criminally negligent because he 
did not know the Italian altitude 
restrictions, did not have an ac- 
curate map and had an altimeter 
that may have malfiinctioned. The 
civilian highway equivalent of this 
argument would be for someone to 
cause a deadly car crash and claim 
lack of responsibility because he 
did not know the speed limit and 
did noi have a map to see ihe next 
bead in the road. 

As a military pilot. Captain 
Ashby was responsible for show- 
ing good judgment while flying a 


plane. Did he need to read a rule 
book or look at an altimeter to 
know he was 360 feet ( 1 10 meters ) 
from the ground in a populated 
area and should not have been? 

I do not see how his superiors 
can take the blame for what he did 
in the airplane he was flying. They 
were not there. Certainly the miss- 
ing videotape of the flight is an- 
other indication that Captain 
Ashby is hiding something and 
was probably attempting stunts. 

There is an “us versus them” 
mentaliiy in this case. 1 am sure 
that the U.S. military would 
not carelessly fly fighter jets 
3S0 feet above the mountains in 
Aspen. Colorado. 

ELLEN ROONEY. 

London. 

The acquittal of Captain Ashby 
is more proof that court martials 
exist primarily to serve the mil- 
itary establishment. 

If the U.S. military is not will- 


ing to assume moral responsibility 
for the deaths of the 20 skiers, the 
Italians should close the Aviano 
base from which the planes rook 
off. because the pilots appear to be 
a public danger. Let them practice 
their antics over downtown Man- 
ha nan, for a change. 

BOB COX. 

Kapellen, Belgium. 

“Military justice” in the U.S. 
Marine Corps is an oxymoron. 

JOHN RAY. 

Fbmenay-Tresigny, France. 

Homage to an Art Form 

Regarding “ The Unspoken Art 
of Cablese" (Meanwhile. March 
2 1 b\ EJ. Dionne Jr.: 

KUDOS ADDIONNE EX- 
READER RECABLESE. 

UNDOWNHOLD ENCORE 
SOONEST. 

RICHARD PATRICK WILSON. 

Mobile, Alabama. 


By Neal Gabler 


discourse, nothing that does not 
concern private behavior. 

When intimacies become the 
center of a society's public dis- 
course, there is only confession 
and gossip. 

What a sea change this is. It was 
not so long ago that journalists 
and celebrities, be they politicians 
or entertainers, observed a strict 
demarcation between what was 
intended for public consumption 
and what was intended to be 
private. As Humphrey Bogart so 
pun gently put it, all he owed his 
fans was a good performance. 

As late as the 1920s, no re- 
spectable U.S. newspaper would 
even publish birth notices, seeing 
them as an invasion of privacy, 
and the gossip columnist Walter 
Wine hell was reviled by many of 
his journalistic brethren for print- 
ing the sorts of things — divorces, 
affairs, pregnancies — that now 
win reporters accolades. 

The Lewinsky interview was 
an object lesson in the end of the 

t iubtic, just as it was an object 
esson in the flaunting of the 
private. There was scarcely a mo- 
ment in the two-hour interview 
that was not dedicated to 
Ms. Lewinsky telling us some 
lurid detail or displaying some 
personal dysfunction as Ms. Wal- 
ters sat there, with the rapt eager- 
ness of a dog beg gin g for table 
scraps. We learned about Ms. 
Lewinsky's romantic travails, her 
lack of self-worth, her self- 
ascribed sensuality, her flirta- 
tions, her depressions. 

Lest all this seem stale, Ms. 
Walters promised a new “star- 
tling revelation,” which turned 
out to be thar Ms. Lewinsky had 
had an affair with a Pentagon 
official, had become pregnant 
and then had an abortion. In short. 
Ms. Lewinsky had turned her 
deepest secrets into a tease for 
her interview and book. 

She and Ms. Walters did the 
same thing for Mr. Clinton, mak- 
ing the private public and thus 
brutally shoving aside anything 
that did not concern the private. 
So we got a pedc behind die public 
man: at his marriage, his broken 
pledge of fidelity, his talents as 
a lover. Mr. Clinton was treated 
as if he were just another of 
Ms. Walters's movie-star sub- 
jects, for whom the actual work., 
the film, was much less exciting 
than the life. After all, who wants 
to talk public policy when you 
can talk phone sex? 


Bui the death of the public was 
not only demonstrated by the 
content of Ms. Lewinsky's in- 
terview. If anything, it was even 
more powerfully .demonstrated 
by her attitude and that of 
•Ms. Walters. 

Ms. Lewinsky seemed posi- 
tively giddy playing the role of 
star, finally allowed to step our 
from behind the screen to show 
her fans her “true" self. Having 
assumed the celebrity persona, 
she engaged in self-analysis, rum- 
maged her childhood for keys to 
her behavior, delivered the requis- 
ite secrets and even broke down 
on cue, turning every intimacy 
and emotion -into public fodder. 
What this showed is that when 
it comes to her public life. Ms. 
Lewinsky does not have one: 
All she has is her private life, 
publicly displayed. 

Of course, Ms. Lewinsky is 
only a symptom. She realized that 
in a culture where celebrities ore 
vying for attention, one of the 
best ways to get it — one of 
the only ways to get it — is by 
divulging all. 

Other celebrities sit for Ms. 
Walters or for Vanity Fair, know- 
ing rharthe transaction is publicity 
for secrets, because they know 
that few people really cafe about 
what little remains of the public: 
their work. 

Zh a sense, Ms. Walters is just a 
highfalutin version of the tabloid 
TV talk-show host Jerry Springer, 
the only real difference being that 
her guests have name recognition 
and his do not. Otherwise, Ms. 
Walters and Mr. Springer and 
Oprah Winfrey and Vanity Fair 
and People are all in the same 
business: voyeurism. 

It has come to that. An esti- 
mated 70 million viewers watched 
the Lewinsky interview and mil- 
lions of others are rushing to buy 
her tell-all book, making us the 
first generation of Americans to 
know as much if not more about 
our president's sexual habits than 
about his policies. 

Nearly 25 years ago. in his clas- 
sic study “The Fall of Public 
Man,” the sociologist Richard 
Sennett, fearing the rise of per- 
sonal confession and psycho-' 
babble, warned that this might 
happen. Now, in a society that is 
all secrets all the time, we have 
fulfilled his prophecy. 

The writer. author of 
"Winchell: Gossip. Power and 
the Culture of Celebrity." con- 
tributed this comment- to the 
■Los Angeles Times. 
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STAGE/ENTER TAINMENT 


One’s Company 9 
Two 9 s a Crowd 

Star System Revisits the Classics 


By Sheridan Morley 

International Herald Tribune 


L ONDON — To be or not to be 
a permanent company? Just as 
we lose the Peter Hall com- 
pany at the Piccadilly, just as 
Trevor Nunn launches, on all three 
stages of his National Theatre, the first 
residential season to play on the South 
Bank for almost 20 years (with a group 
of actors on yearlong contracts in ev- 
erything from “Troilus and Cressida” 
to “Candide”). and just as the Royal 
Shakespeare Company faces up to die 
agonizing choice it has to make be- 
tween big stars on necessarily 
short-terra contracts for one show 
each, or a team of lesser players willing 
to stay longer, we get two useful West 
End reminders of the dangers of the old 
star system in the classics. 

First (reviewed here recently), the 
Robert Lindsay “Richard m“ at the 
Savoy, a weird music-hall turn in 
which the star seems to prefer working 
with the audience rather than his fellow 
players, and now the Rufus Sewell 
“Macbeth" at the Queen’s, where 
again die effort to ger his name on the 
poster seems to have exhausted all oth- 
er thoughts about how and why the 
play should be conceived for the con- 
temporary West End. 

we are now, amazingly, back to 
where Donald Wolfit left us about SO 
years ago: one big star doing his thing, 
with precious little money left over for 
scenery and costumes ana a supporting 
cast that appears to have been instruc- 
ted to watch politely from the sidelines, 
not so much acting as being acted at. 

Essentially it becomes Ego- 
Shakespeare, and we are all the losers. 

For his Shaftesbury Avenue debut as 
a director, John Crowley has chosen to 
give us a minimal ist regional stu- 
dio-staging that might just about get by 
somewhere miles from anywhere and 
starved of Shakespeare, but looks de- 
cidedly cheap at West End prices. 
Sewell is indeed charismatic as 
Macbeth, recalling an odd hybrid of the 
young Oliver Reed and the young Al- 
bert Finney, but he gets very little 
support, even supposing he were will- 
ing to look for it, from Sally Dexter's 
curiously wan and underpowered Lady 
Macbeth and a supporting cast of cata- 
strophic weakness, many of the players 
seeming to have strongly Irish rather 



than Scots accents. 

As for Jeremy 
Herbert’s set, virtu- 
ally nonexistent in 
the first half, it comes 
to consist in the 
second of an indoor 
swimming pool for 
MacdufT s castle and 
a Hack cardboard 
box that entombs 
Macbeth until, inten- 
tionally or not, he 
puts his foot through 
its cardboard side in 
a fit of rage, whether 
at the production or 
his imminent defeat 
is not clear. 

No coherent style 
here of any kind, no 
pace, no danger, no 
context, no sense of the company’s 
having come together in rehearsal with 
any idea as to why they are doing this 
particular play at this particular time or 
what they wish us to learn about it. The 
result is a tawdry showcase for Sewell, 
aimed perhaps ’at his younger movie 
fans. 

The trouble with that idea is, as 
usual, that Sewell's people aren't much 
going to care for Shakespeare, while 
those who go for the Shakespeare will 
be underwhelmed by what 
Sewell does with the text. 

If the hope was of a post- 
modernist event that would 
somehow transcend the nor- 
mal laws of Shakespeare and 
appeal over the heads of the 
usual audiences and critics to 
a whole new constituency of theat- 
ergoers, I have to say I don't see this 
becoming a reality at the Queen's. In 
abandoning all the usual props, in 
casting a company that seems often 
unfamiliar not just with the verse but 
with how the drama might be going to 
end, Crowley has turned his back on 
the play as well as those who pay to 
see it. 

The result is a production of quite 
stunning inefficiency and arrogance, in 
which scenes are alternately gabbled 
and dawdled as if that alone would 

guarantee pace or energy. A vague at- _ _ 

tempt is made at crosscutting so that are about to appear in a musical version 
scenes start just as others are ending, and of “The Crucible.” Not so much lo- 
in this stolid workshop run-through only morrow and tomorrow and tomorrow, 
the old trouper Peter Baytiss as the more like the day before yesterday. 


LONDON 


Rirfus Swell as Macbeth and Sally Dexter as 
Lady Macbeth at the Queen’s Theatre. 

Porter seems to have any Shakespearean 
or stage technique of any real kind. At 
the beginning of his all too short scene 
he picks the production right up off the 
ground, only unfortunately to replace it 
neatly there as he goes off. 

Inspired, if at all, by such recent 
quasi-historical movies as “Eliza- 
beth.” Crowley goes in for a lot of 
furtive shuffling in the half-light, and 
although this is by no means a fiasco on 
the Peter O'Toole scale, it is a major 
disappointment for those of 
us who still believe there 
should be a place in the com- 
mercial theater for 
Shakespeare. At this same ad- 
dress several years ago, the 
same producer (Thelma Holt) 
had a Matthew W arch us 
“Much Ado About Nothing” that was 
a genuine revelation of a somewhat 
overproduced text. Since then on film 
there has been some Shakespeare 
strongly indicating that a crossover 
from movie stars to classic stage is no 
bad thing. But there still has to be some 
sort of a guiding intellect, a frame with- 
in which the play can either be cele- 
brated, reconsidered or in some way 
brought back to immediate theatrical 
life, and here all that is sadly lacking. 

No Thanes for the memory, just a 
slipshod shambles in which the three 
witches come on looking as though they 
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THE RETURN OF 
JUTILE BIG MAN 

By Thomas Berger. 432 pages. 
$25. Little. Brown. 

Reviewed by 
Michael Dirda 

T O READ a sequel to a 
favorite novel is to ask for 
disappointment. Instead of 
taking the new book on its 
own terms, we constantly find 
ourselves comparing it with 
its illustrious forebear. 

I still could not resist read- 
ing Thomas Berger’s “The 
Return of Little Big Man/’ I 
was hoping against hope, in 
pan because of my deep love 
for “Little Big Man” (1964). 

That immensely engaging 
Western epic — surely an 
American classic — recounts 
the picaresque adventures of 
Jack Crabb, a preacher's son 
reared by the Cheyenne, who 
becomes the only white sur- 
vivor of Custer’s Last Stand. 
Narrated by Crabb in a voice 
like that of an aged Huckle- 
berry Finn, it stands securely 
as one of the best works of 
fiction of our time — funny, 
humane, tragic, altogether 
magicaL 

As it stands, “Little Big 
Man” is just about perfect. 
But an epilogue — written by 
the supposed editor of 
Crabb ’s memoirs, Ralph 
Fielding Snell — hinted that 
there might be more adven- 
tures to come. “The Return of 
Little Big Man’ ’ describes an- 
other period of Jack Crabb 's 
colorful life, from roughly his 
raid-30s to his early 50s. 

In these years Jack man- 
ages to witness, some of the 
most cinematic moments of 
Western history: hi Dead- 
wood, for instance, he is hired 
to guard Wild Bill Hickock’s 
back while the gunfighter 
plays poker, but fails to pre- 
vent his friend from being 


shot dead. He pals around 
with the charismatic Bat Mas- 
terson in Dodge, avoids a 
hateful Wyatt Earp and Doc 
Holliday in Tombstone, 
'watches the gunning down of 
the McLaurys and Billy Clan- 
ton at the O.K. Corral. 

For a while he tends bar in a 
whorehouse, then gives up 
that well-paying job to teach 
at a religious boarding school 
for young Indians. At this last 
Jack falls in love with a severe 
young teacher, Amanda Teas- 
dale, but is too shy to speak to 
a lady so obviously superior 
to him in every way: Though 
realistic and even cynical 
about most aspects of life, in 
both books Jack tends to sen- 
timental idealism when it 
comes to women. Eventually, 
following a compromising 
moment in the girls’ dorm- 
itory, Jack flees the Indian 
school and joins Buffalo 
Bill’s Wild West show. 

Buffalo Bib’s flair for 
self-mythologizing sounds 
rather like these very memoirs, 
or at least those of ‘‘Little Big 
Man,” which framed its nar- 
rative so that readers remained 
uncertain whether Jack was 
telling die truth or one whop- 
per after another. “The Re- 
nun” plays down that ambi- 
guity, and we are meant to take 
Jack’s accounts as gospel. 

And this, in its way. is 
where the book runs into trou- 
ble. Berger faithfully re-cre- 
ates Jack's ingratiating voice 
but he shifts the focus from 
Story co History. That is, in 
“Little Big Man” we fol- 
lowed Jack’s own dis- 
aster-prone life as one of his- 
tory’s bystanders, with occa- 
sional glimpses of famous 
people along the way. In 
“The Return,” though, Ber- 
ger piles on the historical fig- 
ures and events, so that Jack 
seems merely a device to 
carry us from one celebrated 


name or exploit to the next. 

As a result, though having 
clearly done an enormous 
amount of research on the 
American West and Buffalo 
Bill’s travels. Berger never 
develops a compelling plot, 
one with action, dialogue and 
suspense. Instead he trots out 
accounts of Wyatt Earp’s vi- 
ciousness and Annie Oakley’s 
married life or descriptions of 
the Chicago World Fair. 

Berger does struggle with 
this problem: To add narrat- 
ive energy to the novel he 
imagines Jack trying, unsuc- 
cessfully, to tell various 
people the truth about the 
batde of the Little Big Horn. 
To add warmth, he gives Jack 
a mangy and devoted dog to 
love. Eventually, he even 
brings back the high-toned 
beauty Amanda Teasdafe and 
makes her reappearance in 
Jack's life something of a leit- 
motif. But that relationship 
takes too long to flower, ana 
there are stretches when the 
novel seems a chronology of 
Buffalo Bill's triumphs in 
America and Europe. 

And yet there are wonder- 
ful things in “The Return of 
Little Big Man”: the death of 
Sitting Bull, a brilliantly writ- 


BEST SELLERS 


Don t miss the upcoming report. 

Latin America 
Market Review 

on March la. 19 99 


HcralhSSSfajEribimc 

my m un nun m n» aiwifi nyr 

THE WORLD'S DAIUT VEWSBtPER 


The New York times 
This Its is based on reports lroni more 
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1 THE TESTAMENT, by 

John Grisham I 3 

2 SOUTHERN CROSS, by 

Patricia Cornwell 2 b 

3 RANSOM, by Julie 

Gansood i 3 

4 SEND NO FLOWERS, by 

Sandra Brown 7 3 

5 A MaN IN FULL, by Tom 

Wolfe 4 16 

6 THE PCHSONWOOD 
BIBLE. by Barbara 

King solver 5 J9 

7 APOLLYON. by Tun 

LiHaye 13 2 

8 HARRY POTTER AND 
THE SORCERERS 
STONE, by] K. Rowling 6 II 

9 BE COOL by Elmore 

Leonard II 2 

10 A SUDDEN CHANGE 

OF HEART, by Barbara 
Taytor 1 

11 IN DANGER S PATH, bv 

W.E.B. Griffin ' 8 6 

12 SEIZE THE NIGHT, by 

Dean Koonu 9 8 

13 WHILE I WAS GONE, by 

Sue Miller 2 

14 BILLY STRAIGHT, by 

Jonathan Kdlcnnan 10 8 

15 AMSTERDAM, by Jan 

McEwan 14 7 

NONFICTION 

1 THE GREATEST 

GENERATION, by Tran 
Brokaw 1 12 

2 TUESDAYS WITH 

MORftiE. by MfuA 
Album 1 72 


3 PERFECT MURDER. 

PERFECT TOWN, by 
Lawrence Schiller 1 

4 BUND MAN'S BLUFF, 

by Sherry So wag and 
Chris Drew wiih 
Annette Lawrence Drew 3 14 

STHE ART OF 
HAPPINESS, by the Dalai 
Lama and Howard C. 

Cutler 4 7 

6 TRAVELING MERCIES. 

by .Anne Lamotl 8 4 

7 BEAUTY FADES. 

DUMB IS FOREVER, by 

Judy Steindlffl 7 3 

8 PLAYING FOR KEEPS. 

■ by David HgJberxam ft 4 

9 THE CENTURY, by Peter 

•leanings and Todd 
Brewster S 14 

10 CONVERSATIONS 
WITH GOD: Book 1. by 

NeaJe Donald WaJscb 9 1 13 

11 ELEGY FOR IRIS, by 

John Baylev J4 2 

12 THE PROFESSOR AND 

THE MADMAN, by 
Simon Winchester 11 23 

13 CONVERSATIONS 
WITH GOD: Book 3. by 

Neale DoftaJd WaJsch IS 

14 THE ENDURANCE, by 

Caroline Alexander 10 12 

15 ANGELA S ASHES, by 

Frank. McCoun US 

ADVICE. HOW-TO 
AND MISCELLANEOUS 

1 HOW TO GET WHAT 
YOU WANT AND 
WANT WHAT YOU 
HAVE, by John Grav 1 4 

2SUGER BUSTERS', bv 
H. Leighton Steward et U. 2 35 

3 THE 9 STEPS TO 
FINANCIAL FREEDOM. 

bv 5 uze Orman 45 

4 LIFE STRATEGIES, by 

Phillip C. McGraw 3 6 


The Battle of the Operas 


Comique in Paris Is Laying Claim to Its Old Repertoire 


By David Stevens 

iHternuthwal Herald Tribune 


k ARTS — The Opera Comique is 


P treating itself to a 100th Birth- 
day party this season. Not that 
the institution or the art form is 
only that old — 300 years would be 
more like it. 

ft actually marks the anniversary of 
the opening of the third Salle Favart on 
Dec. 7, 1898, rebuilt after the second 
theater on the same site had been de- 
stroyed by fire in 1887. with much loss 
of Life and records. 

But any excuse for a celebration is a 
good one. and this can be taken as a sign 
of life after a century that began with 
some glorious years followed, in the last 
half century, by periods that saw the 
Comique on the brink of extinction: 

The company was in good health as 
the century began, with premieres of 
Charpentier’s “Louise” (1900), De- 
bussy's “Pelleas” (1902) and Ravel’s 
“L’Heure Espagnole” (1910). The not 
so good years began in 1940, when, the 
Comique was placed administratively 
under the same direction as the Paris 
Opera, The Comique was treated there- 
after as a poor relation, losing some of 
rhe gems of its traditional repertory 
(among them “Carmen,” “Tales of 
Hoffmann,” “Pelleas.” “Tosca,” 
“Boheme”) to the bigger house. 

But it is still in business, albeit on a 
skimpy budget, but once again auton- 
omous' and with a loyal public that still 
fills the seats more often than not despite 
the customary absence of starry casts. 

Under its current director. Pierre Me- 
decin, the Comique has become feisty, 
going head-to-head with the Opera on 
repertory. Last season, the Comique ex- 
ercised its claim to “Pelleas et Mel- 
isande” in a new staging, and this year it 
gave its public an alternative “Carmen” 
to the one at the BastiUe. 

These two works had their world 
premieres at the Opera Comique, which 
is not the case with the latest new pro- 
duction, “Don Giovanni,” which is also 
scheduled for a new staging at the 
Bastille later this season. The Opera has 
a longer history with Mozart’s master- 
work, but the Comique is not far behind 
historically — having first done it in 
1896 with the great Victor Maurel 
(Verdi’s original Iago and Falstaff) in 
the title part. 

The new production is hardly a tra- 
ditional one, but it is lively and ima- 
ginative, even jokey, staged and de- 
signed by Philippe Arlaud, an experi- 
enced French theater man now based in 
Vienna. 

Artaud's historically neutral set dis- 
penses with architecture, using a set of 
sliding, brightly colored panels to create 



The Salle Favart . which is celebrating its 100th anniversary. 


Nrfafc DartKtt* 


a sense of movement and provide ap- 
propriate playing spaces. And his solu- 
tions to the various situations are often 
original, such as the unarmed Don trying 
to avoid die Coxnraendatore’s dagger 
before finally killing the old man with 
his own weapon. 

Andrea Cl hmann 's costumes also 
avoided a specific time, frame and con- 
tributed to the vaguely comic-strip at- 
mosphere. The Don is in white-lace and 
dressed in a floor-length while for robe 
and a white fedora, while Leporello 
looks like a hotel porter in black. Donna 
Elvira’s bright yellow robe is decorated 
with red app liquid handprints in sexu- 
ally suggestive places, but they gradu- 
ally disappear as the denouement ap- 
proaches. 

It seems that do one sends the Don to 
Hell through a trap anymore. Here the 
Commendatore's statue places a pistol 
in the Don's hand — but it is a pistol 
from Hell that takes on a life of its own 
before going off with its fatal result. 

Denis Sedov, tali thin and demonic. 


was a splendid Don, with a suitably lean 
and vibrant baritone. The double casting 
for the run included several singers from . 
the Comique’s permanent troupe and its 
Jeune Theatre Lyrique. At the perfor- 
mance in question they included Elena 
Mosuc as Donna Anna, Sandra Zdtzer 
as Elvira, Karine Ohanyan as Zerlina, 
Philip Sheffield the Don Ottavio. Emi- 
dioGuidotti as Masetto, Thierry Felix as 
Leporello and Svetosar Rangelov as the 
C omrnen da tore. Young, but well cast, 
they should all be heard from again. ' 

Andreas Stoehr. a Viennese conductor 
who is a permanent member ofibe 
Comique troupe, conducted t h e E nse m b l e A 
Orchestral de Paris with plenty of feeling r ! 
fra- Mozart’s musical-dramatic drive. 

Later this season, the Opera Bastille 
wfl] present its new production with a. 
heavyweight cast headed by Bryn Terfel 
and Jose Van Dam as the Don and 
Leporello. No matter — the Comique 
has shown that there is room for more 
than one “Don Giovanni” in the same 
Paris season. 


PARIS FASHION 


ten scene of pathos, nobility 
and senseless slaughter, the 
amusing visit of Edward, 
Prince of Wales, to the Wild 
West show; the growing ten- 
derness between Jack and 
Amanda; the high-flown rhet- 
oric of Buffalo Bill. 

But there aren’t enough of 
them. One tires of the drunken 
and unfunny floozy Katie Eld- 
er. of Jack's strange devotion 
to Custer’s widow, of much 
seemingly pointless local col- 
or. Moreover, the occasional 
wink toward the contempor- 
ary sensibility was jarring: A 
wealthy young ne'er-do-well 
who gets away with murder is 
named Kennedy; conflicts 
erupt at the Indian school over 
using English instead of native 
languages. All these can be 
defended as factually accur- 
ate, but one senses the author’s 
slightly heavy band. Any his- 
torical novel is likely to be a 
reflection on the present, but 
that reflection should be more 
subtle and indirecL 

“The Return of Little Big 
Man” is just too painstaking 
and earnest to be other than a 
novel for devoted fans. But I 
was glad to hear Crabb’s in- 
imitable voice one more time. 

Washington Post Service 


At Dior , Back to the Bourgeois 


By Suzy Menkes 

International Herald Tribune 


P ARIS — The gemrification of 
John Galliano is wondrous to 
behold. It seems only a moment 
since the fantastical imagination 
of the British designer spilled over his 
Dior shows, from the spun-sugar hair 
confections to the boudoir decor. 

All that was reduced Tuesday to a trio 
of abstract African sculptures, Modigliani 
masks — and a bunch of knits. 

Sure the sweaters were grandiose: gi- 
ant witch-ball bobbles of Aran stitching 
or feathery effects on bold shapes that 
sloped over narrow sand-beige darts. 

But seen 10 — seen ’em afl. And they 
kept coming, even in glitter knit over the 
designer's bias-cut dresses, which are 
still graceful, but now drained of their 
louche, sinuous, sensual appeal. 

So, strong knits. But what about 
clothes for work? Overalls, backless 
with (you guessed it) knits. For lunch? 
Smart A-line Prince of Wales tailoring 
with (don’t even ask). Or beautifully 
crafted perforated suede dresses. Many 
skirts had ribbed stitching from the 
knees (for matrons to shorten). 

Everyone in fashion wants Galliano to 
have a commercial as well as critical 
success at Dior. But why clip the wings 
of his imagination to leave just the rich 
russet and teal blue African palette? The 
big fashion deal was that coats were 



elegantly reversible. 
With o 


other houses backing off the 
bourgeois and pushing creativity to the 
edge. Dior has to look to its laurels. 

Ironically, the first standing ovation of 
the season went to Junya Watanabe for 
his creative, original take on Dior's New 
Look. Out came a model, black shirt, 
black full skin and purse — that unfurled 
into a body-hugging jacket. But don’t 
think fold-away waterproof! These were 
hour-glass jackets, ingeniously seamed 
with zippers or with the hips shaped by 
metallic hoops. Whether unfurling like 
flower petals from the shoulders or car- 
ried as muffs, they looked adorable. 

Watanabe ’s imagination had 
flowered. Stenciled rose patterns on full 
skirts, moonlight silver flowers em- 
broidered on slender dresses and hair 
laid in tresses over wire mesh were all 
part of a fresh vision of femininity. 

Wrap and fold techniques that were 
once a Japanese preserve are appearing 
at Parisian fashion houses. 

Think comfort blankeL At Louis Vult- 
ton. tribal-pattern rugs were made into 
trenches, ponchos and even dresses, 
folded down the backbone. The designer 
Marc Jacobs put on a fine show, from the 
witty oversize backpacks and travel bags 
in shiny shades of purple, through hign- 
waisted smocked skirts and pants. 

After starting with a blank Vuitton 
canvas and a cool attitude, Jacobs has 
developed a signature travel theme, 
showing covetable coats, chic raincoats 
and the cutest sou’wester hats since Pad- 


Q B 4^te MdwtfA»iw 1 born* 

Junya Watanabe' s pack-away 
jacket and flowered skirt, above, 
and Dior’s African-inspired 
fringed knit with tweed skirt. 

dington Bear. He is also daring to be 
creative, opening the show with a black- 
and-white mottled fur cape. 

Jacobs understands that modem style 
is about making strong individual 
pieces, from zippered sweaters through 
knitted shoulder shrugs, geometric 
bangles in mineral colors and shoes with 
whisky-brown transparent heels. And 
don’t forget the bags, from Lilliputian 
purses to giant hold-ails. 

Hermes has another take on fashion: 
stealth wealth. The clothes are whisper 
quiet, bat deep-pile luxury cocooned the 
handsome women who model for the 
designer Martin Margieia- First came 
knits; softly furrowed cashmere car- 
digans. then cumulus gray sweaters 
swooping into cowls. All were shown 
with wide, soft pants. 

The Hermes version of the blanket was 
a stole, wrapped around die shoulders 
and falling straight with pockets at the 
front Not warm enough for a hard 
winter? Then try a double coat — two 
layers for a cozy cover-up. Or a pair of 
shearling gauntlets. Or leather, softly 
padded or super-supple. After a. quiet 
start at the bouse, with this collection. 
Margieia has successfully evolved his 
look for Hermes into noble classics. 

Dries Van Notes has been subtly 
shifting his tack from ethnic and folk- 
Loric clothes to something more poetic 
and artistic. In the program notes for his 
fall show, the Belgian designer cited as 
influences Gustave Moreau and Mark 



Rothko, the Renaissance and Gothic. 

That sounds pretentious, but the effect 
in die soaring vaults of the Coociergerie, 
tables laden with grapes and wine, was 
like seeing an Old Master painting crane 
to life. The sweet-faced models came out 
in long, dadc coats, often.with raw edges, 
a flash of color in a russet skirt, bnght 
purple gloves, or a single detachable 
sleeve. That, intriguing theme was re- 
inforced by sprays of fresh' flowers or 
ribbon favors pinned to clothes or hair. v 

It was a romantic take on simple, 
clothes, as pointed shoe-boots peepedf- 
frora long dresses. Significantly, there' 
were no pants in all this womanly grace. 

You want to see what a desjgaer can 
do with lengths of 'fabric? Then did 
Olivier Theysfcens have the show for. 
you! Well, you couldn’t, actually see 
much, what with the blinking strobe 
lights and greasy coils of hair. Bat out of. 
the murk emerged towering edifices of 
cloth, worm papoose-like, cm the back. 

The Belgian designer is a 22 -: year-old' 
prodigy who molds coals oat of " 
leather, hooks and eyes scurrying like 
ant colony up a fur jerkm or skirt.' The 
show- was mesmerizing, maddening 
but just what you want to .see in Paris: 
With the lights 6m- 
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THE INTERMARKET 


BUSINESS OPPORTUNITIES 



UNITED NATIONS OFFICE AT NAIROBI 
EXPRESSION OF INTEREST 


The I'n i led Nation* Oifice :ii Nairobi ((.NON) +«Ls t:\prcs- 
siuii ul' interest l'r<nn +uit.iW> qualified and experienced fimis 
with (Ik* eapaciiv to operate the UN ConunisoJix ji the UN 
Complex. Gigiri m Nairobi. Kema. 


Fimis interested in beiiw considered fur shun -listing for the 
above contract should send a fax of e-mail to the address given 
below and request lor the Supplier Registration Form. The 
completed form together with the last two veurs audited annu- 
al accounts and detailed information supporting their capacity, 
experience Jitd nunagenal skills should tv furwanJed to 
UNON not later than 2p.m. on 2b March 1999. 


Please indicate on the envelope "UN Expression of Interest 
Operation <»f the UN Commissary" and address to: 


Chief 

Contracts and Procurement Section 
Support Services Service. l : NON 
P.O. Box 67S7K 
\aimhi. Kent a 


Fax no. i ■!$-(• Z 6IWI or 62321 1 
v- 1 nail : josic. viilamin m? onon.org 


CORPORATE FINANCE 


For aujuiv propels R?r*Svsa» 
Brokers vVeijj.Ti^ 


Phone: 00 44 IIS 948 0000 
Fax: 00 44 115 945 0881 


x sieW" T-iitf ,«>i ."v.M-.hr*-..: 
?.W>nj ■Zoii'aJl.iia : -rtwV ■ 


DISCOUNTED 
VS. SECURITIES 

Specializing in Private Stock Transaction* 
For your clients' axounls 
£inDar Pstcatlal tor Itigli Riwno! 
FAX inquiries to 
242-394- S07b 
email Ualui^maiconi 


BUSINESS FOR SALE 


MOVING & STORAGE CO. FOR SALE 

Continental US authority representing a major van line with real 
esiateA nice adjoining home located on a major highway in north 
Mississippi Minimum annual gross sale is over US $1,000,000. 

Inquiries contact BUI Morgan 
_Te!:+601 -728-7824 USA Fax:+601-728-2982 


LEGAL NOTICE 




INTENT TO FORFEIT: 
SIS5.000. seized from Wen ZHOU, 
for violation of 21 U.S.C.. Section 
1546. Any "person having an 
interest in ana desinnp la claim this 
merchandise is required to file a peti- 
tion with the appropriate Federal 
Court within thirty |30j days. The 
petition shall be for a bearing to 
adjudicate the validity of the 
pa i loner's alleged jnierea in the 
property, shall be signed by the 
Ipetiuoner under penalty of perjury, 
and shall set forth the nature and 
extent of the petitioners right, title 
or interest in each of the forfeited 
properties and any additional facts 
supporting the petitioners claim and 
relief sought Aftet thirty 1 30 1 days, 
the merchandise will be considered 
forfeited and disposed of in 
accordance of law. Inquires should 
be cb reeled to ihe Montgomery 
Counry Police Department. Special 
Investigations Division. 2350 
Research Blvd.. Rockville. 
Maryland 20850 USA. 


Bangkok/Thaiiand 


Two octets m good location 
m BangkoV.ThaiJand 
are confidentially oBered by the owner. 
•A wet-known 5-yaj hctel with M) roams 
ana 50% occupancy and 
•A 3-sBr note! wtflt 730 rooms 
and 60% occupancy 
Both proposes to be mid far U5S85oi 
Dui sevusty ttenxied paries [tease ax&e 
Fax (Germany) +49-911-51 35 60 


CAPITAL 

AVAILABLE 


BUSINESS 

FINANCE 

AVAILABLE 


For any viable 
projects worldwide. 


I-jx briiri s v n« m 
Enjtfi-h t«i 

Corporate Advances UK 

«»n 

+ 44-7070-658080 


OFFSHORE COMPANIES 


LEADING 

INTERNATIONAL 

Specialists 


Banking 


INTL OFFSHORE BARKS FOfl SALE 
Legal * b^ttrate 1 ABotiadte. 

Fax +4S-230>779 301 Germany 


Offshore Componies 
& Trust Formotion 


MAJOR BANK issues Reserved Funds 
prod ol liinds. upco U5S1QQM. E-maH 
t/jntefprMpbzaCe>nie mm or cal UK 
0TB0-38£«a2 (IN Cash equiy requrtil 


Fast, efficient, professional. 
Management, nominee S 
administration services. 
Bank introductions. 


WE PROVIDE DOCUMENTARY t 
Standby Leila rs of Ctedii Bank 
liua/artees Prod cl Funds S Funding 
Commented Fax 3K-682-1620 USA. 



Delaware 


Florida 


$500_ 

5350 

$S00_ 

£&s: 

S495 
5 49 5 _ 
£300 
£250 
£495 


bit of Man 


Jersey 


Other: on request 
Credit f ard payments arcepled 


Business Opportunities 


Don't Drink & Drive 

TAKE N0T0X FIRST 
An ad nahia) afcotwt 
detowart capsule wtfch eftarrety 
reduces alcahcJ flteos on tfw cental 
ner.uus system, preventing damage to 
kva Wrays stomach and ban 
DtsOTaed by iwrtd renwmed 
Ciwiese Soenfcts 

Pnenfet PartneitiDeniJums reply to 
IMPERIAL GOLD HONG KONG INC. 
TflM-514-762-9990 Facl-SIMK-SWI 



FRANCE, UNIQUE ACTIVITY in PAR® 
LES HALLES. Ott ware! French ygns 
land copies) Business tor sale, stock 
and LflW-totf ptowdaWe International 
dentate Good aqwtunty and tocatnn. 
Far +33 (0)1 42 36 21 72 


Charterhouse Group 
International 

-Teste .ting frisk Sri-r.U' s: Tbit Cc'.lca is 
Tel: +44 1624 813566 
F;x: +44 1624 816339 

c-T.-y. 1 -. cc5crou?:ers - ic?S'5entetpiise.riil 


INTERNET ENTBRTAIWIENT Company 
seeks tunsSnQiequitf'pumer panitipatm 
Gimemiy developing website for ihe 
rapsflv expanding ariuh international en- 
lettamnvfii maria Pmjpafci or*; con- 
tact Emafr scotpuX0ho6iBlcom 


2nd PASSPORTS I Driving Licences . 
DegieeslCamoillagfl Passports' Secrei 
Bank Accounts Fa* -SiZOB-t’W 
E-mail: 100413 3245SMmpuHr.'e corn 
htip.i'viww gttatenuney com 


OFFSHORE 


COMPANIES, TRUSTS & 

I FOUNDATIONS FROM USS350 1 


FLORIDA USA. Businesses tor Sale 
WWW bradeavgron) coin 
emai jaytiradsav emsn.com 
Fax S61-65S-6510 USA 


Since 1977 we have specialised tn 
advlslnq on the um of offshore 
companies, trusts and other 
structures to achieve both personal 
end corporate tax swings end to 
maintain privacy. 


CAPITAL C0RP. Merchant Banking 

is kxftmg tor Business Devetopmsm 
Lwm-i n Europe Fax E»« Summani 
3 C01-407243-U57 


We Incorporate In ALL offshore 
jurisdictions and offer lull post 
incorporation services - 
professionally and at reasonable 

cast, 

E unWO Of Incorcnnui Peon 

IRELAND £225 

ISLE OF MAN £250 

DOMINICA USS350 

TCI USS450 


2ND PASSPORT 51 OK Also EU 
Diplomatic. D friers Licences Email 
r^eJeuneinspn Fax 632-831 755£ 


2ND PASSPORTS FROM US SHOO 

Fat -H 1795 5«3 2W 
Emai fl)nyti2lTieaalconi 


EU PASSPORTS Riy Tegtsiered 
1 rermrable ■ SiSbM 
Phone- +44 797 1304 734 


1NT ERNAT S ON AL COM PAN Y | 
SERVICES nRL.t LIMITED 


ITS HUE TO BUY HOTELS In France 
■i'«! We have a fast of 19C> hotete- aih 
hnaiwg Fax +33 tOji 4T 27 10 a. 


F'jfl im-TiedMle wniii» tonlirl 


Tel: + 353 1 661 8490 
Fax: + 353 1 661 8493 
E-mail: irl@ICSL.com 



[STOP 


JUNE 9, 99: Jan me first Saab s ran ter 
votes m Parts France AH irate *ei- 
came Fax -23 tOji 47 27 12 20. 


Sfarf Calling D.I.TJ 


JJSA _ 6 p 

CANADA 6p 
AUSTRAUA 9p 
FRANCE Up 

SOUTH AFRICA 28p 
SAUDI ARABIA 52p 
1A 


• Instant Free CowMctHm 

• No Coofracts/Ubn Rentals 

• Use any Too? Phone 

• No commitment 
■ No Mkritnunj 

i>« D« itbcblB ow Sur du|9 ?% 
rvr. aiQlv hew mcoirt 


cjuinmcHt:- 

0800 007 5140 

ffWTfrranB 


gUBHS 


OFFSHORf COMMERCIAL BANK 

' ‘.vi th correspondent 
bank relationship 
Class A. No qualification 
requirements. 

US$65,000 

AGENTS WANTED 
WORLDWIDE 
Tel: 242-394-7080 
Fax' 242-394-7082 


BUSINESS 

SERVICES 


PASSPORT 

AGENTS NEEDED 


EU Residency Siok 

EU Citizenship 32ah 

DipJcmatic Passport S35K 

BY LAWYERS ESCROW ACCOUNT 
100*. GUARANTEED AND RENEWABLE 
Tel : +36 1 319-26 B4 
Fair : +36 1 3)9-2689 

into# second-passport core 
www.second-passport.com 


ST BARTHELEMY 

FRENCH WEST INDIES 

TAX FREE 

LUXURY GOODS SHOP 

('established since 1983; 
HIGH EXPANDING REVENUE 
arid PROFITABILITY 
Write Bex 846: IHT. 

161 avenue Charles da Gaulle 
92521 Neuifry Cede* France 


Business Opporfunft/es 


OFFSHORE 

COMPANIES 

Compr?hen«iV“ Services 


Tsr -« .0} 1-J4 ass?: 

Fax -44 '3' 1614 
E-Mail a;wn jwtetpnssM 
-,Y * Sire •.•r:.«.-.as»nHOti.OtnWCotA 


ASTON CCUP'IMTE TPJSTcEb LTD 


HAIL ORDER COMPANIES IN 
WEIGHT LOSS BUSINESS 


Doni rtiLi gj 'X teull ; !i“ 
ron lit yuur Kiok of a ruturs/ anc+Mr 
supwessani mail? lrorr. apples Estati- 
iislted -.x&'KJ.nile ohiciair as'CV+C in 
USA. ijk. ijimirr.' it* ofijr r.f.irn toss 
pic-fl before cwnmuiten 7-.- veu 


Details from Udeods 

Tel/Fax: +44 1244 538 857 


OFFSHORE COMPANIES 


READY MADE COs FULL ADMIN 
TRADE DOCUMENTS AND L-C 
EANKMO & AC:0UrjTt?L3 
CHINA BUSINESS SEP AC-ES 


Cwaaa Slefla Ho tor irnnCaie 
WK-ss L -j.rnwfT.' DrjTUTi 
MACS LTD, Room UW Aten Plaza 
2-6 -jraiwie Road "?T Ko.Hann 
HonqKona e-mafl rues tit. vjftfn;: 
TeL 85227241223 Fax £52-27234373 


Trade FUTURES S OPTIONS 
or m? INTERNET 
mss dbradf can 
SFH Trading A Brokerage Ltd. 
Stateihafetr. 18. 3024 Zurich 


SEEKING FINANCIAL & Joint Venture. 

Collaborate fer o:oi-i! v. 5engi?lrsn 
Outsranijmg (iwsstiro* -jppoiiunitiei m i 
naienah c .-xmcJv.r. ir-ter. Tq. 
m ffieshneti Uii 7? mflrr. -.vsn »sa--.- 

:r.-? return rl?a+ 'ft T el -46 :» 
1C 61 'X' -'f Fi-- •^r IV 11 21 66 


YOUR U.K. REQUIREMENTS l«i?i v 
Revxt<+1 High tr.ieia;: ln> t<:nr r .r* s 
Cuu-ncy E'cftang+s Afrar-ger: 'j r 

ScuiLir.q Tel '3' -44 V-/671? 

E-rtai tite-j-janacanlrrir. 


UK REAL ESTATE SPECULATOR 

ir. teumt-nts-t as-Xi; lir-jc-i 
ifianoai tack^i E ■•. opr-niumi: 
Fj« iCi ;7i & Li2- F.fl 5 PM 


YOUR FUTURE. THE INTERNET. 

Mote Gash. 54 hr hA etc vur vmu 
vi-'D xite UES3-.-5 ii+: Fl. -jj . vi 
7*1 339) Fax t'i>3 m’/j r -7. • 


OFFSHORE COMPANIES. For ^ m- 

vtiutr a od-.r.s Tit L:«Kr. u i --l T4I 
i724 Fii -w ter -46 ess 
use Jcpieten u) 


LOOKING FOR SECOND-HAND Mdn-T-1- 
Eip«ante Syvtem Offers to E-moil. 
BtiKfct-a&ch 


ATTENTION 

SALES OFFICES/ 1 
BROKERAGES 

EARN BIG MONEY 

Currency options martiet maker in 
tne tax haven Bahamas looking 10 
expand into Europe 5 Asia. Great 
opportunity for right sales force 
Salas experience a must, we will 
tram Lntvted time otter 
Email: myssjia@bahamas.net bs 


INVESTIGATE BEFORE YOU INVEST 


tedlwr.ncjtu • ’.iif Nii,vKMi euxian'tw- 
MTV- kett l*-icfe >ou in'.eri 

Pint! ;.it r. i.i- > mr Hich \ 'vl'J 

[if.c-ui'i.Nil rnjtffrini .in i ikririLvi^t+n- 
ij«i.v->f«FFOFE lou .ixlieWMspoxh iturni 


Fax American Financial InvestigatUe 
Tell Fite m Ui+ ) mxa' * *n\ 
Fi-. I nc:*2 ' , ' J milk -iiiNiri 
LICENCED and BONDED 


, EMPIRE STATE BUILDING 
I ADDRESS 

Iw Gain inQani crvdiQJily. 

WB Estaoltsh a NT prana not.- in 
EH irv? wjntfa be&r-Vnown 
JH! DuiMiiki. MaJ received, phone 
fflr anjAeimg. oontorance 
W room. Iiimlshed rrmi-otfic** 
,!l5, EMPIRE STATE BUSINESS CEHTFK 

T=L :!2-73^M7^* FAX- 212-564-7135^ 


BARONIAL TITLES 


j’ 'l-(r. J .1. fr 1 f'+irfu” f\..’ - .r 
Li- j-iiru-'i-- 1 jr, I -i fail um!> :it- 

\n-i. t I f'. »• | n» . •: 

vi - . i»m.' '■■'INI 1 1*— - 1 i"!r 

v.- M . ■ llll-t. .1- H'.l 1 I- l* 

lv JH T 

Suite 202. Albany House, 
Regent St, London WIft 5AA 
Tet (+41 t‘«i 506440 
Fax: (441 1903 


FINANCE & 
INVESTMENT 



FUNDING PROBLEMS? 

far 

SOLUTIONS 

Contact 

BANCOR 

OF ASIA 

Bankable guarantees 
to secure funding 
for viable projects: 

VENTURE CAPITAL 
EQUITY LOANS 
REAL ESTATE 
long term collateral 
Supported guarantees 
Fax (63-2) 8T0-9284 
Tel. (63-2) 894 5358 
www.bac.com.ph 

■•■it’ll, ri villrf u|* -, 't fiifirittit! 

A&vnr**J 


Business Opportunities 


USAAJK HEALTH FOOD 
MANUFACTURER 

S-Hhiti'i rai+etffig aflan«s v.nti m.a( j 
Ccmpdstte* srth #iiatfchtd i ccn?'.in«K 
cJilen Wv cfler an im«nad*av 
tv wvinn D*ei Aodufl mate item ten 
azotes i classified as a F»jd Surcite- 
meri Appeme -Suppiasanl d er-ft-s i 
+trsr»i poduct rienWy serenj an aci«« 
aoiti mfie narta «Kh ssnSwam gro-iin 
croipects Appente Sap-pre-isent pass*! 


as sale Fori Ptoduci by Governiwnrs ot 
USA UK ijemerr: ftofii flair. ■>! 


USA UK ijgroan? Ftofii flair, -j-i 

Tel/Fax:*44 1244 538 B57 


Business Services 


OFFSHORE 


COMPANIES 

in Uechtenstem A wortdskle 

• tm/vlaijons irtBii tax consiflancv 

• acc^jiting and autfinq 

• pxfltjin manaoemefn. real east? 

■ Fiiimaitmai biwes conaos 

- tattiye nstranre tjenera! seniise 


ELSON Treuhand Anstalt 

Tel -Ji 7S 233 31-37 F. 1>- ?: 

MTiail eBOBvetsuafflin 


SERVICES VWRLDWDE Irani an Irre:- 
tan in -die *1# conltiT canli- 

date mte'MK-.vs atwd meemis ch 7 '? 
amsuiarir; !.\fr on .tetir trihaf Ki>r. - ." 
J'i jvjterr. Fa/ 'JAS lv ■ttcmalftr 
i-4l. H 777 r ; 5£ 


NYC LAW FIRM • BUSINES5 

*mi Esiaie ■ Lriioation • imniiaraiion 
Tel Fa/ li2-C+ij-32t: 

E-r»ai ccir*KKat'^3£lcctri 


YOUR OFFICE IN LONDON 

dom Sireei ■ Hail Pnc-w Fa» Tele' 
Te( 44 n 291 90OC Fax 171 4?j 


Business Travel 


BECOME A CORPORATE TRAVEL At- 

Waie ana :-j! tra-.et -:ta^ Earn :-air,T*i- 
sons 0.1 iiout ira-rei tmotungj rete-re 
tor.er travel coil? through cur Iniema- 
l+.'-n’t rate desk fia-;? taster access '0 
i-j.ei nttetnoiion va out wed see atw 
sa-.e up 10 K ! ; Qfi you «w tra.+i costs 
v-iift our Corporate Travel 0 before 
March 50 T7Yz USD Fy mr/e interre- 
Mr,, veil out nettsrte at ana naveiu- 
tiHBcom arri ■-£& cn 'C^porate Trs-.-el 
Aftieie - Phone «l-:i6-3B3-W::- Fj. 
'j5i-7?5-fE0-S5S y Lcniyr 'Jew W*1 
AM71-6E1.S2K 


ist/Eusiness Class Fregueni Tra'.eiK's 
t.'ylj.-.ide up lc :C~; ctf fft ccxc/.ns 
nc- leslurfions Imperial Canada 7*' 
Fax t-;i4 :»4t ;«? 
e-mail Hy 4 impenafeonsuilanis com 
hltp-jytnm.reperialc0115ultsnts.ccm 


Capital Available 


ALLIANCE FUNDING & TRADING 
UNLIMITED CAPITAL AVAILABLE 
‘ COMMERCIAL MORTGAGES 

■ VENTURE CAPITAL 

• EXPANSION CAPITAL 

• INITIAL PUBLIC OFFERINGS (IPO) 

■ MERGERS & ACQUISITIONS 


NEW PASSPORT • No - :? y.'-rtTAi-le. 
in 10 1 sk ijk - CtS s Ctnnese ari- 
cotc Fa> 5i 2 Cfl Fv “? 


SWISS FRANCS AVAILABLE 

LviVES” tt-FS = E5T RATE 
.ntD 5' -rl-SWSJjC'jA 

Th» rietfijitinii 


TELECOMMUNIC 


Our Demean, also ptente 5usm«: 

Bu'tl'.v; and &ss6yrv.e at-? xr> 
ir« sinrrunni it Ollshore Cgtpwaiten^ 
lv ta* :-i+3 a«ei proietisn 

NO UP FRONT FEES 
BROKER W QUOTES WELCOME 
TEL: 001-954-457-066 
FAX: 091-9544SS-3364 
Please visit ow nebsite ar. 
wwjUatKrsfunilnggrcirjpawl 


The Original 


kallback 

New Lower Rates! 



No Deposit 
No Minimum 
No Set Up Fees 
No VAT 


instant Activation * fiber- 
item bred 6-Second Billing • Ides 
Hotels and Mobile 


Agent Inquiries Invite 
Tel: 1.206.376.1962 • U.S.: 1.8C 

Fax: 1.206.376.1963 
41 ~ 5econd .Avenue West Seattle. VV 
1: 1: u : kallback. com • Email: into' 


Pay Less so that you can Talj^_ 

Bangladesh 6 ■? India . 5 7 France 
Lebanon 5 i Germany .06 Pal 
Israel. i J Soutli America . 33 Italy k 
>u paxmg too much tor International call| 


Are >ou paving too much tor International call| 
which earner to choose 1 .’ Sat-Link proudly adju 
wants and needs instead of changing [hem To 
lowest prices available conlacL 

Sat-Link, Inc 

Phone K ’03)316-8864 USA Fax I fc03) 316-8867 
e-mail: satliDkinctfraoLcoii 


Capital Available 


INTERNATIONAL 
FINANCING SPECIALISTS 

i.- -.M'i 


FIHANCIA PROFESSimS 


•rj;;;a::.i - rj-oni - .jt u«<M 

5 1 f.3tfcn • rfAsf? '.V+tuTV- 


HARD TO BORROW? 


U2EL LOANS 
STODLY 


R.J.f. INTERNATIONAL 

Tel: 0G1-242-3E3-1649 
Fai. (®1 -7 19-779-8200 


TRAIMfi & SUPPORT 


Funder. For 
id Realietate 


AnthcnV toaTarl ESQ -Rea Estate 
Enc A Klem. £33 ■Aftjrt'Y'FHiiaary 


LARGE PROJECT FINANCING: 

S Vterr.f. iTptisasir.q Ler^fcts pro- 
iji: 1 !:«'.} ‘:.r i^e -iidtai pnrucis. 
•L?i Wi^.rss »B» ’>? > d«w 
ft T. Lir :-;r f.’acu fi-10 F.jrrorandt 
u.-; 4 i r 5 . a:-M 25-UE? USA Fa> 
5 s Attorney 
E.-nji' -*<Tr:.c ? r+ustiafinc wi 


tfJTSWATKML DEiaOPWG 
ENTER PWSEaAGEI^Y I IDEA) 
590 Ma6son A*. NY. {V VM2 
Pfl 212-T51-0W0 {Fax' 2I2-S8B-W2 
Word Ptarw \500i37-60QC- 
emai rangfaeaciocn 


“IfcWEDIATE & UNLIMITED " 

liJd 1 ? Tula: 1? t? 

A_L CaS.I-riJ rtOleOV 
v ; y r.-i i>. m--t 

rce-unnj 
— -l-? voice. 

hnpi'wavf intbiiscanxom :im-.itWi 


Furctiasedf'Discounled/Lines of Credit 

•ijSJ'iHM- ; i-T E*H< ‘ FuiWig 
;• Ui??Z-r Ejr.i mouffins ■ Flsce- 

■:* Ljic-rJCir.jfl+iiriCi ‘ SEEKING 
D ?0J=CT; =0- rUDDWG 1 Capital 
F-.aiis: ; i imrr.- l.iirl; Fax ex+nrir.-e 

•srr.w usa. 


BUYING BRA 

ALL LUXURY 
tvaches Pens On 
Fr,jgr*ices'C<»smet: Liginrs 
Toys, L?aharf».f Optical 
GottSpcil Equrmen Satoner 
■AGB4TST3UTY FREB JIELCOW 
COriFlDENTMUTY GWMN7Ef 


YAMAGUCn 


(NY CWhoai Tel 710-77-573 
Fat 718-494-236 
Emai LUxajPSaCcom 


TRADING =ur.is i ci negdUatfe tisiro- 
irenr? narw r.n.i a rradinj msttution 
.-iif. 1 run. -a- a4 if: Air. C64i) iUK| 


Capital Wanted 


INVESTORS WANTED 
SYASS Public United Company 
socialized m Tr^.-ei maQaanes 
is »K.xte ns caona) to aitttrvial 
INVESTORS 

F:-r iurai+' rtormawi pteas-r caraa 
CAPAflERICA INTERNATIONAL SA 
Z P \T) >;;- j Geneia iMcertard 
e rrd< Kit- - . ; id'As-amenqtjes com 


LARGE GRADER OF USBSLOTHING 
For wrwi ■ men - tidren 
PREMIUM & DOMESTIC ViAUTY 
DBIIM JEANS A DENIM JACKETS 
Eipar og bales, sms* lata toes. 
AFRICA. ASIA. EUROPE. W-EAST. 

CENTRAL & SOUTH AMBCA 
Tel 71^342-2278 F*c 718-312258 US 


SCOTCH WHISKEY. GIN. VODA 
Abo tv brand cigarettes tor se from 
ore bonded aaretousa Tel- +440) 181 
674 2366' Far +44 (0) 181 671 ^ 


DUTY FREE CIGARETTES dehxtod to 
ycHjr door by mal Please xtsi , 
jrarodulyfieezoneBHii 


FRENCH COMPANY, -landing M the 
tirt+l indoEt:; Turnrer 56 milion. 13 
vrito'g .it.ert-irj v ns* Mim- 
rru.fi r'i rmliiop T-ri. 44 1~1 ZiT 1533 


Partnerships 


INVESTOR SEEKS id mvesl in Vtr 
business Startup or eqanscn 
Tel 404-256 -6900 Far 404-256-755 
Emu oiebeflsouhiteL 


Diamonds 


ROUGH DIAMONDS • Major buyer 
Uig; vetume .iem 'lualify African 
Ciidm cr. rr-orelp,- tSn F»i USA* 

};i 4-4 :«w UsA 


Serviced Offices 


Financial investments 


LEASING OF CASH FUNDS. « wu fitsh 
■: leair cash norri ie u« to S 300 mo } 
to: tuil'i secured financial (ransaritons 
cat UK ++1 - 0:405. 623561 


We run your office 


Busmess addresses, tumefied effires. 
meflong fac®es bgfrtedi awmatt 


24 Hour Online Currency Trading 

Fret< djur <Mh- news S '.•feds 
Free I mctiiti -lemc- raw: aJphaforexxoni 


BeMunNahedands. 

Tel. +31 CO 520 75 03 
Hah. Tel +39 02487 1Z283 
Smtzwtoret Tel +4f f 214 62 K 
New Tart. Td -t 212 605 0* OD 


WANTED - Private loans again*! suely 
Pr-cd 0» nans 1 'Smcebnann Far *49- 
iOi*5:-5>j if: 


mtr.’mNKnetWfkxoin 



FOR EUROPE +44 171 510 5746 

THE AMERICAS 1|00 572 721| 

FOR ASIA +352 29Z2 1186 




INT'L FRANCHISES f 



TEACHING ENGLISH 
IS BIG BUSINESS! 

Globalization ami ihe Internet are fueling an 
exciting industrv » English Language Training. 
Established in 1972. nniiH mt>re than 250 centers. 
currently operating in 15 countries. Wall Street 
Institute is capitalizing on the extensive need fi 
English language training. 


MASTER FRANCHISEES WANTED | 


We are seeking partners interested tn development! 
in Asia. Europe and the Middle East Wc oftcrj 
a turnkey system with excellent support! 
in management, operations, marketing, and; 
staff training. For more information, contact 
Danny Fischer at the International Develop- 
ment Department of Wall Street Institute. 
Phone: +34-93-306-3311, Fax: +34-93-301-0240.'. 
e-mail: wsi.info@educatc.com : 


Visit us at the following Franchise Exhibitions: 


Paris (19-22 March). Stand 9 BIO 

Washington, DC 19-1 1 April). Stand #242 
Frankfun (22-25 April). Stand # D41 


w-ww.wallsireetinsMule.com 

Wall Street Institute is part of SWAN LEARNING 
SYSTEMS, Inc a S6U0 nriJli+iD global education network- • 


Looking Tor International Franchise Opportunities? J 

Jus! published - New 1999 Editinn 

Inlemaliunal l lerald Trihuiw* 

Inlernalional Franchise Guide 

Thi'ih-ntiitiu'auiilr ib.diilcil'iilriv in (i iii-iii, it t> mat f r.:in;f:Wuit 
ni.oicr franrl rises .uni ana ilnvlnpinriil «ipi*i»rtiiiiiii«-^. 

Deiailed. upHn-iLilc pni|ik-»*«i •!«*■ w-irlri** foulin'* inter- 
national fr.uu h'isurs anti sets it «■ pn*vir|ci> 192 I ns H 9a 
(in* -hides -hippii!!!). 

Seilrtto Iirr«tlll>l'' I*»| lhi\ li4)R:.ti.iM.iif! t.\l»4i.t»4l -\ 

t»t-4i Mhika llnt-r Vis.1 "i Uy: 1 

(Mini \n l * «^|iit i iLitr & JppmUi! -wflaiiin-l 

Td-r»m)H3u- - i47tiii iiM-ilb •'.T'Sribime . - 

Fax ir.UU Jrt!»-21tH 

WcbstTi-’ wRwlranil»s* i i[ill min ' 

i-rtnail MW(V*-fi'i«L'L'x'aflWlMk nrt nrr tnuntrsmHi xiw-euiH 


Steamatic of Mexico — On The Grow! 



O ctavio Rico 



'In l*ti.*2 1 h.id thv .•ppnft-jnitx n* visit 
Steamaiics Intem.ili.'H.il H**.tJt|uartcr> m Tew. 

\I\ first in»prc'sii>n wa» that ! d.-jiir.,; will: -a 

urm whu had the nu-sl advanutd cLamne xn«>. 
with the best cquipmcm and nuichins.-r> that 1 had . 
wt-n ;n my 15 years experience ir. the . i ..-+p.u!£ 
muu.an." - • - 

"I have been able t»* prove the liieh auatny "* the 
equipment and ehemtea? pindL+u |M!enf»jJ^v^ 
Steamatic and grow m\ business." 

1-817-332-1575 B MS T xns& 

EVi.-MY-3.y-554‘i 4 . 

bsimw'fi sit-amaiii-.e.nn V ,<i 


THE INTERMARKET 
Continues 1 
on Page 20 


JAPAN-PRIVATE PROPERTY TO SELL 
To sIwiujMj by cilia Iiih 15 minute 
Qg*ubo SugmamAu Tokyo Japan 338 
sq.m no real estate agent imotved 
Conlaa E-mail Kuuoriaias&^tomne* 


Businesses For Sale 


Residendal 
Real 
Estate ' 




INVESTORS yeal rerun proft paynere 
4 managerial posnnns tot raesirg pan 
nets Piofoabte infT business Invest 
matts serured Fax +33 (0)3 8978 BQ52, 


HOTEL FOR SALE 

7 MW7ES OF PORTE DF. CHAT71L0N 
97 Rooms ■ Restautam - Meeting roams 
ENQUIRES; « 171 233 1533 


LATVWR1GA: COMPANY FOR SALE. 

Riga based Lid iu*y regaetrt tree ol 
dwl no employees, ixsate Base US3 
10X00 So you car. start '«u business 
in die Safes, Russa or Scandmavia to- 
day. E-mail tuccomn^yataj'te v Fa* 
+49-331-5051 971 


\ppuar+ e\v.T> Fndn 
in T?w Intunnaiiti 
T*i -.nh un ivf * ^icrct 
Snnih Wurdhti 1 
in uur Li'ndiin i <111+1? 

Tel - -44 f I Slu 572fe 
Fa\ - 44 I'l 4s-?4r*2 . 
i *c y.«ur ih.-jn.-st HIT •■llice 
urrL*prL-senfcitiw. 

nit rncuMiMM Mu^nrni 


AUTOMOBILES 


RARE OPPORTUNITY 


WORLD-WIDE 
BUSINESS CENTRES 
NETWORK 9 


1 Owner 64,000 km 
perfect condition 
Metallic dark blue 


Financial Services 


in over 100 Oias t acrthwje. 


FINANCIAL GUARANTEES 

Wt-uw.e • SetrtsUdnce bailed 
?ivsn!+?> l:t qualified 

Cus*:+?i D«+Ip.1i 
”?! I’-ji-jil ::?-.' 

=}■ 50i-J9m;«- U5A 
•tetsvcifi s-irtSh* an nei 


YOUR OFFICE IN PARIS 


3rey connolly leather upholstery 
V 12 fuel injection. 

■ alarm with remote beeper 
new front tyres 
£54,000 ono 
Tel: +44 1534 744 133 
. Mobile- +44 7797 717 577 
Fax; +44 1534 499 476 


External appearance as ongmaf 
Chevrolet 350 VS anew®, 
automatic, partition removed, 
electrical Becaro horn seals, 
connolly leather Wilton Carpels 
£36,900 ono 
Tel. +44 1534 744 133 
Mobile; +44 7797 717 577 
Fax; +44 1534 499 476 


is ready when you need it 
’ My ftmcmnaf tnodsm offices & 
nwtinq rooms to rent by tour-day-nurth 
' Your radical or {Krrraneri base 
’ Piesine maOinq aMress AB sences 
B B E ““ 


Autos Tax Free 


COLLATERAL PROGRAMMES 

i- nr.- Iri,in.i ip gran.-. CBRi 
Cast. “■."Jiaryj.. UiSitea 
L?rttr. : »J Cr+i* 

5rr»- y+ium L-w Ten. Notes 
P>/w <i.-7> j7 
=i. ni+37J USi 


91. Fbg Satiot Honore, 75008 Parts 
et -« lOil 4471306 FaxiO'1 4M61 5t 


44713Q6 FaxiO'1 4M61W0 
Web: btoeJr 


New YotWWALL STREET Office 

53900iiro Han Phone. Fa*. E Mail 
Conference Rasns Fumfilwl 
ulfx.es. R«epj«jn Tel 212-943-1 ill 
Fa» 212 943-2300 wwawiycom 


Alt rod Eacher Street ID 
CH-8027 Zunch 
Few 01,202 7Q 30 
Tel.. 0IZ2OS 7S 10 

rw~ TAX-FREE used 
AU. LEADING MAK£S 
Seme day ivgtstrattarr ptnaihSo. 
renewable uo W 5 years 
We also register cars wittt 
lospaeq I loraign Itaj-lreel plales 


ATK WORLDWIDE TAX FREE CARS’ 

Eipcff nw arvJ us*l LriO RW? cars 
TemcicHfei 40 :?50 inTaero. B-?*g«unt 

Phone *113645 50 -j; Fa« - j*. j 
W5 Tr 09 E-mail afc-Mfflumi'jj.k.f.S.tii 
Sirr.fl 1955 ' ", 


Auto Rentals 


HTC. ?-»rfirg f CorM^Ka '^ntarr,- 
An* Tiua rcf.Tattjii Servce ■ Bans 
I'i—i • :n.n.-roc.ui am ID p fee - 
Td +41 32 327 2414 
Fa*: +41 32 322 2235 
E.ndji ■rt^WiTrenAjr&'hhMecjOT 


TOUR OFFICE M ROME FurrwT;«l *- 
few art com«ence rooms Prime fax 
mart, lull domiciliary service Tel 
++S&33W31 Fax v+391»'32aKM: . 


RENT AUTO DERGI FRANCE 1 WtoreO 
FF5D0 - 7 days FfiyjO Tel Pans 
+33 (OH 4368 a555 Fax (OH 4353 


Tax Services 


Autos Tax Free 


SiO WO. CASH FUNDS FOR TRADING. 
II ,i.'j .-.ish It AfTTer a HTTP •« provide 
;a»i. jj5n«»: pa"(n^n: ol twfA 

ter. ;«1if. .SJ-1J88 


US. TAXESANTL 5PEOAUST- Wmd- 
> 1 * fi CorporartitK UK l<t>as Lon Fees 
& Fas) Tumai«jn* Janes Maeron CPA 
iww-iarnesaancficm) Phone USA Hi 
341-5523 F a* 212-541 5359 E-mart 
FWtesdanweaoLwm 


25 YRS OCEANWIDE MOTORS 


aaferarie sitopty of raiJrae cars AUDI 
Uacedes BUW Pkxscne CaSiaOTeny 
+49-21 1449E30. tax 4P211-4J 933322 


25 YEARS WE DEUVER 
CARS TO THE WORLD 
Brand No* - LHD Vt’firfifs * 
All indie* mid match , 
compcUthvht priced m 
Tran sco Vo&sesehjjnuraat 51^ 
2030 Antwerp - Bntgfum 

Tel +■ 32 3 542 62 40‘. '* 
Fa* +■ 32 2 542 50 97 ' 

E-Mail - Transect ciufc.innei:bfi 
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^°' n 9 w ^at others dare not. 


HVTEKNATHIMI. 


BUSINESS/FINANCE 


Find out what we're doing 

www.kyocera.com 
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Sony Comes 
To Grips With 

ra 


Mortal Kombat 



A Showdown Looms 
With Big PC Makers 


By John Markoff 

New York Tones fcww 


SAN JOSE, California — Sony 
Carp, may have announced a sweeninc 
' conpany's identity 
Tuesday. But die transformation of 
Sony —and die battle for control of the 
fntnre of computing between the per- 
sonal-computer industry and con- 
sumer-electronics manufacturers 

fs July 1995/ shortly 
after NoboynJa Ida became chief ex- ■ 
ecumre of the Japanese pant 
Briefing Mr. Idei on the importance 
of the Internet, Peter Sealey, a Sony 
oonsnhant, noted that the year before, 
«« d ollar volume. of PC sales had 
smpassed that of television sales in the 
United Stales for the first time. 

‘■‘He stopped the meeting ami chal- 
jengediny data,” Mr. Sealey recalled. 

I think it was a shock to him that this 
had happened.” 

. But if Mr. Ida’s education about the 
rapidly expanding world of personal 
computing was abrupt, Sony’s con- 
version to a digital products strategy 
has been complete. 

On Tuesday it announced a trans- 
formation in the company’s identity 


As the personal computer 
and consumer electronics 
Industrie w converge, Sony 
*nd Microsoft find 
themselves clashing in a 
number of markets. At the 
core of the fight are rival 
operating systems— Sony's 

new Aperios software and 
Microsoft’s Windows CE. 

But there are also rival 

philosophies. Microsoft 

thinks that the desktop PC 
will be the control center for 
a home's digital appliances. 

* Bony says the brainpower 
win be in the appliances 
themselves, making dm 
home PC obsolete. 



m 


INTERACTIVE TELEVBtON 

The initial battleground 
is a new set-top box that 
win be available to soma 
cable subscribers later 
this year. Cable 
operators wfll decide 
whether to install 
Aperies, Windows CE or 
cither software. 



DIRECT BROADCAST 
SATELLITE TELEVISION 

Within a year, the first 
TVs with buBt-in 
satellite receivers w8J 
be on sale, pitting 
Aperios and Windows 
head to head. 


'SMARTPHONES * 

Sony and Microsoft have £ 
alliances with i-. 

Qualcomm to develop *. 

phones that can £ 

download from the § 

Web, keep calendars t 

and electronic phone ■: 

books and otherwise > 

mimic PCs. t 


VIDEO GAMES 

Sony next year wffl sell 
Playstation II, a new 
version of its game 
system that can serve 
as a Web browser and 
play musk: and video 
disks. Sega’s new 
Dreamcast machine 
win use Windows CE. 


ELECTRONIC TOYS 

Microsoft sefis 
interactive versions 
of Barney and other 
characters, powered 
by Windows CEL 
Sony will soon sell 
robot 'pets' 
controlled by Aperios. 


Prof, wilts sold, 2002: 

7,8 MILLION 


Prof, units sold, 2002: 
14 MILLION 


Prof, units sold, 2002: 
64 MILLION 


Prof, units sold, 2002: 

18-5 MILLION 


Prof, sates, 2002: 

SL86 BILLION 


Sources: Yankee Group; International Data Coip^ Forrester R&soarcti Inc. 
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from a manufacturer of consumer elec- 
tronics to a provider of digital network 
sendees, a plan (hat it said would 
eliminate 17,000 jobs and close 15 
manufacturing plants around the 
world. 

For decades the world’s pre-eminent 
consumer electronics maker, Sony has 
now realized that its core business is 
being profoundly transformed by di- 
gital electronics in ways that pose both 
opportunities and threats. 

In a huge strategic shift for a com- 
pany that tong relied on the elegance of 
its industrial design and the prestige of 
its brand name, Sony has come to 
recognize, its executives say, that a new 
era is arriving in which clever software, 
above all else; will determine whether 
prodocts firm televisions to telephones 


succeed or fail in the marketplace. 

That sets the stage for a grand con- 
frontation. On one side are Sony and its 
peers in the consumer-electronics busi- 
ness. On the other is the personal- 


computer industry. 
Mien 


ioftCoip. 

twin engines of the PC world, are 
eagerly looking for new markets in 
which to expand. 

Beginning with the cable set-top box 
in the living room — a box they say will 
bring the power of the Internet to tens 
of millions of TV viewers who do not 
now use computers ■ — they have a vast 
range of Windows-based products on 
the drawing board, including toys, 
phones, even computers for the car that 
will do everything from read aloud to 
help you with navigation. 


Microsoft's strategy is to recreate the 
powerful business model of the per- 
sonal-computer industry in consumer 
electronics. 

At die center would be Windows CE, 
a scaled-down version of the Windows 
desktop software that is now f amiliar 
mostly in palm-size computers, where 
it has been slow to win converts. It 
would be the foundation for tens of 
thousands of vibrant software appli- 
cations and an intensely competitive 
market of hardware makers all vying to 
compete on price and performance. 

Moreover, the PC itself would con- 
trol an ever-expanding world of 
“smart” peripherals — TVs, audio 
systems, telephones, kitchen appli- 
ances and other electronic gadgets. 

“This isn’t the post-PC era — it’s 


the PC-plus era,” said Craig Mundie, 
Microsoft’s senior vice president for 
consumer strategy. “The PC may be 
simpler to use in the future, but it will 
still broker lots of home services and 
control other smart appliances.” 

That vision presents a potentially 
grim future for Sony’s $38 billion 
consumer-electronics business. As a 
global standard-setter, Sony has seen 
high margins and big market shares. 
But the “PC-lzation” of consumer 
electronics would most likely mean a 
world of increasing uniformity and low 
margins like those that computer 
makers have experienced. 

Sony’s view of the digital future is 
for more decentralized Its product de- 


See BATTLE, Page 14 


Bundesbank 
Cites Fall in 


Joblessness 


Bank Puts GermanRate 


At 2 1 h-YearLow of 10 . 5 % 


Imitating Automakers, Aerospace Goes ‘Lean’ to Gain Efficiency 


By Andrew Pollack 

New York Tbnes Service 


CHULA VISTA, California : — Two 


schedule producing 
737-71 


I 


for the new 

Boeing 737-700 mat Boeing Co. 
threatened to terminate foe contract 
“We had rafts of Boeing people com- 
ing down h*e helping us get on sched- 
ule,” recalled Martin Lodge, an exec- 
utive at Goodrich. 

Today, Boeing people are still coming 


— but to help get themselves back “ 

cm schedule. This factory has sig- 

mficantity improved its efficiency 
using so-called lean production, the col- 
lection of techniques first perfected by 
Toyota Motor Corp. And Boeing, facing 
serious production problems of its own. 
has sent more than 300 people here to 
leam how it’s done. 

. A decade after American automakers 
and many other companies began adopt- 
ing just-in-time delivery and other 
“lean” manufacturing techniques, the 
aerospace industry is embracing the 


INlfRNATlONAL MANAGER 


concept to cut costs in the face of re- 
duced military spending and stiff com- 
petition from the Europ^in commercial- 
aircraft maker Airbus Industrie. 

Executives are now bandying about 
Japanese terms such as kaizen (continu- 
ous improvement) and kanban (the just- 
in-time system), and they are applying 
them weJJ enough to achieve some star- 
tling efficiency gains in an industry long 
known as much for high costs and waste- 


““ fill procedures as for cutting-edge 
technology. 

At the Boeing factory in Long 
Beach, California, for instance, produc- 
tion of the C-17 military transport has 
been doubled in die past three years 
without an increase in staffing. That has 
helped save the Pentagon hundreds of 
millions of dollars, said Richard 
Harstad, the Air Force’s chief of man- 
ufacturing and quality for the C-17. 

Industry executives and analysts said 
aerospace manufacturers had lagged in 
adopting lean techniques mostly because 


Pentagon contracts generally reim- 
bursed them for their costs and they have 
been insulated from the foreign com- 
petition that has hit other industries. 

4 ‘The automobile industry had the ad- 
vantage, if you can call it that, of an early 
threat,” said Thomas Allen, a professor 
of management at Massachusetts Insti- 
tute of Technology who is co-director of 
the Lean Aerospace Initiative, an MTT 
program supported by the Air Force and 
many aerospace companies to spread 


Cemphthr Owe Ssf From Dup&rba 

FRANKFURT — The 
meat rate fell to a two-and-a-balf year 
low of 1 0.5 percent in February, Bundes- 
bank figures showed Tuesday, indicar 
ting that the global economic slowdown 
had not yet hit the job market in Europe’s 
biggest economy. 

Seasonally adjusted figures showed 
the jobless total fell by 6,000. compared 
with a drop of 66,000 in January, when 
the jobless rate was 10.6 percent. 

The figures show that the German 
labor market 1 “wasn’t affected as much by 
(he global slowdown as we expected,” 
said Holger Fahrinkrog, an economist at 
Warburg Dillon Read. 'There will be less 
pressure on ifaeECB to cut rates,” he said, 
referring to the European Central Bank. 

Still, the jobs report is unlikely to take 
pressure off Chancellor Gerhard 
Schroeder, who was elected last year 
after pledging to slash unemployment — 
especially as the government’s own job- 
less figures, which unlike the Bundes- 
bank numbers are not adjusted for sea- 
sonal variations, showed unemployment 
rose to 1 1.6 percent from 11.5 percent 

Economists said unemployment in 
Germany could rise in coming months as 
a result of union-negotiated contracts 
that will increase wages above the rate of 
inflation for millions of workers. 

Some of the jobs that were created 
were the result of government- funded 
programs, analysts said Meanwhile, 
many companies have said they are re- 
luctant to hire. 

Economists said the German economy, 
which shrank by 0.4 percent in foe final 
quarter of 1998 from foe third quarter, 
was struggling to create new jobs. 


Consumer spending, however, is still 
in both Germany and France. 


See AEROSPACE, Page 14 


booyant 

economic reports have showed. 

The consumer confidence index in 
France was unchanged at minus seven in 
February, foe same as in January and foe 
highest in foe 12 years that foe index has 
existed, a government report released 
Tuesday showed. Consumer spending 
accounts for about 60 percent of gross 
domestic product in France. 

(Bloomberg, Reuters) 
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Intel Shies From Courtroom Fisticuffs 


By Rajiv Cbandrasekarari 

Washington Pott Service • 



WASHINGTON — Their products 
run most of the wodd’s personal com- 
fitraters. Their chairmen are among foe 
Ifbest-kno wn industry leaders of our time. 
Their senior employees have all become 
millionaires. 

But when it conies to dealing with 
antitrust issues, foe computer chip grant. 
Ineel Carp., has decided that it does not 
want to go down foe same path as the 
software titan Microsoft Corp. 

On Monday, the eve of its trial, Intel 
agreed to a settlement of charges brought 
against it by tire Federal Trade Com- 
mission. 

At issue was Intel's refusal to share 
technical details of its microprocessor 
chaps with companies that to rndjeo gn- 

tumover their own^^^^ogies in ex- 
change. The government suit asserted 
t yi such practices violated* federal an- 
titrust law. . . _ » . 

As part of the proposed deal, Intel 
agreed GO abide by an order that prohibits 
it from pressuring computer manufac- 
turers to turn over their own technology 
^n exchang e for technical information 
^aboat Intel’s chips, people involved in 
the case said. 

Although government officials ana 
Intel executives said they cmild not dfe- 
close foe precise terms of foe proposed 
settlement until it had been formally 
submitted to the Federal Trade Com- 
mission, officials did say that it achieved 
foe purpose of foe lawsuit. 

* commission sought to establish 
pie, and the staff believes foe 
j agreement achieves . that 
ooaL” said Victoria Streitfeld, foe 
agency’s chief ainkeswoman. The 
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that it would be 


an wa udw ~ — 

In its legal battle with foe Jiratice 
Department and 19 states, Microsoft has 
refused to cede an inch — no mmter 
what foe fallout- In negotiations before 
foesmt was filed, the company indicated 


to government 
unwilling to 

changes to its dominant Windows op- 
erating system, foe software at the center 
of The dispute. 

As its trial began, Microsoft refused to 
apologize for the sometimes- tough lan- 
guage its employees have used in in- 
ternal electronic mail messages to de- 
scribe competitors, telling foe judge 
hearing foe case that “foe antitrust laws 
are not a code of civility in American 
business.” 

That brash attitude, on a few occa- 
sions, appears to have irritated foe fed- 
eral judge hearing the case and has led to 
a spate of negative publicity outside foe 
c o urtroom. 

And because foe government has ex- 
panded its case from a narrow dispute 
over Internet browsers to abroad assault 
on foe company’s business practices, 
Microsoft also could face the prospect of 
aggressive sanctions should it lose. This 
could take die farm of a corporate break- 
up or a forced disclosure of the computer 
code that makes up Windows software. 

Those are risks, it appears, that Intel 
did not want to take. 

By announcing that it will settle, Intel, 
already reeling from criticism about pri- 
vacy problems with its new Pentium HI 

drips, avoids a weeks-long stream of bad 
press as competitors allege they have 
been roughed up by the company. Intel 
also will not risk beln^ declared a mono- 
poly by foe commission, a finding that 
could open foe door to a host of private 


antitrust lawsuits. Nor will Intel have to 
worry abonta long court fight distracting 
its executives. 

“The Microsoft trial has taught us 
how unpredictable and dangerous trials 
are, particularly in the way they provide 
a forum for reviewing foe innermost 
details of a company’s decision-making 
and potentially rupturing relationships 
with customers and other important in- 
dustry participants,” said William Ro- 
vadc, a farmer lawyer with die Federal 
Trade Commission who now is a law 
professor at George Washington Uni- 
versity. 

“In the Intel case, they presumably 
made a judgment they could live with 
some of what foe FTC wanted,” said 
Robert Li tan, a former Justice Depart- 
ment antitrust official who now is foe 
director of economic studies at foe 
Brookings Institution. “It wasn’t worth 
exposing their dirty laundry to Amer- 
ica.” 

Intel has long taken a less confron- 
tational approach than Microsoft in deal- 
ing with antitrust issues. Intel executives 
have maintained a constant dialogue 
with antitrust enforcers, while Microsoft 
and foe Justice Department rarely talk 
outside the courtroom. Intel has internal 
antitrust policies and instructs its ex- 
ecutives about the sorts of things they 
cannot do and say. given the company’s 
dominant position in foe market At Mi- 
crosoft, its executives have testified that 
such advice is given only on an ad hoc 
basis. 
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STARTS WITH CAREFUL LISTENING 



f/Mi/l^rd^.M nf 

iVriimm/ Hoot of iV«r lorjf 
I&mmJ iSL. 1 . ni tiuwiw. 


In private banking, as in every business, 
tkere are skort cuts. 

For example, it may make sense to some 
kanks to offer "standardized" service tkat 
meets tkc needs of one and all. More or less. 

At Rcpuklic we prefer to custom-tailor 
our services. We assume tkat no two clients 
arc exactly alike - and careful listening inva- 
riakly proves us rigkt. 

It is wkv your Rcpuklic Account Officer 
makes sure to oktain a precise picture of your 
financial goals, time frame, risk acceptance and 
otk er key factors. He keeps tkese constantly in 
mind as ke looks after your interests. 

So year after year, you can count on us for 
tkc exceptionally complete, timely and persona- 
lized service tkat makes Rcpuklic truly unique. 
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Republic National Bank of New York” 

Strength, Security. Service. 
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Earnings Fears Hit Tech Stocks Despite Microsoft Surge 


Cinf^n/fri rtirJkit’fhw Wifu* 

NEW YORK — Stacks fell Tues- 
day amid speculation that the earn- 
ings of some leading technology 
companies would be disappointing. 

But Microsoft stock surged on a 
report it was seeking to settle its 
lawsuit with the government. 

The Dow Jones industrial average 
closed 33.85 points lower at 
9.693.76. The Standard & Poor's 500 
fell 2.S9 points to 1,279.84. The Nas- 
daq composite, which contains many 
technology issues, dropped 4.68 to 
2,392.94. Losing issues beat gaining 
ones by a 3-io-2 ratio on the New 
York Stock Exchange. 


Microsoft, which suited 2 1 3/16 to 
161 13/16, had led technology shares 
higher earlier. The Seattle Times, cit- 
ing unidentified people close to the 

U^. STOCKS 

situation, reported dial the company 
and the government were exploring 
ways to settle antitrust charges. 

Bur after the chipznaker Advanced 
Micro Devices said it would cut 300 
jobs and post a fourth-quarter loss 
because of production glitches, spec- 
ulation emerged the market leader, 
Intel, also would issue a profit warn- 
ing. AMD fell ! 7/16 to 1716, and 


Intel fell 4 5/16 to 115 5/16. 

The bond market was bolstered 
after the chairman of the Federal 
Reserve Board, Alan Greenspan, said 
in a speech tint the U.S. economic 
expansion was ‘'exemplary.” 

“Growth of output has remained 
vigorous,” he said, “unemploy- 
ment is lower than it has been in 
nearly 30 years, and yet, despite a ibe 
tautness in labor markets, there have 
been no obvious signs of emerging 
inflation pressures.” 

The price of the benchmark 30- 
year Treasury bond rose 28/32 point 
to 95 30/32, pushing its yield down 
to 5.53 percent from 5.59 percent. 


Alcoa, the world’s largest alumin- 
um producer and a Dow component, 
fell 1 13/16 to 37%. The No. 2 pro- 
ducer, Alcan Aluminium, said orst- 
quarter profit would be less than 
expected because of low prices and a 
recession in Brazil. Alcan feltt&to 23 
11/16. 

Lycos soared 12% to 9614 after 
the chief executive of CMGI, Davjd 
Wetherell, quit the Internet search 
service’s board, saying die terms of 
Ly cos’s pending acquisition by 
USA Networks were inadequate. 
CMGLa venture capital company, is 
the largest shareholder of Lycos. 

(Bloomberg, Reuters) 


■ US. Productivity Surges 

The productivity of U.S. waters 
rose ata4.6 percent annual rate in th£* 
final three months of last year, the? 
best showing in six years, news agen- 
cies reported from Washington. 

The revised increase in output per 
hour of work at nonfarm businesses. - 
reported by the Labor Department,', 
was larger than the initial estimate'! 
last month of 3.7 percent For all of * 
1998, productivity rose 2J1 percent. 

Separately, wholesale inventories^ , 
fell 0.2 percent during the month to , 
$286.26 billion, the Commerce De- 
partment said. (AJP. Bloomberg ) . 


T<wwto'’‘ m -"' TSE Index " 64843*0 

y Qoraspa ' 9484J0*r 

Bofea “ ^ 45534*9 . 

■SWtffaga' . IPSA General ' 99f&9<' 

^pftanseramil . 377*fe 

Soufca. Bloomberg. Reuters Imemadaial Herald Tribune 

Very briefly: 

• HJf. Heinz Co.’s third-quarter earnings fell 35.9 percent, to 
$120.6 million, after the company rook a restructuring charge 
and had related costs primarily for consolidating the company’s 
Ore-Ida Foods and Weight Watchers Gourmet Food Co. units. 

• Venture Holdings Trust, a U.S. maker of automotive 
plastics, agreed to buy a car parts unit of Germany's Kloeck- 
ner-Werke AG for 850 million Deutsche marks ($473.6 
million) to add European clients to its U.S. customer base. 

• Red Hat Software lnc_ a closely held company that sells a 
version of the Linux operating system, said Compaq Com- 
puter Corp., International Business Machines Corp_, Nov- 
ell Inc, and Oracle Corp~. each took minority equity stakes in 
the company. Financial terms were not disclosed 

• Borders Group Inc’s fourth-quarter profit rose 9.9 percent, 

to $86.7 million, on strong sales at its biggest bookstores. 
•General Electric Co., the owner of NBC, is buying a 19.9 
percent stake in ValueVislon, a home-shopping cable net- 
work, for $56 million. Bloomberg, ap. nyt 


Fluor Cuts Back to Lift Profits 


IMF Sets Tough Conditions for Brazil BATTLE: Sony Grapples With Digital Era 


Cixrj*h\J hr Ov SutTFnm Pi-^a-Ar-. 

RIO DE JANEIRO — A re- 
vised loan agreement between 
the Brazilian government and the 
International Monetary Fund 
commits Brazil to more stringent 
conditions for receiving $9 bil- 
lion in further aid. 

The new accord, announced 
Monday after more than a month 
of talks, requires Brazil to pro- 
duce a bigger budget surplus chan 


was initially agreed upon and re- 
stricts the central bank’s ability to 
spend dollars defending the value 
of the real, the national currency. 

It also requires Latin Amer- 
ica’s largest economy to speed up 
the privatization of nationally 
owned businesses. 

Brazil and the IMF originally 
signed a $41.5 billion rescue 
package in November aimed at 
helping the country avoid the kind 


Yen Rises Against Dollar 


Bloomberg News 

NEW YORK— The dollar feU 
against the yen Tuesday as ex- 
pectations for rising interest rates 
in Japan increased the allure of 
yen-denominated investments. 

The yield on the benchmark 
Japanese government bond 
maturing in 2008 rose seven basis 
points, or hundredths of a per- 
centage point, to 1.7 percent after 
the governor of the Bank of Japan, 
Masaru Hayami, suggested Jap- 
anese interest rates might rise. 

Mr. Hayami, speaking before 
the Finance Committee of the 
lower house of Parliament, said, 
“It’s fully possible that Japan’s 
interest rates will go up.” 


Rising bond yields could speed 
the pace of fund repatriation be- 
fore the fiscal year closes March 
3 1 . as investors get more benefit 

FOREIGN EXCHANGE 

from bring money back to Japan 
and investing it there. 

In 4 P.M. trading,- the dollar 
fell to 121.150 yen ftom 121.585 
yen Monday. 

The euro was little changed 
against the dollar, rising to 
$1.0894 from $1.0885. 

The pound rose to $1.6190 
from $1.6080. 

The dollar rose to 1 .4668 Swiss 
francs ftom 1.4631 francs. 


of economic collapse that has rav- 
aged Asia and Russia. The accord 
was aimed ar getting Brazil to 
reduce spending and ease increas- 
ingly burdensome debts. 

But the Brazilian derision in 
January to end controls that had 
kept the value of its currency 
artificially high against the dollar 
led to a decline of nearly 40 per- 
cent in the currency’s value. This 
caased increases in interest rates 
and inflation and required a re- 
setting of the IMF’s targets. 

The new deal calls for Brazil to 
increase its budget surplus, exclud- 
ing interest payments on debt, to 
3.1 percent of the gross domestic 
product, compared with 2.6 per- 
cent agreed upon previously. 

It also requires Brazil to reduce 
overall public debt to a level be- 
low the 46.5 percent of the gross 
domestic product specified in the 
original agreement. The new 
level has not been specified. 

Some economists said the goals 
were plausible and that the mere 
fact that a deal had been struck 
should help calm investors. 

The market reaction Tuesday 
was mixed. The real gained, with 
the dollar falling to L93 reals 
ftom 1.97 on Monday. But the 
Bovespa stock index fell 3.03 
percent (NYT, WP, AFP) 


Continued from Page 13 

signers sniff that the PC is the obsolete 
“mainframe” of the home. 

Tnfflftpd they envision homes in 
which dozens, even hundreds, of smart 
appliances are seamlessly interconnec- 
ted, perhaps without a PC involved at 
all. 

“Microsoft is going to have to change 
their business model to be effective in 
the world of consumer electronics,”- 
said Mario Tokoro, the computer sci- 
entist who is president of Sony’s In- 
formation Technology Laboratories and 
a top adviser to Mr. Idei on computing 
and networking issues. 

The system envisioned by Sony 
would let the consumer control a digital 
videocassette recorder from the tele- 
vision set, or vice versa — or control 
them both from a cellular phone. 

In recent demonstrations . the com- 
pany has shown an integrated audio and 
video system tied together by I-Link, a 
high-speed digital connection to the 
cable box. 

It will allow people to watch movies 
on demand, pause a live basketball game 
in mid-jump shot to go to the kitchen for 
a sandwich — then watch the rest of the 
game on delay — or transmit a home 
video to a friend on the other side of the 
country. 

Moreover, the new PlayStation H, 
introduced last week and scheduled to 
arrive in the United States next year, 


would connect to the network, serving ; 
as a digital versatile disk, or DVD,, 
player, and perhaps even as a cable sef- 
topbox. 

The collision of these competing vi- 
sions Iras resulted in what one Sony 1 
executive calls a “strategic dance.” 
Publicly, Sony has announced ambi-“. 
tioos strategic alliances with Microsoft: 
in the last two years to design consumer f 
electronics produces. It has been quietly 
reshaping itself into what is likely to ( 
soon become Microsoft’s most dan- 
gerous competitor. 

“The relationship is fearful and re-] 
spcctful and wary,’ ’ said Mr. Scaiey, ihe # - ■ 
consultant to Sony. 

One measure of Sony’s commitment 
to a digital future Is that by the end of' 
next year, it plans to employ an equal 
number of software and hardware en-. 
gineers, according to Alrikazu Takeuchi, 
president of Sony’s Platform Software : 
Development Centex, which has re- 1 
cently built software laboratories in Ja- . 
pan, Europe and the United States. ‘ 

The outlines of Sony’s new software- ' 
centric strategy are already clear at the ‘ 
company’s vast development and mar- ; 
ketmg center in Silicon Valley. 

A rapidly growing group of software- 
programmers is patting the finishing* 
touches on an operating system called 
Aperies, which is intended to control ' 
digital TVs, cellular phones — even 
robot “pets” that Sony plans to in- 
troduce this year. 
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Reuters 

IRVINE, California — 
Fluor Corp., the worldwide 
engineering and construction 
company, said Tuesday that it 

P lanned to reorganize, cutting 
,000 jobs and taking a 
charge ag ains t earnings, in a 
bid to lift profits. 

The company has about 
61,000 employees. It said it 
would reduce its customer 
rosier by about 2,000, which 
is expected to reduce sales but 


increase earnings. 

Fluor will be organized in- 
to four business groups: Fluor 
Daniel, its engineering, pro- 
curement and construction 
business; A.T. Massey Coal 
Co.; Fluor Global Services 
and Shared Services, which 
will deliver essential services 
to company units. 

Fluor Daniel will close 15 
offices and take a second- 
quarter charge of $130 mil- 
lion. 


AEROSPACE: Imitating Automakers, Aircraft Manufacturers Go ‘Lean’ to Streamline Production 
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lean manufacturing tech- 
niques across the industry. 
“The aerospace industry 
hasn’t until now had that kind 
of a threat." 

The tom "lean” is vaguely 
defined and refers to many 
techniques. But it generally 


Tuesday, March 9 

High Low Lofcsl CJige Opint 

Grains 

corn ccoon 

WHO mi mWmum- cento per bushel 


Mar 99 

317VT 

213 

315Li 

+1'« 

9,285 

May 99 
Jul 99 

225W 

21W. 

221% 

*V> 1*1*88 

233 Vi 

256 

228 

+ 14 104453 

5epV9 

237 

232h 

234V» 

unch. 

24351 

Itec9» 

245 

241 

M2’A 

•I 

69 JOS 

Mar 00 

253 

248te 

ZSQ 

-1 

753+ 

May 00 

Ob 

JS3 1 * 

2SS 

+ ') 

S72 

Est. sates 6ZXOO Marts rotes 81501 


Man ogm Irt 360387. aft 5.154 



SOYBEAN MEAL (CBOT) 



100 Ions- dolors 

pwlon 

116.10 




Mar 99 

128*0 

12700 

070 

5J44 


1239 

1220 

1231 

*3 

268 

1253 

1228 

1141 

+3 

3420S 

127+ 

1254 

1763 

+ 1 

71371 

1297 

1283 

1287 

unch. 

7.665 

1333 

132S 

132S 

Midi. 

6X24 

1369 

1353 

1360 

undv 

6J43 


Erf. sates MU Mom safes 1765 
Mans open Ini 70.948. oft JM 

COFFEE C OKS EJ 
37J0d lbs.- cants per lb. 

Mar 99 1054)0 1(035 10440 *1JQ 

MOT 99 10740 IfrUO T04IS -7JK 

JM99 lOdja 10540 10735 -7.05 

Sep 99 11025 107 JO 10B.7S *140 

Doc 99 liai5 109 35 11015 +145 

Erf. wire 7,566 Man senes 12.44J 

Mow epm W 41023, oftlA53 

SVCARWORLD II IMCSE) 

1124)00 Mrs.- cants perBi. 
mat 99 5.96 5.71 401 *009 

Jut 99 5.71 154 559 +006 

Od 99 6.02 5.90 577 +0JH 

Mar 00 640 649 661 +006 

Est sotet 26404 Maw loan I3A38 
M0naDmhdltMtn.ua i« 


focuses on manufacturing 
things in smaller batches to 
meet demand, rather than in 
large quantities. Parts are de- 
livered just as they are needed, 
and problems are corrected as 
they occur. The idea is to cut 
out operations, such as storing 
parts, that do not directly con- 
tribute to the value a company 


Done correctly, lean man- 
ufacturing not only saves 
time and money directly but 
also helps a company quickly 
identify flaws in its overall 
production process. 

Still, what the aerospace 
industry often calls lean, oth- 
ers would call common sense. 
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such as preparing kits of nec- 
essary cools in advance. 

Northrop Grumman Corp. 
videotaped a mechanic whose 
job was to apply about 70 feet 
of tape to the B-2 bomber. 
The mechanic walked away 
from the plane 26 times and 
•took three hours to gather the 
chemicals, hoses, gauges and 
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other material she needed just 
to start When the factory 
made kits with all the needed 
parts, the mechanic did not 
have to leave the plane at all, 
and the time the job took fell 
to 1.62 hours from 84 hours. 

Cutting the time needed to 
design and manufacture 
aerospace products could have 
great economic impact. It now 
takes so many years Co design 
and build a fighter thru the 
military threat can change in 
die meantime. Commercial 
aircraft take so long to build 
that Boeing has to order parts 
and materials years in ad- 
vance. When it reduces its pro- 
duction rate, as happened re- 
cently, it and its suppliers are 
stuck with unneeded material. 

How much lean production 
wiU save is still open to ques- 
tion. Despite some claimed 
successes in individual fac- 
tories, it is difficult to sep- 
arate any cost savings from 
those achieved simply be- 
cause of big industry mergers 
and layoffs. 

Certainly, lean production 
is no panacea. Boeing is suf- 
fering from major production 
problems despite supposedly 
having used sane, lean tech- 
niques for years. Skeptics say 
leanness could become just the 
latest in a series of short-lived 
cost-cutting initiatives by the 
Pentagon and its contractors. 

James Womack, co-author 
of “Tbe Machine That 


Associates), tbe 1990 book 
that introduced die term and 
crystallized tbe Toyota pro- 
duction system fix: American 
managers, said aerospace was 
tbe industry most in need of 
lean approaches. 

“It’s the most sclerotic in- 
dustry out there,” be said. 


But Mr. Womack, who- 
now runs the Lean Enterprise ' • 

Institute, a nonprofit organ!- . 
zation, said most companies : £- 

were merely “spray paint-. 
mg” lean techniques onto ?? 

their existing procedures in- ^ tp'- 

stead of making fundamental - M 
changes. ' 

“Whole square miles of j 
factories have to be blown ■ % 

up,” he said. .t 

Pratt & Whimey, the en- ; f 
gine maker owned by United 
Technologies Corp., revived * Jj 

itself with snch a radical shift, ? ^ 

but most executives are not 
ready for that, said Mr.: 
Womack, who was dismissed: £ 

as a consultant to Boeing for ; £■:- 

being, as he put it, “disrupt- i J^'; 
ive and obnoxious.” W 

While Boeing would nori< -ffe 
discuss the reason for Mr. ' •' v - 

Womack ’s depamire, it said iu 

remained committed to lean* ^ 

manufacturing. - 

The Toyota system, de-. 
signed for factories tbm make j 
hundreds of thousands of cars^ »V 

a year, is not perfectly ad-i 1 . S 
aptable to an aeroroace fac- j . 

toty tirat might make only a w 1 
dozen hi^ily complex objects^ - 
annually. . 

In aerospace, which gen-u i 
erally does not use moving? - 
assembly lines, becoming^ | ^ " 
lean means patting jobs thafr r* r 
follow in sequence next to,^ • V_- 
one another. J . i 

In many aerospace facto - ; j ■>. 
ries, parts move in big batches^, v " 
to various centralized produce 
non centers — from mefaU . 
pressing to heat treating toj 
cleaning and so on. Parts caul • . 
travel miles, either wirinn ffl y, :• 
factory car around the country* y 
to different factories. It can; 
take years from the time a parr* i : v 
is started until it ends up mzj j ^ . 
functioning airplane. ’ 
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Aerospatiale 
Profit Falls 

Oil Hedging 


EUROPE 


PAWS — - Aerospatiale said 
Tta^sdayits 1998 profft fell 27 cS 

cent as it set money aside to pay for 
restructuring and to hedge rSs on 
tta contracts and currency 


The c^npany also said it would 
separate its activities into four units 
begmmng April 1 } “to allow for the 
restructuring of the European 
aerospace and defense industries.” 

■ Prpfit ar the French aerospace and 

company feU to 1.04 billion 

francs ($172.7 million) from 1 4 *> 
Wllion francs last year. The com- 
pany took ^provision of 1.4 bUlion 
francs, for its Airbus and turboo- 
ropeller activities, 699 million 
francs for currency risks and 517 
million francs for restructuring. 

Aerospatiale said that its Airbus 
activities contributed a loss of 68 
million francs in. 1998, compared 
with a profit of 1.13 billion francs 
the year before. 

. The company hedged against 
risks linked to potential defaults by 
clients. For example, Transportes 
Aercos Regionals SA of Brazil 
jcould have trouble paying for 38 
Wanes worth about $1 .5 billion it 
•Ordered last year after the Brazilian 
currency slumped 
. The. z.6 billion francs in charges 
overshadowed record deliveries of 
229 Airbus aircraft worth $13.3 bil- 
lion. Aerospatiale owns 37.9 per- 
cent of Airbus. 

The company said it would create 
four separate units for its mafn ac- 
tivities — Airbus planes, turbop- 
ropellers built by Avions de Trans- 
port Regional, missiles and rocket 
launchers. (Bloomberg. AFX) 


Bloomberg Nr h* 

ZAANDAM, Netherlands — 
Royal Ahold NV said Tuesday it 
would expand its U.S. sapeimar- 
“t holdings by purchasing Path- 
nuik Stores Inc. of New Jersey for 
1.6 billion euros ($1.76 billion) 
including the assumption of debt 

Ahold also reported that fourth- 
quarter profit rose 36 percent from 
a year earlier, to 174.7 million 
euros, bolstered by the purchase 
last year of Giant Food Inc. of 
handover, Maiyland. For 1999, it 
forecast profit growth of between 
15 percent and 20 percent, ar con- 
stant exchange rates. 

Tbe Dutch company became the 
fifth- largest food retailer in the 
United States after completing the 
$2.8 billion purchase of Giant in 
October. It now gets more than half 
of its sales from the United States. 


“This looks like a good acqui- 
sition in the Northeastern U.S., 
■wbenc Ahold already has other ac- 
tivities, and the integration will 
lead to cost benefits, * ’ said Patrick 
Roquas. an analyst at ENG Bar- 
ings. “The question, is whether 
there will be any regulatory prob- 
lems with the Federal Trade Com- 
mission and what the effect of any 
new shares will be." 

Ahold reached an agreement to 
acquire all the shares outstanding 
of SMG-II Holdings Corp., a hold- 
ing company that controls Path- 
mark through its subsidiary Super- 
markets Genera] Holdings Corp. 

Ahold will pay about $250 mil- 
lion for SMG-il’s stock and will 
assume about 51.5 billion in Path- 
mark’s debt. 

Pathmark, with headquarters 
are in Carteret, New Jersey, has 


132 supermarkets in metropolitan 
New York City, New Jersey, 
Pennsylvania and Delaware. 
Ahold said they had 1998 sales of 
S3.7 billion. 

Ahold's shares closed down 95 
cents at 32.55 euros. 

Further detailing jts earnings, 
Ahold said profit rose Iasi year to 
547 ^million euros from 423 .8 mil- 
lion euros in 1997. It said Jan. S that 
1998 sales rose nearly 16 percent, 
to 26.5 billion euros, helped by 
revenue from acquisitions in Latin 
America and the United States. 

In South America, Disco Ahold 
International Holdings NV, a 50- 
50 joint venture with Grupo Velox 
of Argentina, compleied a tender 
offer late last year for Disco SA, 
raising its stake in Argentina's 
leading food retailer to 90.3 per- 
cent. 


miDus 

HS Socialists Target High Euro-Zone Fees 


By Bany James 

Internationa! Herald TVibun e 

_ BRUSSELS — The powerful So- 
cialist group in the European Par- 
liament on Tuesday demanded leg- 
islation to prevent banks from char- 
ging excessive amounts to exchange 
bank notes within the European 
single-currency zone. 

The conversion rates among the 
11 countries adopting the euro were 
irrevocably fixed before the cur- 
rency was launched on Jan. 1, re- 
moving foreign-exchange risks. The 
separate currencies in effect became 
units of the euro. 

Nevertheless, banks are continu- 
ing to charge handling fees in many 


cases that are as much as the ex- 
change-rate commissions they 
charged previously. 

The chairwoman of the Parlia- 
ment’s monetary subcommittee, 
Christa Raodzio-Plad), said the fees 
ranged up to 3-75 percent at a lead- 
ing German bank. 

Many banks impose minimum 
fees, and one bank in Luxembourg 
even charges twice as much for ex- 
changing Italian lire as it does for 
French francs or Deutsche marks. 

In a motion to be debated Wed- 
nesday by the Parliament, the So- 
cialists expressed “deep concern as 
to the high level of bank charges for 
conversion transactions between 
currencies participating in the euro 


zone, including charges for cross- 
border payments.” 

The European Commission, the 
EU’s executive body, recently 
raided several banks seeking evi- 
dence of collusion. The commission 
says that banks should be able to 
recover reasonable handling costs, 
but has attacked far higher fees for 
cross-border transactions than for 
those within the same country. 

The commission is seeking a code 
of conduct by die end of next month 
to ensure transparency of bank 
charges. 

But the Socialist group said it 
may be necessary to supplement this 
voluntary move with legislation to 
enforce reasonable pricing. 


Lawsuit Deal 
In U.S. Trims 
BAT’s Profit 


Bloomberg Kent’s 

LONDON — British American 
Tobacco PLC said Tuesday its 
pretax profit slid 16 percent in 1998, 
largely because of a legal settlement 
reached in November by tobacco 
companies and state governments in 
the United States. 

BAT, the second-largest tobacco 
company after Philip Morris Cos., 
also warned that its first-quarter 
profit woald probably be lower than 
that of the 1998 quarter. 

Pretax profit last year fell to £738 
million [SI. 19 billion; from £875 
million in 1997. BAT said it spent 
£613 million on costs related to die 
settlement and that a 41 percent drop 
in profit from Asia also reduced 
earnings. Sales slipped to £17.38 
billion from £17.83 billion. 

“It’s clearly going to take a year 
or two for their earnings growth to 
get back on track.” said Trevor 
Moss of Robert Fleming Securities. 
’'The results will dampen enthu- 
siasm in the short renn.” 

The company said in January that 
it would buy Rothmans Internation- 
al from Cie. Financiers Richemont 
AG for £4.6 billion in stock. 

BAT’s stock closed at 557.5 
pence, down 15 pence. 

■ Zurich Plans Heftier Charge 

Zurich Financial Services AG 
said it would take a S2.4 billion 
charge, $1 billion more than it fore- 
cast in September, to integrate BAT 
Industries PLC’s financial-services 
unit, Bloomberg reported from 
Zurich. 

But the company said 1998 profit 
before charges would exceed its tar- 
get of 15 percent growth. 
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Very brief lya 

• European auto sales will fall at least 5 percent this year and as 
much as 20 percent — or about 3 million cars — next year, the 
Economist Intelligence Unit predicted. The declines will hit 
PSA Peugeot Citroen and Renault of France and Flat SpA of 
Italy particularly hard, the research group said. 

• Porsche AG’s first-half net profit rose 68 percent from a 
year ago, to 60 million euros (565.3 million), as sales rose 30 
percent, to 1.3 billion euros, and the number of sports cars sold 
rose 26 percent, to 18,782. 

■Bayer AG’s 1998 net profit rose 8.8 percent, to 3.2 billion 
Deutsche marks ($ 1 .78 billion), as sales supped 1 00 million DM 
to 54.9 billion DM amid low prices. The chemicals company 
plans to buy back as much as 10 percent of its shares. 

•Saab Automobile AB said General Motors Corp. would 
open talks July 31 on buying the 50 percent of the Swedish 
carmaker it does not yer own. afp. Bloombrre. ap 
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PtUfipsElK 
RdndstadHdg 
Robeco 
Rodamco 
(tofinco 
Rorento 
Rmtf Dutch 
TNT Pori Group 

Unilever cva- 
Vendor 
[JNU 

Btsamenoa 
“fSoKei* Kioto 


Previous: 52532 

5 1750 1755 
I 9250 9195 
S 3255 3350 
S 3270 3240 
9 3745 34.95 
} £73)0 6750 
5 73)0, 495 

9 1425 1490 
S 52-03 5255 
5 4450 4445 
5 3750 3735 
9 7550 7400 
I 135(5 1400 
S 35.15 3£0S 
5 3145 3740 
1 3430 3490 
) 413 43J0 

> 2740 2740 

> 25SH 3535 

I STM’ 2700 ■ 
I 49.10 4940 
1 2530 2SJ0 
I . <US 4235 
. 1045 1145 
) 3845 3940 
1 3445 3420 
; 6440 £340 
) 44® 4740 
) 11230 11250 
5 2275 2340 
9 9740 97-10 
5 £130 61.10 
1 4275 4260 
5 3045 3045 
5 48.00 6750 
i 2235 2245 
) 3500 3528 
5 run H» 

1 17600 17445 


Kmstodl 
Lohneyer 
Unde . 


Gehe 4950 4740 47.50 4750 

HohteibgZint 5W0 57.75 57J5 6000 
Henkel nd 7450. 7210 7295 '7230 
HoHdeT . • <230 <105 <140 dftJB 
Kmdodl 33000 32500 32550 33400 

Lohneyer <700 4455 4700 4652 
Unde . . 47550 <8000 48040 48500 

Lufthansa it 1945 19.10 19.10 1975 
MAH 2515 2348 2160 2415 

Mdanesmmi ■ 12140 11940 11940 11030 
MetBlgesefccMll590 1635 1650 1660 
Metro 6140 6090 6140 «S 

Munch Raeckfi 18950 17840 1814(7 18400 
P*ussm' . . 46440 <5500 45740 45640 
RWE 3740 3670 ■ 3740 3740 

JtWE-DEA 31940 21940 2194(1 
SAP 28400 25740 26040 27750 

Schedog na4Q41Q4O-4N40 M125- 

MqwfAMD . 9983$ 4&0O 9TO40 
1 %smp 16540 161JO 16250 16350 
WBa " ’ 4640 4510 '45J0 4540 
VEW 39U» 25000 25040 25040 

UVn 48040 47040 .47440 <6840 

VaEwngan 5778 5540 5672 57.10 
Wmdkn.Vea. 11540 11540 11540 11540 


Kuala Lumpur 

wmoamanjay 

Bapra Spall 515 

Gening 045 

Gdderi Hope 348 

KUCepong 570 

Mopouni 1.94 

MdBonKhifl 745 

Mol InO Ship F 515 

PdRBBGB 850 

PufsScBkF 243 

Resorts World <42 

RHB Capital 245 

Rodmans PM 21.90 ‘ 

Shna Oarin' *“ 

TeMmnMal 
Tenoga 
YTL 

YTL Power ' 27B 


Cowpeede: 53053 
Pmtaar 51946 

<46 510 4M 

840 875 840 

124 K8 376 
<78 510 500 

141 1.93 143 

648 6.95 640 

<70 5.10 <74 

840 050 8<0 

174 140 194 

<60 <80 440 

730 245 232 

2140 21.90 21.90 
444 <20 448 

770 775 770 

590 &D0 5.90 

4.96 5.05 498 

271 27B -276 


High Low Qou Prev. 

Repsol 4754 46.94 <779 4640 

Smttmaedr 1240 1252 1260 1253 

Tnbaafera 19.78 1932 1947 1971 

TefcfMKE <245 <143 41.92 <160 

UntoaFencaa 1512 U90 1510 1495 

VHenc Cvnenf 1145 II 1140 1147 


High Low CtoM Prow. 

^ ned Ainer 6040 5740 5950 5740 

A 11240 18940 11040 11040 

PeflmGeaSvc 11100 1S650 10040 11150 

Saga Pethn A 7600 7350 7450 7550 

S35>ded 9100 9150 9150 9150 

Stadxmd £050 5858 5940 5950 


LG Electronics 
LCSenhon 
PobangbnnSt 
Samsung Distay 
Samsung Elec 
Samsung Rm 
Shinhtsi Bank 
SKTetocotn 


High Law Ouse Pm. 

13950 13300 13450 13800 
12550 11000 11800 12700 
58900 56700 57000 58000 
1 52500 51000 51800 52000 
875DQ 86100 B75DO 86900 
425000 400000 <10000 400300 
8380 7830 0200 8100 
719000 689000 716000 691000 


High Low a os* Pm. 

Telstra 093 873 073 876 

WMC 5LU 540 540 5.11 

Westfield Trust 332 129 3J0 131 

Weslpac Bkbtg M.75 1055 1055 1DJO 

WootUde Pet 845 012 015 041 

Woohmflis 5.19 £47 £17 £06 


Suzuki Motor 
TaistaoPtiorm 


TakedoChem <2X 


TototuEIPM- 1864 


London 

wwtts bckauaM 


FT-SE 180:6X2778 
Pravkwt: 430080 


Abbey Nafl 
AQancBLeiC 
AfiedDamacq 
Afflad Zurich 
Amvescap 
Andko Water' 
ASDAGroup 
Assoc Br Poods 
BAA 


1280 1244 1261 1248 
0O(, 745 840 7.97 

447 444 4,91 446 

9.10 878 940 9.15 
648 549 642 £97- 

740 7M7 731 

149 145 146 — 

457 442 <53 450 

748 £64 7.02 JM 


Helsinki 

tmJS 
Cottar 2 


Athens 

wwwMsegr 

CommercMB* 

SSSm * 

HgBenic Tekom 
HerodesCwmt 
Malt Book _ 
Tllan Cement 


P iwtoa s.3I3t Ji 

<1(S7 39000 40990 3B0M 
24500 23000 23995 717 50 
MOO 9250 9475 9200 

74JO 7225 7390 TltSffl 

8395 8215 83TO Bl® 
208W 30300 2MJ 2DM 
2M00 23785 23900 239)0 


Metro B- 
Nokia A 
Odon-YMynae 
Ontakuapu 

Sanpolns.A , 
SknEnnR 
UPM Kymmen* 


Hong Kong 

mmuaftkasiiM 


CtHTd taste: 437MO 
Piss i sse: 43344 1 

17.15 17-32 1720 
3175 3175 3240 
528 573 i/B 

2040 2025 2040 
13320 13£fil 13279 
1970 1970 1940 
820 823 012 

5620 5740 5&S0 
• 542 543 549 

2940-2970 2950 
040 050 060 

2400 24.18 2445 


Bank Scotland 

9.1 B 

899 

9.14 

9.06 

BatdDys 

1903 

1707 

1772 

1709 


9.05 

BJNI 

890 

871 

BritAmTobocca 

£62 

5JU 

£46 

575 

BG 

347 

353 

344 

302 


105 

129 

101 

127 

Blue Ditto 

<26 

321 

327 

321 

BOC Group • 

870 

822 

839 

840 

Boats 

904 

944 

907 

944 


Manila 

wwiepsedon^A 

AyMo 1340 

AyotaLand 1325 
BkPfdllpbl 9250 
ManUaEIecA 9550 
Mania Bee B 12400 
Metro Bank 300.00 
Pelrar <75 

Ptdi Long Dtst 97540 
San Miguel A 5340 
San Mlguri B 6250 
SM Prime Hdg 740 


Mexico 

wwwJvnKComrra 

AflaA 2 

Bcmf ' d B .1 

BanamerB 
Bimbo A 2 

CaisqAI 3 

CanoGiTeTAl < 

CemexCPO' 3 

QtraC 1 

lubursj B' 1 

NmCIrakMxA 3 

Tefevha CPO 15 

TeiMesL 3 


PSE Mae 199841 
Previous: 20282II 

1250 12,75 1225 
11.75 1200 1250 
9050 91.00 9340 
9450 95.® 9540 
72240 72400 72440 
2V250 ZMIffl 30040 
440 465 470 

96540 970.00 98040 
52-50 5100 5350 
6140 61.00 6250 
760 7.10 740 


Baku tods* 457029 
Previous: 446QJ5 

2570 2650 2£70 
1740 17.70 1724 
272 20) 270 

2060 21.10 2060 
3frOO 36.10 3540 
4275 4448 4360 
3140 3150 30.90 
1324 1336 1336 
1050 1940 1850 
3295 33.00 3260 
6940 151.00 14940 


Paris 

wwvtJioune-ae-paTkJr 
Accor 

AGF ».>u 

Ab-uqulde 13920 


Bangkok 

wwmJtSarJh 

Advluto Svc 
- - -* BkF 


Elec. Gotw. F 
ThaiU 


Thai Ahvoys 
Thai FannBkl 


SET Mex: 229-59 
Pl«vtes:3K6B 

24440 24640 29000 
6050 6240 040 
mm 17200 17940 
me® mi J» 15440 
7950 8040 UtLSl 
> 1425 1450 1540 
25640 25840 2000 
73240 76440 79000 
1925 1925 2000 
5H® 5340 5200 
5858 5958 6050 


£95 
560 
1145 
9-50 

Poof* 040 
5650 


I .L jI.HLJL 


S232SL-. “BB9M 

Bawtnh 56340 54840 55240 55640 
RhSrtHwEi 268-00 257M 26460 25160 
bMMF&r M WM0 20490 18940 
■ IJjtter 2M&002090Jtl 212925 2099 » 
KnMPctlm 204.90 W30 2ra20 19 2 7 0 


IndDnBk 

1TC 1U1VJ5 7/ojuu 

SS-2S5, ss as sa S5S8 

oSSSSd 15290 <920 151.78 1^90 

SS»fcSo 22i90 21 iSO 22490 »a^ 

tSo Eng lSS» 18640 MOJJO WUO 1BA50 


BEL-20 M»: 330539 
Previous: 332245 


CLPHohSngs 
CBc KaWoti 
OtcPadBc 
Casco Poctf 
DaoHeng Bk 
Haw Lung Dw 

Hong Seng Bk 

Heodereonhw 

Hnrrieison Ld 

HKCMnoGos 

HKEtedrtc 

HKTHecomm 

ESlSSm 

S^Hdg 

NawWoridOey. 
New Wortd Ir+ 
Shangtsdlnd. 
ChnriJ n Asia. 





6940 6&tf 
gi yi 61.90 
WM 07.10 
M280 .136 


18770 H*52Q 
3463 3290 

169 

6060 67 JO 
454 

61-35 5850 
1X250 W6.» 
4676 <453 


8750 8845 

1Q550 107 

3116 .3401 
16520 16740 
6765 6740 
Cl <45 

53-S5 60-W 
147-30 1^ 
4440 <080 


WtaifhWtP 
Wheeiock, J 
YoeYuenlnd. 


Istanbul 

wvwJsejxy 

Akbank __ 
Amdahl tnnu 
HadOmerSab 
koc HahSng 
Topics ■ 
TwkHaro 
TurkBaoWn 


Haag Ssag: 1053295 
PraMas: 1026299 

£90 £70 

£35 SM 
1040 1095 1040 
945 960 095 

045 040 045 

5450 5525 5450 
1440 1545 1453 


076 023 06 074 

0.65 10.15 1060 1065 
3840 3 M® 3790 3660 
176 173 176 174 

1420 1420 1445 1430 
202 277 282 283 

2145 2165 7140 2170 
035 820 035 075 

6000 4425 6775 6640 
£H) 492 &» 540 

37.00 36.10 36.9-0 3&UD 
102» 970 1020 960 

2320 2145 23.15 2245 
1490 1435 1460 1440 
3140 22648 231 40 22540 
5960 5675 5875 5475 
10. 'si 940 1040 9-90 

19JO 19-2* 19-Sfl 1960 
1525 14J5 1£10 1475 
ftffl 035 865 03 S 

1300 XtM 1348 1225 
£40 440 660 520 

5760 5400 5725 5560 
375 358 373 365 

3530 3470 35J4 3450 
m 845 9.15 940 

Am 435 498 AJ5 

1140 1160 1140 1165 


“MSB# 

13750 130® lgl ljj|o 
8KB 7800 8301 MOO 

<0000 38000 39500 38500 
22530 21500 22750 2225D 
1MO0 1«50 in 
13750 inoa 13600 12750 


Buenos Aires 

.Ppinaw Moron* 

Banco France* 563 

BcdGoBObBA 125 

PteZUttPOK W 

esr [I 

SidCKB 0-W 

TateannAfaB SjS 

TeMsScaS 2-« 

WO 

Copenhagen 
•wwjcaeM 
CmshertiB * 305 

DenDsraheBk 
U’SSvpwBbBB 529® 
DSWIJB 

,1 
a 1 

UnidwmskA & 


is is a 

In 3.99 40 

is is 

*2 IS 

M3 J;j£ 

38.50 31X» 30" 


s 2 ! 1 

705 no ra 

xMliS OOOO ASUJ 

«35 no 

1175120MJ 

757 785 7W 

& 443 & 


Jakarta 

www. in tv at 
Astro in# 

tndocemcnl 
Indofood , 
htdoramdSyn 

Inocwrf 

SampoenwHM 

Semen Grrt . 
TMebww ngff a 
TkuhcoFot 
TT mah 


® ?a m 106 O 0 uuo 
SO 2075 2m TO 
SO 2925 2925 2925 

00 «s 

00 850 875 Ml 

OO 12025 12)00 W10 
n 6« 6H0 6gS 
ra w« iwo 

25 2675 2700 OT5 

15 2975 W75 2W0 

m 53Z5 5190 542S 


Johannesburg “p““gS;g&K 

wwwjs e.cojn 

SUM IKliS inS jS 

s 5110 5130 5^ 

r rnm 11S4I1 


Britannic 
BritAenap 
Bril Airways 

isesr 

BP Amoco 
BriSM 
BrflTelecoin 
egwB 

BTRSWm 
BunahCashol 
Cable Wireless 
CW Caroms 
CadbroySclM 
CisflonCorom - 
Centrica 
C GU 

BEST 

Otaflco 
moons Groap 
EMAP 

»0. 
Gaftaner Group 
GEC 
GKN - 

G taoWe Uasiw 
Granada Group 

W 

Hofita 

Hmrs 

HSBCHdgs. . 
HSBCHdgs75p 
IQ 

bnpl Tobacco 

KtauBriwr 

U& 

LrsidSec 

Losmo 

LngaIGwIGrp 
UdydsTSBGrp 
LuauVurJIy . 
Maries Spencer 
MEPC 

Mn 

NamnalGrid 
NaHonat Power 
HdWW 
Next 

NorthwnRock 
NawldiUidoa 
Nycomed Amer 
Drang* 

P&O 

- Pearson 
PoweiGen 
PiwfldenlRn. 
Pnntanllot 
RaMrocfc Group 
Rank Group 
Rsckdl Cabnan 
Reed kill 
Rentokl InlU 
Reuters Group 
Rio Unto R 
RMC Group 
Rub Rom 
Royal Bk Scot 
Rcnal&Sun All 
Safeway 
5cfnsbury 
Sdnodsre 
Sari NewareOe 
Sari Power 
Sari South Eay ■ 
5EMA Group 
SsweraTrere 
ShelTransp R 
SnsihKBne 
Smiths bid 
Stand Qimler 
StmLB*Pirv 
Tate&Lyts 
Tesco 

Thames Wider 
3i Group 

Tl Group 

Tamidns 

Uritowr 

IJtd News • 

UkUHBUn 

Vodafm - 

WWMwtf 

Wfflaas Hdgs ■ 

Wohefer 

WooMdl 
WPP Group 
Zsna 


1075 1060 1060 1065 

420 390 413 • 403 

437 427 431 436 

6.18 540 64) £99 

568 £29 562 £33 

962 975 962 978 

146 173 174 174 

1044 1867 1075 1082 

562 £43 563 567 

241 273 279 377 

875 472 B66 879 

069 035 050 868 

768 7.13 765 747 

941 965 964 967 

660 6.15 679 £19 

MS 1.15 1.16 1.17 

965 9.00 977 974 

760 763 764 767 

3311 Z1M 3384 3275 


Milan 

wwwJxrsaltBOaM 

AtteaooAisic 1 

Ben Comm tW 

Bar Bdearam 

Bcalnfeso 

BoaPflpVsrona 

BardlRoroa 

Benetton 

Cum part 

Eifison 


• MIBTeieroatlco: 3464408 
r Prertan: 2432541 

11.10 1040 1095 1070 
049 671 038 016 

£59 577 £56 £38 

£20 5.04 £20 £D6 

93 92 9265 9175 

178 172 173 174 

162 .169 160 160 

065 062 063 0.61 

092 056 841 869 


CmaTPliH 

C ap GentW 16760 
Cazefoor 
Cuslno 
CCF 

Olrtstal Dior 108J3 

Danone *** 

DassauitSys jo 

Dexia Fames 12090 

Etf-Aquitotne 111 

Ertdanla BS 13160 

EssBorlall 
Eunxfaaey 
EurolumHH 
Trance Telecam 8370 

IjjSorge 0025 

Loparrtoe 
Leannd 18090 

CSari 587-5B 

LVMH 20860 : 

MtdtttnB 
POTflXB A 
PochineyA 
Pemod Ricard 
Peugeot CD 13260 

PimnriFPitot 16090 


Rft-PMdencA <370 
Saiuri) 

Sdmetdsr 
STMinoetec 
Ste Generate A 15050 
Sodexho ABanc 155 
StGabain 149.70 


CAC-M 415948 
Previon: 417547 

40 22060 21060 
72 5000 50 

40 13540 13640 
JO 116 117.10 
71 2240 2260 
60 11540 11640 
.10 47.98 4860 
.10 7760 7060 
70 239 24270 

60 28070 277 

162 162 16050 

148 654 65060 

60 8270 84 

60 8340 8165 
70 106 106 

60 22970 225 

60 3575 3540 
120 12460 
IDS 10060 109 

70 128 129 

60 35140 350 

71 171 171 

72 174 175 

3 8160 8275 
30 8460 83 

60 3560 34 

60 18450 10560 
60 57960 580 

40 20050 202.90 

64 3960 3860 

85 8595 8560 
,13 3179 3167 
60 5668 57.90 
60 13060 12040 
70 157 157 

60 574 57260 

37 3762 3760 
75 77 72 

45 4164 4337 
60 15960 15940 

46 4949 5015 

65 8760 86 

.90 14560 14010 
.10 15010 15460 
60 147 149 


Shenzhen 


Tsana Kuen 1.19 1.13 1.13 1 

B sham orrijs quoted in Hang Kang doitan. 


Singapore 

mwuwaoup 

OtyDertts 765 

Cycle Carriage 005 

Dairy Form Im* 1.14 

DBS foreign 1330 

DBS Land 2J3 

Fraser&Neom 545 

HK Land ' o« 

JardMaOiesn- 241 

Jard Strategic* 169 

Knppd Carp. 410 

0C8C foreign 1240 

OS Union Bk F 675 


Taipei 

B sines todac 4245 wwwJsexomlw 

Previous: U4t ^ 

072 074 079 Adv. Semi 

209 309 IM Asustok Comp- 

172 143 1.90 Cathay Lite ins. 

384 189 4.Q2 Chang Hwa Bk 

166 167 144 China Devdpmt 

110 210 333 China SteH 

177 163 161 First Carom. Bk 

1.13 1.13 170 Famoea Plaslc 

1 Han Hoi Proc 

long Kay Honors. Him Nan Bk 

Inti Comm. Bk 

Nan Ya Plastics 

»raBt Tines: 144052 «*>*"£** 

Previous: 145144 

UtdWtarklQrin. 


Tokai Bank 
T0M0 Marine 
Tokyo El Pur 


Stack Martel indne M9343 Tokyo Electron SOT 


StraDs Tines: 144052 
Previous: 145144 


Sing Ab foreign 1240 

Sag Land 3J0 

Sng Press 2140 

Stag Tech Eng 165 

StagTefecamm 268 
U« O-Sea Bk F 1070 
ftoUSdotan. 


760 765 

665 085 

1-12 1.10 
1110 1120 
131 274 

£80 £85 

1.19 1.16 

191 292 

169 169 

448 420 

1160 1200 
010 025 

141 149 

1260 1268 
374 326 

2068 2140 
163 162 

147 266 

1010 1010 


Presses: M31.M 

3870 3940 3870 
6660 67.08 6050 
26540 27000 26540 
W40 10940 109.00 
5000 5140 5060 
5350 5150 5440 
2070 2040 20ftO 
55.50 56J5J 5560 
4000 4860 4740 
15740 16640 15000 
5760 5000 50C® 
3660 3010 3660 
4170 4240 <160 
5440 5460 5460 
8760 6860 8060 
MW 5040 50.00 
3460 3070 3440 


Tokyo Gas 274 

Tokyo Corp 308 

Toppan Print 1395 

Tnar Ind 535 

Toshiba 813 

Tayo Trust 315 

Tdyocftr Loam 2160 

Toyota Motor 3250 

West Japan Ry 5200a 

Ydmanoudd 3790 

Yamato Tramp- 1686 

YasudaFlre 545 

tK*m0:xUKU 


High Low Close Pm. 


1475 1424 

3300 3250 

4190 4150 

8980 9000 

9120 9080 
1858 1862 
568 567 

1206 1252 

2595 2570 
5700 500 
273 270 

am 296 
1380 1383 

535 520 

813 774 

313 307 

2MO 7100 
3220 3230 
5150a 5120a 
3790 3660 

1672 1676 

545 534 


StocWjol m WKX-SS 

AGAB 10760 10560 107.00 10540 

ABBA 9940 9560 9760 9460 


Tel Aviv 

HWt.taseLCtu? 

BkHapoaflm 
Bk Leuml 
Bezeq IsrTel 
lOBDee. 

Israel Chem. 

Isr Discount Bk 
Koar Industries 
VLA. Industries 
leva PTiann. 


Tokyo 

wwwJse.or.jp 

Acorn 
Advantest 
Aihwmata 
All Nippon Air 



7.16 

1112 

7 29 
12# 

1440 

1340 

UTS 

£50 

<23 

£41 

115 

103 

110 

£30 

309 

£15 

£78 

548 

£67 

900 

9S0 

9M 


T«i Aviv 25 hute: 344.14 
Prwrtoas: 344.14 

9.1 B 9.04 946 946 

090 £66 668 068 

1411 1466 14-20 1420 
10100 70000 100.90 7O09C 
4J8 428 439 429 

341 173 3.79 3.79 

42560 417.00 42040 42000 
941 079 9.19 9.19 

17760 17030 17040 17040 


Natei 225: 1509070 
Pravtaas: 1477945 

7900 7660 7810 7700 

9130 9000 9050 8900 

1345 1296 1330 1299 

356 367 

.... 517 520 

1587 1574 1582 1585 

578 575 

809 795 

1403 1390 - 1403 1385 

2920 2890 2915 2885 

2850 2740 2850 2755 

6390a 6230a 6370a 6240a 

21 B0 2165 7180 2170 

1928 1895 1912 1897 

1677 1660 1670 1678 

769 755 764 765 

1341 1301 1324 1356 

545 524 543 542 

4500a 438ta 4490 b 4310a 

2280 2205 2280 2200 

7390a 7170a TBo 7140a 


2040 19.96 2007 19JO 
1198 12-42 1165 1143 
346 151 362 364 

011 745 740 026 

7Jfl £96 7.7» 742 

740 649 097 078 

1080 1837 1072 1030 
19.4J 18.70 19.04 1067 

£08 £12 5S 

£91 7.19 741 

740 7M 745 745 

345 248 198 260 

092 ' 041 066 049 

14B 1-22 144 1.28 

9.11 745 7.73 740 

944 011 9.19 9.18 

246 244 245 245 

191 340 . 344 343 

.-Uf/ 482 444 

64B 03) 645 649 

«9 421 434 4.29 

£00 444 447 495 

030 1056 13 ' 

_ 748 741 7 -a 

£35 £10 £17 £17 

546 £42 465 464 

£93 457 4J4 445 

9.02 080 843 089 

7.17 645 741 7.10 

1£48 1077 1441 1447 

763 742 760 760 

10.75 ia29 1048 1043 

030 7.90 004 017 

1£06 1£72 1495 1442 
045 235 248 142 

031 740 014 ' 024 

£85 569 £77 644 

023 064 07B 075 

9.13 091 9-OB 8.99 

037 348 B43 028 

745 7.10 7.18 7.25 

175 2-67 110 2-70 

1170 1123 1K5 1268 
015 544 . £91 £65 

153 134 246 260 

3-58 3M 361 . 054 

1179 1137 1263 1179 

7.10 692 096 095 

56.10 £44 565 £62 

£82 £50 157 £71 

7.18 748 7.1S 746 

946 075 0® 9.18 

072 1.11 167 163 

9.14 £47 942 075 

1042 M0B 1017 1043 
070 029 049 029 

£97 442 £88 493 

435 090 090 £12 

148 144 146 144 

1067 945 1029 100S 

020 048 £18 010 

474 £45 £56 460 

148 104 106 m 

&21. 610 0K 017 

660 635 644 . 665 

042 ' 7J6 009 B21 

1140 11.18 1145 1134 
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Thailand Sets China Lifts Dollar-Savings Rate to Stem Outflow 

f^hftrMFw® *i*'<*' follow the lead of the Bank of China. Central University of Finance and ve 5f[]]f 

X# fcCCf LlrCI/CJo It/f BEUING — China raised interest The new rates, which took effect Economics, said. "The most fun- -'countries afTecied 

rt i /* n i raws on U.S. dollar savings Tuesday Tuescky. vaty from city to city as dameataf factor driving output is he said »as that 

fyj /jf K/lTlL'e by almost a percentage point, aim- well as from bank to bank. that state stimulus measures b> tneA 

t^U'LwZ lit ing to stem an outflow of hard cur- China has cut interest rates five launched last year have been gnidu- toaung out, and some tr 

V iumm. IfitamnilMnl konlr, /-lit cini+ Mnvvmlvr 1 QO^ In tru tn !»llu falrina pfFprt ” Situation improve. 


Very briefly: 

• Hong Kong's foreign currency assets slipped to SS9.S 
billion in February from $90. 1 billion in January, the Hong 
Kong Monetary Authority said. 

• Cathay Pacific Airways, Hong Kong's only long-haul 
carrier, said in its internal newspaper that revenue in Januap' 
exceeded the airline's target by 4 percent. The airline will 
report its 1 998 earnings Wednesday. For the first six months of 
Iasi year. Cathay posted a loss of 175 million Hong Kong 
dollars (S22.6 million), its first loss in 35 years. 

• Nippon Telegraph & Telephone Corp. will take more 
steps to fix the year 2000 computer problem before a re- 
organization planned for July I. 

• Fitch IBCA is likely to review its ratings on all Singapore's 
banks, said Sam Chin, the credit-rating concern's managing 
director and banking analyst. 

• Seven Network Ltd., an Australian television broadcaster, 
reported a 66.3 percent decline in net profit, to 22.07 million 
Australian dollars (SI 3.86 million), reflecting fierce com- 
petition for programming, the size of its film library and ihe 
rising costs of programming rights. 

• China's cleanup of bad loans at its four biggest banks will 

cost it 500 billion yuan (S60.39 billion), said an executive at 
China Construction Bank, which is setting up the country's 
first bad-debt unit. Shinta Asset Management Co., to tackle its 
bonperforming loans.- AFP. Rfiiu-rs . BhHinbvfj:. BnJgi- jVW\ 


RtiH'iufvn: .Vrax 

BANGKOK — Thailand said 
Tuesday that it would subsidize the 
sale of five state-owned banks and 
allow investors to bid for all or just 
the best parts of seized lenders such 
as Bangkok Metropolitan Bank PCL 
and Siam City Bank PCL. 

The cabinet approved broad mea- 
sures to make the sale of the banks 
more attractive, including a plan to 
allow the central bank to subsidize 
the banks' performance after they 
are sold. 

The amount of loss the govern- 
ment would absorb would be de- 
termined by the winning bids. 

Citicorp. Genera] Electric Capital 
Corp. and Standard Chartered PLC 
have expressed interest in buying 
Thai banks. 

A key condition is that the gov- 
ernment cushion the downside of 
mounting defaults. 

* ‘ We are offering alternatives ' ' to 
stimulate interest, said Afcrapol Sor- 
asuchart. the chief government 
spokesman. "The government will 
choose the best bids based on these 
alternatives." 

The government owns five of the 
country's 13 commercial banks. Its 
aims to sell three of those — 
Bangkok Metro. Siam City and 
Radon asin Bank PCL — by year- 
end. A majority of Krung Thai Bank 
PCL and BarikThai PCL are ear- 
marked fen* sale by the end of 2000 . 

The cabinet approved a plan to 
allow investors to buy the banks 
outright, with the central bank shar- 
ing losses based on the purchase 
formula. The government would 
also share in any gains from un- 
expected collections. 

.An alternative would be for the 
banks to separate their delinquent 
loans into separate units, or "asset 
management corporations,” which 
would buy those assets by issuing 
bonds to' the bank. The central 
bank's Financial institutions Devel- 
opment Fund would retain owner- 
ship of the asset management cor- 
porations. 


I'pngufa/Zn Our SuH FnmDnivh te -1 

BEUING — China raised interest 
rates on U.S. dollar savings Tuesday 
by almost a percentage point, aim- 
ing to stem an outflow of hard cur- 
rency as international banks cut 
credit tines amid a string of cor- 
porate failures. 

The Bank of China, acting on 
orders of the central bank, raised 
one-year U.S. dollar deposit rates in 
Beijing to 4.66 percent from 3.75 
percent. It also raised Hong Kong 
dollar one-year deposit rates to 5.25 
percent from 5 percent. 

The rate increases "will encour- 
age repatriation of hard-currency 
comings by Chinese exporters,” 
said Fred Hu, executive director of 
Asian Economic Research at Gold- 
man. Sachs & Co. in Hong Kong. 

Other Chinese banks typically 


follow the lead of the Bank of China. 
The new rates, which took effect 
Tuesday, vary from city to city as" 
well as from bank to back. 

China has cut interest rates five 
times since November 1996 to try to 
stimulate growth and reduce the in- 
terest repayments of state-owned 
companies. 

Trie economy is expected to grow 
7 percent this year, its slowest pace 
since 1990. as the government in- 
creases spending and creates a re- 
cord budget deficit. 

Incremental industrial output, the 
main indicator of factory activity, 
increased 10.6 percent in the firet 
two months of the year, helped by 
government efforts to expand do- 
mestic demand, the State Statistics 
Bureau said Tuesday. 

He Qiang, an economist ar the 


Central University of Finance and 
Economics, said. "The most fun- 
damental factor driving output is 
that state stimulus measures 
launched last year have been gradu- 
ally taking effect." 

The interest-cate cut comes amid 
mounting concern about a decline in 
direct foreign investment in China. 
A Trade Ministry official. Ma Yu, 
said Tuesday that foreign direct in- 
vestment would drop by about 56 
percent from the 1998 official total, 
to less than $20 billion. 

Mr. Ma, director of the Trade 
Ministry Research Institute's for- 
eign capital department, attributed 
the drop in his forecast to the fact 
that China was currently seeing 
"the three fewers” — fewer proj- 
ects under negotiation, fewer await- 
ing approval and fewer agreed in- 


30-Year Low in Sales Is Forecast for Nissan 


Bhmmhcrj' Nm 

TOKYO — Nissan Motor Co. is 
likely to sell fewer cars in Japan in 
its next financial year than it nas in 
any year since 1970. the Nihon 
Keizai newspaper said Tuesday. 

Sales by the maker of midsized 
Altima sedans and Infiniii luxury- 
vehicles are expected to fall 1.1 per- 
cent in the year through March 
2000. to 9 lO.CiOO cars and trucks. 36 
percent below its peak of 1 .43 mil- 
lion in the 1991 financial year, the 
paper said, without citing sources. 

Japan’s weak auto market has 


also prompted Nissan to freeze hir- 
ing, the report said. 

The company is still evaluating 
the situation, said Masataka Saito. a 
spokesman, who added that it would 
release its own sales forecast and 
hiring plans for die new financial 
year in May. Nissan has said it ex- 
pects a group net loss of 30 billion 
yen (S247 million) for the current 
year, widened from a loss of 14 
billion yen a year earlier, on sales of 
6.4 trillion yen. down 2.5 percent 

Nissan and other Japanese auto- 
makers are closing assembly lines 


now as demand plunges amid Ja- 
pan’s worst recession in a half-cen- 
tury. Nissan is said to be negotiating 
with foreign automakers on a pos- 
sible alliance or merger. One of Nis- 
san’s rivals. Mitsubishi Motors 
Corp., last week closed and sold its 
Maruko truck-transmission factory. 

"We used to do business by de- 
ciding on apian and then gening the 
money for it" Mitsubishi Motors’ 
executive vice president Fumikazu 
Yokogawa, said. "Now we find out 
how much money we have and de- 
cide what to do with it" 


Microsoft Allies With Hongkong Telecom 


Ajtewe Fnuur-Prrssr 

HONG KONG — Microsoft 
Corp. gave a boost to Hong Kong's 
high-tech aspirations Tuesday by- 
announcing an alliance with Hong- 
kong Telecommunications Ltd. and 
plans to take pan in the region's 
Cyberpon project. 

Bill Gates, chairman of Microsoft, 
said high-tech would provide sig- 


nificant growth opportunities in 
coming years for Hong Kong. 

Financial Secretary Donald Tsang 
announced plans last week to spend 
S13 billion on Cyberport, which 
would provide infrastructure for in- 
formation technology companies. 

"The Cyberport is important" 
Mr. Gates said while visiting the re- 
gion, “ because it is a signal that there 


is a great opportunity for entrepre- 
neurial businesses. It is important for 
Hong Kong to participate in that" 
The partnership with Hongkong 
Telecom, to be known as Zoom, will 
help deliver Internet services, in- 
cluding electronic mail, movies and 
software re ntals , on Telecom's 
high-speed network. • No financial 
terms of the deal were disclosed. 


vestments being carried out 
The main reason for the decline, 
he said, was that ‘ 'countries affected 
bv the Asian financial crisis are bot- 
toming out, and some will see. their 
situation improve." 

He added. "This means that more 
capital will be digested by these 
countries." ‘ 

Key sources of past investment 
such as Taiw an. Hong Kong, South 
Korea and Japan are too weak f 
resume injecting capital in volume. 1 , 
he said. * 

Also Tuesday, the official Lib- 
eration Daily quoted an official as 
saying that China would allow for- 
eign companies to set up joint ven- 
tures with private Chinese enter- 
prises this year for the first time, in 
another effort to spur investment. " 
(Bloomberg. AFP.l 


Upbeat Reports • 
For South Korea ’ 

Blottmhers Vh»j 

SEOUL — Business confi- 
dence in South Korea has con- 
tinued to improve, and bank 
lending has risen for die first 1 . 
time in seven months, reports 
showed Tuesday, further evi- 'j 
dence that the economy may be^' 
rebounding from its worst re- - 
cession in 45 years. 

The business survey index,/ 
an indicator of corporate' ex-' . 
pectations. rose to 1 06 in March . 
from 10 1 in February, with both. t 
domestic demand and exports . 
forecast to pick up, according to. . 
the Federation of Korean In-/ 
dustries, a lobbying group for., 
the 30 largest conglomeiates. 

The rise was Ihe second in a,, 
row after 30 consecutive months \ 
of decline. An index level above 
100 means business conditions • 
are expected to improve. - r 

Bank loans outstanding 1 
totaled 239.5 trillion won ■ 
($193.3$ billion) ar the end of i 
February. 5 1 1.8 billion won -j 
more than a month earlier and.: 
the first increase since July, the ’] 
Bank of Korea said. j 
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CEOs Display Their Spring Green: It’s the Season of Financial Disclosure 
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. By Allan Sloan 

Washington Pm Service • 

T^TEWTORK-irs 

I 5™ for 006 of 

I Nil t® 0 ® 5 annual - 
-t- . ‘ » : springtime events: ■ 
pro^y season, when compa- 
nies’ proxy statements begin 
flooding the mailboxes of 
Stockholders, revealing how 
^any mifligas in pay and 
perks top executives, scarfed 
up in the past year or so. 

; Normally, the people who 
get the most attention -dming 
proxy season are chief exec- 
utives of companies whose 
"stocks have been so doggy you 

alirwwf kltarthaFn 


WALf. STREET WATCH 
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Sumner Redstone of Viacom, left and Michael Dell of Dell 
Computer are standouts in this year's proxy statements. 


o. ■ . . ^ »■ the Forbes 400 list of wealthy 

put. iMtead of picking on individuals. ISS advises big 
slook al winners 7 - investors on how to vote their 
jhefoDcs who are loaded with shares, and it has nothing 
| slock m their own companies against stock options and big 
ibut still take stock options as pay packages per se. Its only 
fpart of their pay packages. concern is whether these deals 

j Is any, useful purpose are good for shareholder s - 
•served by heaping options on “Options are supposed to 
’top of already massive stock be incentive pay “ says 
foldings — what Wall Street Patrick McGum, an ISS vice 
;caUs priing pig on pork? president who performed the 
; To find these people. In-' study. “How much more in- 
;stitutJona] Shareholder Ser- centivedo yoa need when you 
.vices did an analysis match- already own billions of dol- 
ing its compensation data lars’ worth' of stock?" 
sasc 'against the' compensa- ■ ISS turned up seven 
of the 40 richest people in. grandees. in fields from com- 

;Very briefly; . 

‘•The Hong Kong stock exchange named the local invest- 
anent-banking arm of Merrill Lynch & Co. as its financial 
adviser for the merger and listing of its cash and futures 
♦markets. The merger, to be completed in about seven months, is 
■aimed at improving die market’s stock-trading technology and 
■regulatory environment and increasing its competitiveness. 
^Singapore and Sydney also are c ons idering merg in g their stock 
'and futures exchanges to try to became the leading financial 
center in Asia. 

■•Julius Baer Holding AG repurchased the 1 1 percent of its 
(shares held by UBS AG. The company said the shares, which 
represent 6.6 percent of the voting stock, or 2.5 percent of the 
dividend-bearing capital, were pan of a share buy-back pro- 
gram totaling 123 million Swiss francs ($&4.1 million). 

i* Malaysia is increasing die minimu m capital required for 


puters to cosmetics to cruise 
ships. These people run 
companies with publicly 
traded stock whose most re- 
cent proxy statement showed 
them getting stock options. 
The study also turned up a list 
of executives who coula have 
taken options but didn't. 

At the head of the options- 
taking list is the fourth-ri chest 
person in America: Michael 
Dell of Dell Computer Carp. 
Dell ' s shares are up more than 
100 -fold in five years, cre- 
ating scads of “Dellion- 
aires.” Many people — in- 
cluding Dell spokesmen — 


think it's absurd to question 
Mr. Dell's pay package. 
“You'd be hard pressed to 
find any Dell shareholders 
who would object to bis pack- 
age,” a spokesman said. 

- Granting that, what purpose 
other than ranching Michael 
Dell was served by giving him 
6.4 million options (adjusted 
for stock splits) in 1998? He 
already owns 190 million 
shares and his $16 billion 
stake offers him ample incen- 
tive 10 get the stock price up. 

Yet, at the 1 same time me 
company is giving him stock 
options as reward and incen- 
tive. Mr. Dell, 34, is selling 
stock by the boatload. He has 
unloaded more than $725 mil- 
lion of his shares in thepast 15 
months, according to CDA/In- 
vestnet data. Diversifying his 
holdings makes sense. But 
why cake options at the same 
time that he’s selling stock? 

Now for a crucial point: 
Even though granting options 
doesn't hurt a company's re- 
ported profit, it does convey 
substantial wealth from the 
company — and, by exten- 
sion, from its shareholders — 
to the option recipient. 

Mr. Dell's 10-year options 
gave him the right to buy stock 


(Exchange to expand the free float of shares and the market's 
liquidity. Beginning in April, companies will need a minimum 


of 40 million ringgit (5103 million) of capital fora listing, up 
from 10 million ringgit, the market's regulatory body said. 

• Vietnam imposed a 10 percent withholding tax on interest 
payments on offshore loans that snares not only foreign 
contractors but also banks and law firms, foreign analysts say. 
Allan Marlin, general manager of ANZ Bank in Vietnam, said 
his understanding was that banks that borrowed money from 
their offshore parents now had to pay withholding tax on the 
interest payments. 

• Citigroup Inc. may not have had a stellar year in 1998, but 

its co-chairmen. John Reed and Sanford Weill, made out 
handsomely. Each executive received more than $26 million 
in total compensation and stock options, according to a proxy 
statement Citigroup filed this week. Mr. Reed's compensation 
totaled about $26.4 million, while Mr. Weill received about 
$27.2 million. Citigroup’s operating earnings fell 27 percent 
in the fourth quarter to $1 .4 billion, compared with pro-forma 
figures for 1997. Bloumherg. Reuters. NYT 


that was then worth $75 mil- 
lion and now is worth about 
$550 million. Having options 
on $75 million of stock is bet- 
ter than owning it, because 
you make money if the stock 
rises but don't lose if it Ms. 
And, of course, you don't 
have to shell out $75 million. 
The company valued these 
options at $333 million when 
ir gave them to Mr. Dell 
Now consider this: If Dell 


Im \ • V ‘A 

** ; ■ 
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■ Sales - trade volume including 
VAT corresponds to sales under 
Promoctis Group banners + 
sates for companies 
accounted for by the equity 
method belonging to Pmmodes 
purchasing organizations 


wants to make good on those 
options without diluting ex- 
isting holders’ stakes in the 
company, it will have to pay 
$550 million for stock it will 
sell to Mr. Dell for $75 million. 
If instead it sells Mr. Dell new 
stock, it will reduce everyone 
rise's proportionate stake. 

Sumner Redstone of Via- 
com Inc., who owns 58.7 bil- 
lion of stock, is an unusual 
case. He took no salary or 


options from Viacom from 
the day he took over in 1987 
until 1996, when he became 
chief executive. He’s still not 
taking any salary or bonus but 
is now taking options. 

“The board decided it 
wanted him to take compen- 
sation.*’ a Viacom represen- 
tative said. “He’s never sold 
a share, and he says he never 
will.’ ’ Sure, but bow does this 
help other shareholders? 


To options aficionados, 
Larry Ellison of Oracle Corp. 
would be a likely candidate for 
our list. He took hefty options 
grants for years, but didn’t take 
any in the most recent proxy 
filing. He may be rhe excep- 
tion that proves the rule. As 
Mr. McGum of ISS says, 1 ‘Do 
you think Ellison worked any 
less hard last year, when he 
had no options, than he did in 
ibe years he got them?’’ 


'op groupe Promodds 

1998 results 

Promodes net income up 18.6% 


incmMons 
In FRFmBons 


Sales - trade volume including VAT 


Consolidated net sales 


Operating income 

Consolidated net income 
before minority interests 

Net income 


Earnings per share 


1998 

1997 

32,561 

26,155 

213,584 ' 

171,567- 

19,619 

16,871 

728.690 

110,666 

407 

434 

3.260 

2.848 

322 

276 

2 ,113 

T.B72 

293 

1.920 

247 

1,619 

€15.29 

€12.90 

FRF 100.3 

FRFB4.6 


% Change 
1998/1997 


+ 16L3% 


+ 14.5% 


+ 16.7% 


Sales grew sharply in 1998 with a 24.5% rise in, and 
consolidated net sales up 16.3%. 

The advance in sales outpaced growth in prior years and 
partly reflected recent acquisitions of new subsidiaries 
and equity interests by the Group. 

Operating income rase by 14.5% from € 434 million 
(FRF 2,848 million) to € 497 million (FRF 3,260 million). 

Excluding the impact of acquisitions, underlying growth 
was 9.1% for consolidated sates and 12.9% for operating 
income. . 

Net income came to € 293 million (FRF 1,920 million), up 


18.6% year-on -year, as was earnings per share, at € 15.29 
(FRF 100.3). 

Cash flow stood al € 677 million (FRF 4439 million) a 
31 2% rise on the year-earlier figure. 

The Board of Directors will propose a net dividend of € 3 
(FRF 19.68), a 15.8% increase on 1997, to the Annual 
General Meeting. 

AM Promodes shareholders are invited to the 
Annual General Meeting, to be held on May 19 7999. 2 p.m. 
at the Carrousel du Louvre in Paris. France. 
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World Roundup 


Bad Day for NCAA 

cou For The NCAA agreed 
Tuesday to pay $54.5 million to 
entry-level coaches who had sued 
because the governing body of col- 
lege sports had adopted a rule lim- 
iting their pay. 

The settlement followed a 
lengthy court battle that grew out of 
the National Collegiate Athletic 
Association’s “restricted earnings 
rule,” which was adopted as a 
cost-cutting move by near-unani- 
mous vote of Division I schools in 
1991. The rule capped salaries for 
assistants in various sports at 
$12,000 for the academic year and 
$4,000 for the summer. But it was 
lifted in 1995 after the courts found 
that it violated antitrust law. 

Separately, a federal judge in 
Philadelphia ruled that the NCAA 
could not require athletes to achieve 
a minim um test score in order to be 
eligible for college sports. 

The NCAA had required that 
freshmen have a minimum score of 
820 on the Scholastic Aptitude 
Test, no matter how high their high 
school grades were, in order to par- 
ticipate in college sports. District 
Judge Ronald Buckwalter held that 
the rule was unfair to blacks. (AP) 

Soccer to Try 2 Referees 

soccer In an effort to improve 
officiating, FIFA said Tuesday it 
would experiment with two refer- 
ees for eveiy match in “top 
leagues” next season. 

Following a meeting of its tech- 
nical committee in Zurich, the world 
soccer federation said it would con- 
duct the experiment ‘ ‘in top leagues 
on ail continents over an entire foot- 
ball season.” Matches currently 
have one referee and two linesmen. 

Europe's governing body UEFA 
said earlier this year that it was 
eager to adopt the idea once FIFA 
approved it ( Reuters ) 

•The mayor of the Dutch town 
Zwolle called off Thursday’s 
Dutch Cup match between the 
second division team and Ajax Am- 
sterdam because of concents for 
public safety. Ajax fans had said 
they would protest in Zwolle after 
being allocated only 421 tickets in a 
stadium that holds 6,800. (AFP) 

Tiger Woods Fires Caddie 

golf Tiger Woods fired caddie 
■Mike “Fluff” Cowan, ending a 
two and a half-year partnership. 
Cowan did not cany Woods’s bag 
twice this year, at the Buick In- 
vitational in San Diego, which 
Woods won, and at the Match Play 
Championship two weeks ago. 
Woods hired Steve Williams, who 
worked for Raymond Floyd for 12 
years, to replace Cowan. (APS 

Wind Stop6 Cup Races 

skiing The downhill races in the 
World Cup finals in Siena Nevada, 
Spain, were postponed T uesday be- 
cause of high winds. ( Reuters) 
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Duke vs. Florida A&M 
May Be a Bloodbath 

Blue Devils Have Mauled Even Good Teams 



By Bob Ryan 

The Boston Globe Ser\iee 

B OSTON — rve done the requis- 
ite research. The record margin of 
victory in the NCAA Men's Bas- 
ketball Tournament is 69 points. Loyola 
of Chicago abused Tennessee Tech by a 
111-42 score en route to winning the 
championship in 1963. 

It’s a factoid worth noting, inasmuch 
as we have an on-paper mismatch of 
colossal proportions scheduled for Fri- 
day in Charlotte. North Carolina. Duke, 
the No. 1 seed in the East, will play No. 
16 Florida A&M, This may be historic, 
even by 1 vs. 16 standards. 

Duke is, well. Duke. The top-ranked 
Blue Devils are pulver- 
izing people, and it 
doesn’t seem to matter 
if they doa't have all 
their players. Shane 
Battier or no Shane Bat- 
tier, Trajan Langdon or 
no Trajan Langdon. 

Duke trashes everyone, w 
Florida A&M has 
two things going for it: 
a great nickname (Rat- 
tlers) and a noted band. 

Basketball? The Rat- 
tlers may have won the 
Mid- Eastern Athletic 
Conference Tournament, but they’re 
still ahem. 12-18. 

Want more? Duke is 32-1. The Rat- 
tlers have won 32 games in the last three 
seasons, and 48 in die lastsix. There isn't 
much of a hoop thing going on down 
there in Tallahassee. 

But here they are. Bring on the Blue 
Devils. 

The Rattlers lost an exhibition game to 
a team from basketball-challenged Den- 
mark, for God's sake. Then they went out 
and lost their first 10 games of the regular 
season. Injuries reduced coach Mickey 
Clayton’s roster to eight players. 

Can’t knock their tuning, though. 
They picked a nice time to go on a four- 
game winning screak, the last three of 
which constituted the MEAC Tourna- 
ment. They knocked off Coppin State 
die first night, took care of Morgan State 
die next night and disposed of South 
Carolina Stale the night after that Time 
to break out the finery. For the first time 
in school history, they're going lo the 
Big Dance. 

Florida A&M has given us Bob 
Hayes, the Olympic sprinter, Althea 
Gibson, the tennis player, and Vince 
Coleman, the baseball player. It has that 
fabulous band. The school’s academic 
prowess earned it College of the Year 
honors last year from Tune Magazine. 

At Duke, by contrast. Mike 
Krzyzewski is running the best basket- 
bail program in America. The people at 
Duke want to have a great team, and so 
Coach K has all the needed resources to 
build one. If be wants a player, he can go 
after him, even if, like Langdon, he 
happens to come from Alaska. Duke 
may be the ultimate national program. 

It’s a bit different at A&M. “Mickey 
Clayton has no secretary,” reports John 




Nogowski of die Tallahassee Democrat. 
“He has to take care of all his own 
correspondence and make all the trans- 
portation arrangements for the team. I 
know for a fact he had to reach into bis 
own pocket this year to help feed the 
team when meal money fell short” 

When Coach K beads to a tournament 
game, he doesn’t have to worry about 
anything. Clayton isn’t so lucky. Con- 
sider his trip to the airport for the trip to 
the MEAC Tourney in Richmond. 

“The athletic department bus was 
late,” Clayton explains. “So we got 
players to take their own cars, trying to 
make our flight. It's storming anti rain- 
ing, and all of a sudden a guy cuts my car, 
broadside. Totals it” 

The coach was OJC, 
bat if that doesn’t sum 
up a year that starts 0- 
10, what does? 

“My players are 
walking around saying, 
‘Coach, you OJC?’ It’s 
just been that kind of 
season,” Clayton says. 
‘ ‘Everything that could 
go wrong did go 
wrong. But we knew 
that if we hung in there, 
something positive 
would come hom all 
this.” 

Among those positives were 37 points 
from feisty guard Monroe Pippins 
against Coppin State and 31 from 6-foot- 
10-inch center Kevin George against 
Morgan State. Tourney MVP Pippins 
threw in 22 more in the upset over South 
Carolina State in die final. 

Who could possibly measure what 
this opportunity to put a team on the 
floor a gains t Coach K and mighty Duke 
will mean to Mickey Clayton? The 
coach is a 1975 A&M grad and the son of 
an A&M grad. He formerly coached the 
Rattlers’ women’s team, and it was a 
rocky tenure, to say the least His teams 
won more than their share, but some of 
his players objected to what they con- 
sidered to be Captain Bligh tactics, and 
there was a player rebellion that ul- 
timately cost him his job. 

He stayed on at the university in a 
nonathletic capacity. 

Meanwhile, the men’s program was 
going nowhere, and when a change was 
needed two years ago, guess who got the 
call? It’s a team of basic nonshooters, 
but it will pound the glass and it will 
scrap every minute on defense, con- 
testing every pass. 

The quality «of Coach K’s mercy may 
be tested in this one. Duke has been 
beating up on legitimate teams by an 
average of more than 25 points all sea- 
son. 

Right now die Rattlers are smiling. 
There may not be a happier bunch in 
America. 

Things will be different on Friday. 
They will be standing on die beach, 
looking at the oncoming tsunami If 
you’re a God-fearing man, you might 
say a prayer for die Rattlers in die hopes 
that Loyola will still hold the record 
when this one is over. 
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By Samuel Abt 

Iruemutiaiul Herald Tribune 

NEVERS, France — Finally, die gray 
of winter begins yielding. In the park, 
crocuses stand in white rows; down the 
street, forsythia bushes have flared yel- 
low; on the balcony, the withered jade 
plant puts out green leaves. 

Another hint of impending spring was 
on the road Tuesday, moving at 40 ki- 
lometers an hour (25 miles an hour) 
along the western flank of Burgundy in a 
stream of rain-soaked jerseys. That was 
the Paris-Nice bicycle race, which since 
its origin in 1933 has subtitled itself 
“The Race to the Sun.” 

There is always sun in Nice, the or- 
ganizers of the race say. even when there 
isn’t Sometimes at the finish- of the 
weeklong race, after so many promises 
of sun and gaiety on the Cote d'Azur,' 
almost everybody groans at the sight of 
more pewter skies. Everybody but die 
organizers. They are less interested in 
die weather than in the fact that another 
Paris-Nice race has ended and now it’s 
time to begin working on the next one. 

The organizers are mainly members 
of die Leulliot family, headed by Josette 
LeuIlioL who took over the sponsoring 
organization, Monde Six, in 1982 after 
the death of her father, Jean Leulliot, 
who began the race. There are at least 
three other Leulliots in the organization 
plus people who have married into the 
family, and all of them hold day jobs, too 
— Paris-Nice and the three minor one- 


day races that Monde Six operates are a 
passion but not a living for than. 

Jacqueline Leulliot, f or example, 
works in a travel agency and has a clause 
in her contract that gives her this week 
off every year to bead the press office for 
Paris-Nice. “1 do this because I helped 
my father when be ran the race," she 
said, “because my family still runs the 
race and because I love this race.” 

Since Paris-Nice cannot entice daily 
television coverage because it cannot 
afford to share the costs, she comes 
around at the finish line to show her 
notes to waiting reporters. 

“So and so, number such and such, 
has attacked and is being chased by so 
and so. numbers such and such,” she 
says, reading the information that her 
sister Josette has phoned from the front 
lines of die i 354-kiloxnefer-Jong race. 
Josette" Leulliot is one of the few race 
directors who. before a daily stage, stroll 
along the crowd barriers with lists of the 
starters to distribute to spectators. 

But in an increasingly multinational 
Europe, where even the currency — the 
unseen euro — will issue someday from 
one big vague place, there may not be 
room for an artisanal race such as Paris- 
Nice. Last year, the Societe du Tour de 
France let it be known that it was in- 
terested in acquiring Paris-Nice and giv- 
ing the creaky old thing a coat of shellac 
and modern business techniques, just as it 
has done for two Belgian races, the Fleche 
Wallonne and Uege-Bastogne-Iiege. 

Negotiations are continuing, and the 
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BAYERN MUNICH CRUISES INTO FINALS — Bayern Munich’s Carsten Jancker, left, c h aBe n gm g 
Rot Weiss Oberhausen’s Daniel Scheinhardt for the bail Tuesday night in their German Cup semifinal 
match in - Gelsenkirchen. Bayern Munich, the runaway Bundestiga leader, won, 3-1, and wffl go to the ; 
finals June 12 in Berlin. Jancker, Stefan Effenberg and Thomas Linke scored its three goals. 

A Family Affair, but for How Long? 

The Paris-Nice Bicycle Race Endures , but Big Fish 9 Are Circling > 



advantages are clear The Societe do 
Tour de France has the money and the' 
clout to attract the big teams and the star, 
riders who are skipping this 66* Paris-. 
Nice. Among the reams not here are; 
Telekom, Banesto, Mercatone Uno and* 
ONCE; among the absent riders are 
nearly everybody in the top 15. iridudy i . 
ing Laurent Jalabert, the French national ■ 
champion and a participant in the last 10. 
editions of Paris-Nice and the winner of- 
the race from 1995 through 1997. 

His ONCE team is boycotting the race . 
in its continuing protest over police" 
searches for illegal drugs in die last Tour, 
de France, which the team quit. > 

“Laurent says that between him a»T 
Paris-Nice, it’s a love affair,” Josette 
Leulliot has said. “We share that feel- 
ing. It’s a shame for him. It’s a shame 
that we've gotten to this state.” 

The Festina Affair, as the drug scan- 
dal is knows, has cost Paris-Nice some 
of the sponsorship the race needs to meet, 
its 6 million franc (Si million) budget,' 
she admitted: “We’ve had to tighten our 
belts.” The overall prize list amounts to 
just under 800.000 francs (121,600\ 
euros), leaving the race far behind its" 
competitors. “Other races are sponsored; 
by newspapers with lots of money,”.'. 
Jacqueline Leulliot said, “or companies ) 
with lots of money. We’re still just a" 
family business.” 

For how much longer? “Big fish; 
swallow small fish,” she said. ‘ -That’s, 
the way life is, and that’s the way bicycle; 
racing is. Or is becoming.” 
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Personals 


0 HOLY ST JUDE, apostle and martyr. 
am n statue and rich In Intacta, near 
Henan of Jesus Christ. fattM tames- 
sot of al who towte you speed pann- 
age in times of need. To you I haw ib- 
couse tram Ik depth of my heal and 
hunUy beg you, to whom God has gwn 
such gnat powr. to come to my esas- 
lanca me in my pnsert unent pe- 
tinri In rerun I promise to ffin your 
name known and causa you to be h- 
vefced. St Jude pray lot me and al who 
mote your axL Him*r in need at yon 
Imerassfcn Aron. Tnanfc you tor an- 
sweihg my prayen 


SACRED HEART OF JESUS. SI Jude, 
you hate answered mjr prayers. that 
wa® In toy head I cant thank you 
■ enough tor you powr & gtaY, dial you 
have placed rtttn my been. MW 


Announcements 


FEELMG km? ■ I 
HELP criss-fna to 
ii.PI* Tet Paiis 


Announcements 


HcrdbSfc^ribunc 

muwnip wn 


SUBSCRIBER CUSTOMER SERVICE: 
Faaestionsorcjariesatnllliedeb- 
en at jw nnqapar, die status of your 
wbsottfcn or abcu (taring a atoscrip- 
(ton. pteasg cal toe Wowing nuatws: 
EUROPE, MOLE EAST AND AFRCA: 
TOLL FREE - Austria 0660 8120 BO- 
glm 00600 4 448 7827 Oamrat 
00800 4 448 7827 Fiance 00800 4 44B 
7827 Gemma 00000 4 448 7B27 Grets 
Srtom 00800 4 448 78Z7 Gran 00800 
33 12 15 03 Mend 00600 4 448 7BZ7 
kwf ( paid call) 03 5121750 ftafy 167 
7BQ04Q Luwnboim 0800 2703 fetter- 
buds 00800 4 448 7827 Norway 0X00 
4 448 7827 Sweden 020 797038 Satt- 
zertnflOSOD4 4487827 Bsmfcre (+33} 
1 41 439 361 THE AMERICAS: USA 
(M-ftee) 1-800-8822884 Elsewhere (+1) 
212 7523890 ASIA: Horn Korn 2922 
1171 Monsto (6221) 71792061 Japan 
(tad-tree) 0120 464 027 Korea 3672 
0044 Matoysfe (6031 9812814 PIOp- 
pnea 895 4946 Singapore 325 0835 
Tatvm 7753456 Tta&wd 277 4485 
Bsewtwe (+852) 29221171 


VEIftA, AUSTRIA. Tefc 718 - 3374. 
Are you sad a worried? Lonely a 0 b- 
crossed? Are you flaapeimg w atari? 
h betas to utk about it. Phone: 
BCfflENOBS in total nrtidance Mon- 
fit £33 an - ( pm aid every day ftsj 
im- 10pm. 


Legal Services 


DIVORCE H 1 DAY. No travel. Write: 
Bn 377. Sutuy. MA 0i776 USA. Tet 
9784438387. Ear 9794430183. 


RULTRJNGUAL AKEBCAN LAWYERS 
Awiadta tor Gonsu&fnn te US. Legal 
Mane* London. call (0171) 491-9616. 
in (toe Yak. cal 42121 344-7941 


Escorts & Guides 


Real Estate 
for Sale 


Real Estate Services 


PHUKET PROPERTY 

Croaeraarl (TtafendJ 
Resttrifad Commardaf Land 
Tet 6WW832I0 Fax »7S08321J 
Emal towtanetnuiet 
ww j n to incmn 


Real Estate 
for Rent 


Hotiand 


NEAR THE HAGUE. Tm bedroom 
house, fufly furnished, ranted. Tel: 
+31451373750 


London 


NEAR HYDE PARK Luxury fiiy hr- 
rtshed . id tor if. . 3 bettaara/3 bato- 
roorns, sreal patio. Jxxnn to ma n beflv- 
room. Lora tatfrnh 6 ndc. £825 per ta 
Also 2 turtoon Bat ESSO per* 

Cal Ted OC +44 (0) 171 584 3821 


CanRAL LONDON fifty furnished, tu- 
ny Hd, 3 rants. Sid amttsiigb per- 
son £30ty*fc Un tt lyr. Tet +44 (D) 
1753 6821 36lffec 44403) 1753 6871 51 


Paris Area Furnished 


AGENCE CHAWS ELYSEES 


finished apamhents, 3 monte or more 
or triunished, raddenfd anas. 

Tel: 433 Rffl 42 25 32 25 

foe +33 raft 45 S3 37 09 


7th, Hade VAHEAU, fifty finished 
apartment, iving room, bedroom, en- 
trance-study. tree Iran March B until 
Dec. 1. FF6£GQflMi +33 {(32 3748 0318 


Paris Area Planished 


AT HOME M PARIS 

PARIS PROMO 

Apartments to rort finished or noL 
Seles & Property Vbnageroert Sentoes. 
25 to r Hod* 75008 Paris Fx 01 4561 ISO 

TeL +33 (0)1 45 63 25 60 


Switzerland 


GENEVA, LUXURY FURNISHED apart- 
Tnerts.Rorodufeta4tndrans.Td: 
+41 22 735 632D fax +41 22 736 2671 


HoBday Rentals 


Great Britain 


LUXURY 2 bedroom fifty serviced 
fbtfufly fumishediTited kifchen from 
O50to4 Also 3 twtonra W SSSOItt 
Cal Ted om +44 (0) 171 584 3821 


THE INTERMARKET 
Starts 
on Page 12 


Next Special Headin 


REAL ESTATE In FRANCE 
March t2th 1999 

REAL ESTATE 
“In and around PARIS" 
March 26th 1999 

For more details please contact: 

Inter n ational Herald Tribaoe 

fai Paris 

tel.: +33 10) I 41 43 9385 
Fax: +-33 10) I 41 43 93 70 
E-mail: classified#! hi. com 


BELGRAVIA ORCHIDS 

Larin Frt Rome Adam & Busefe 
Escort Agency, Craft carts welcoroe. 

LONDON +44 (0) 171 937 1515 



Tab +38 TO335 619 MSB Credft Carts 


LONDON: (0)171-978 6606 
COSMOS Escort Arancy - Cnafl Cmh 




SOCIETY 

The Most Prestigious Fmxri Agmcy 

Executive Service WoiWmde 

Geraine Fashton, Gfenov 
&C*m*Uoda(s 

StpfiSfcaei faslgsnt, Skmng Lafe 

HQ b London. Estabbtied to Germany 
Bras*, Utah USA 

Tet 444 {0)171 266 1033 or 

444 (0) 7000 444476 


hternciional 


aflantic 

GWrI Escort Service tor 
The Jet Set and Pineleged Far 
+44 (0) 7 074 074 770771 


+3120-5789-221 

WOOD VIDE ESCORTS 
saSfflON FROM PICTURES 


Emopran JET SET • YBOA * PARS 
RrvfeWKUNK2f*K(ajt*XEW YORK 
ROIETlUiri)USSaJ)ORFTJWDON 
Vienna ++43-1-710 60 56 Escort Sendee 




PARIS 

GHCVA Escorts ++41 TV 637 7864 


CNBSEA ESCORT SBmCE 
51 Beauchamp Race, Loafeo SW1 
Tet 0171-584 8513 


SVETA'S - CENTRAL LONDON 
Tcp Discreet Escort Saves 
Tet 0171 584 2230 UBift tads 


ALL EUROPE HEWS MGH SOOETf 
Vieras, Paris, RMea. Unban. 

Zirtt, Gerwa. FrariAin 
International Escort & Tare! Sera* 
Vienna ++43-1-635 41 0« el craft cads 


PARIS ESCORTS 
+3120-5789-221 


CDSKH5SEUR HEW YORK. Escort 


sopNalBBd models Tet 
E-mast HoUnywNfijcoBi 


ASIAN EUROPEAN MODEL ULAN* 
rTALY*SW(TZERLAND-RARIS*COTE 
CTAZUR. PRIVATE ESCORT SBWICE. 
TEL +39(0)339 488 9504 


1^'>7i.;i ft- ^ Iw *■ j i rT:;iT l ; i] 


ONLY TOP LADIES, 24 las. All craft 
carts. Trwel Sewica Wottrate 
Tet ZURICH ++41 (79) 407 0331 


-7UKCH - GENEVA - BERUT“ 
HANBUBG • HWKFUBT - WLAN 
** CARISMA ESCORT AGENCY “ 

Tet 0041-848 80 70 77 - Craft Carts 


m» Itatar 1 to Oaes and Ewftence) 
SSjrrinrty bearihi models ■ifitoaltt- 
ta qxrart touch TEL 07831 668B99 


ABIGAL. Chaining, sophisticated. En- 
dUi bead* 24 hr private escort sente 
n London. 07031 006 006. Craft carts. 


AK5TB8JAM * DREAMS 1 ESCORTS 
and Dinar Date Sente tor a Her. 
Tet +31 10} 2M4 02 668 or « 02 Itt 



BARCaONA A MAORI) & Al Sprtn 
Mtfs radusife. Ugh ebss sente. 

Tet 629 MB 673. Al Cods 


BEAUTIFUL YOUNG BRAZILIAN 
Frienty Estate, Charing Convert* 
London Eton Service 0961 378 969 


“bbui - mejcoiE"* 

ESCORT 8 GUDE SBWCE 
Tet 0172 740 13 96 


BLAQC BEAUTY ESCORT SSIVtCE 
Began Edwatsd & fitofri 
London l Heahw. 01812019399^ 


nCu+T SEHWCE Zurich / Basel 

Ttt ++41 79 605 3720 
AS carts accepted 


SE” 6 ™ * PARS * COTE D'AZUR 
BUTTERFLY Escort Sente 
Tet 0041 22 731 90 81 


LONDON: ANNA Classical Btosde. 
BeautiM Mature Escort Servic e 
Drsaed coanpentan. Tet 0961 808875 - 


LONDON CONFIDENTIAL Escort Agen- 
cy. Select lades tor al ocoBStons. 
London) 0171 589 2694 


ftADROTRESTIGEWIwaONA THe{ ^ 
BEST EXCLUSIVE ESCORT SERVCf 
CREDIT CARDS Tet +34-913561588 . 


rocA 

Private Escort Sevice. 
fiwttit Tel +4HC?J72«38W> 


NATKAUE CHARBIG and very 
Friendly Beaiditri Btondc Private 
Escort Sente. UwteTetOij f 353 SSS 


NEW SLENDER TANNED Charing 
New Zealand beauty. Discreet. Escort 
Sente. London pic 07957 7t6 214 


ORIENTAL! FRESH YOUNG BEAUTY - 
Chic. LcntonWmorts Escort Sente 
Wa La +44 7838 451289 


PRIVATE & DTSCRBET Escort Sfece , 
Prity Engish lady. 07074 737 447 
•toson. attraefte goy. 0171 TUB 1683 f | 


SAN FRANCISCO M Bc« Sente 
Tet 415 - 332 - 633 . 


STUWarG NXAN Pafe fertanaSonal 
imri- New. genuinely beanuftft, btedy- 
eseort sante iradorr 07970 285311 


SlUWmo, YOUNG, Austrian. New A 
wring model Erctasna London Escort 
Serwa Tri 0795 777 It® 


TACHTWG. ENTBTTA1WIENT OR 
OUBBWG TOGETHER Escort Senica,' 
Che A Eteoeet LoRtoi OStB 347 2« 


YOONQ & NE« - 
& tSscrat isi class 

urate Beat Sente 0171 821 8889 • 


4- 

Escort Sente 

Tet 079 I 4Q9 30 8] 


Started. bcartftL 


Pit +44 88 171 483 2614 












































































i . SPORTS 


Today’s Yankees 
Remember No. 5 

DiMaggid Filled Them With Awe 


By Buster Olney 

Sew YoeL Times Servire 


‘ TAMPAN Florida — They 
'tegan paying tribute to Joe 
' sSiMaggio early Monday 
morning, fans old and young 
yisiting the pinstriped plaque 
erected in his name outside 
Legends Field. 

The Yankees players, too, 
honored .the man introduced 
as “the greatest living ball- 
player” at Yankee Stadium 
every year. Before Monday 
night's exhibition game with 
Philadelphia, they emerged 
from their dugout, hats off, for 
a moment of silence, DiMag- 
gio’s No. 5 sewn onto the left 
sleeve of each uniform. 

When a highlight reel was 
shown<' on the video score- 
; board; the fans all stood be- 
fore anybody asked them to. 
)Tt’s a sad (toy here,” David 
Cone said. 

Said Derek Jeter: “There 
was a mystique about him, the 


To Jeter and to most of the 
other Yankees, DiMaggio 
was royalty who passed 
through the clubhouse once or 
twice a year You never ini- 
tiated conversation with him. 

You could joke and tough 
and swap stories with Whitey 
Ford and Reggie Jackson and 
other Yankee greats. With 


pMaggio, most of the Yan- 
kees remained silent until he 
spoke to them. Jeter, Da rr yl 
Strawberry, Cone and others 
mentioned how they never had 
the intestinal fortitude Co ask 
DiMaggio for an autograph. 

But DiMaggio repeatedly 
surprised them. Someone ap- 
parently mentioned to 
DiMaggio that right fielder 
Paul O Neill had a collection 
of autographed bats, and be- 
fore an Old-Timers’ Day 
£ume, DiMaggio approached 
O’Neill andasked, “You 
have that bat for me to s ign ?" 

■ That bat, O’Neill said, is en- 
cased in his basement, “and 
always will be.” - 

DiMaggio came face-to- 
face with Cone once, told him 
he had seen him pitch on. 
many occasions. “Sometimes 
yon look unhittable,” said 
DiMaggio, “and .sometimes 
you look very hittaible.” . 

Cone laughed Monday, re- 
calling foe exchange. “I didn’t 
know what to make of it,” be 
said. “1 walked away with ray 
tail between my legs.” 

DiMaggio once mused to 
compliment Bemie Williams, 
the latest heir in the Yankees’ 
long line of superlative center 
fielders. The praise stunned 
Williams, so much so that he 
does not recall anything else 
DiMaggio said to him. 



Pner MnMpAjenct Frincr-Pior* 

The Yankee manager, Joe Torre, kissing his hat after 
a moment of silence for DiMaggio before a spring 
training exhibition game at Legends Field in Florida. 


David Wells, traded to 
Toronto less than three weeks 
ago, may have had the most 
extensive . contact with 
DiMaggio. Before DiMaggio 
was honored before the final 
game of tost season, on Joe 
DiMaggio Day, he congrat- 
ulated Wells on his perfect 
game. Wells was. so fidgety 
during the game that Manager 
Joe Torre facetiously sugges- 
ted that he go bother DiMag- 
gio — and Wells did, taking 
the elevator to George Stein- 
br earner's office. 

• Wells joined DiMaggio, 
Phil Rizzuto and Steinbre li- 
ner, gabbing and laughing. 
Wells asked DiMaggio — 
“Mr. DiMaggio,” Wells 
called him — for an auto- 


graph, and the Yankees’ le- 
gend obliged him. 

Before he threw out the 
first ball on Opening Day or 
on Old-Timers’ Day, DiMag- 
gio shook hands with players 
in the dugout, then strolled 
onto the field, ball in hand. 
O'Neill was struck by the way 
DiMaggio moved in his SOs, 
his stride even and graceful. 
You could see what a won- 
derful athlete he was, O’Neill 
said. 

. After throwing the -first 
ball, he would move forward 
and shake hands with the 
catcher — Joe Girard i last 
April — and say, “Good 
luck.” And then he walked 
off steadily into the dugout. 
disappearing. 


Rangers See Toronto’s 2 and Raise 1 


Vtfn York Times Sen-ice 

NEW YORK — Playing a gains t a top 
team that attacks with speed and style, 
the New York Rangers stood almost flat- 
footed in the early minutes while Toronto 
zipped around them and scored twice 
within a minute to take a two-goal lead. 

The Rangers of early this season 
might have meekly allowed their un- 
defeated streak to end at that point. 

Bui New York scored late in the first 
period to keep it close, once in the third 
to tie it and once in overtime with 13.7 
seconds remaining for a 3-2 victory. 

Petr Nedved, who played with a 
bloody cut stitched over his left eye and 
the big letter “A” of the alternate cap- 
tain stitched over his heart, scored the 
last two goals. Nedved wore foe letter, 
for the f irst time as a Ranger, because Ulf 
Samuelsson had left the lineup with a 
concussion. 

Minus Wayne Gretzky, who is in- 


jured. foe Rangers have turned to Ned- 
ved. His goals were set up by Brian 
Leetch. the captain, who also set up foe 
first one by Kevin Stevens. 

In raising their won-lost percentage to 
.500, foe Rangers also tied the Boston 


NHL Roundup 


Bruins for the eighth and final playoff 
berth in the Eastern Conference. 

The tie extended foe Rangers' un- 
defeated streak to six games. 

Leetch said, “You don’t feel as tired 
or sore when you're winning." 

He played 30 minutes, 35 seconds, 
and put five shots on goal. 

Leetch’s turnover in the first period 
set upToronto’s first goal by Mike John- 
son ai 12:29. Toronto’s Derek King 
scored 44 seconds later, but Stevens 
brought the Rangers back to 2-1 at 14:41 
of foe first period. 


The Rangers finished with 35 shots on 
goal, the last of them on the power play 
in overtime after Toronto's Lonny Bo- 
honos was sent off for boarding. 

After the game, Toronto Coach Pat 
Quinn yelled at foe referee. Paul De- 
vorski, and threw a towel on the ice. 

In other games. The Associated Press 
reported: 

Pwrthtn 5, Canadians 2 Ray Whitney, 
Peter Worrell and Johan Garpenlov 
scored in a 4:28 span in the second 
period as Florida won in Montreal. 

Senator* 9 , Lightning 3 Magnus Arved- 

son scored Ottawa’s first hat trick at its 
Corel Centre as the Senators erupted for 
eight straight goals. Senators captain 
Alexei Yashin tied his club record for 
goals in a season with his 34th and 35th. 

Hurricanes 4, Sabres i Andrei Kova- 
lenko scored in his first game with Car- 
olina as the Hurricanes extended foeir 
home unbeaten streak to five games. 


Gut Instinct Gives Milwaukee a Victory 


The Associated Press 

After Milwaukee started poorly 
against the Chicago Bulls. George Karl, 
foe Bucks coach, decided to go with his 
gutsiest, most inspired players. 

The strategy worked, lifting Milwau- 
kee past the Bulls, 81-76, on Monday 
night. Ir was the Bucks' third victory in 
as many games this season against the 
Bulls. “At halftime, I just decided I was 
going to go with more than a shooting 
team or a big team; I was just going to go 
with my best attitude team,” Karl said. 

Michael Curry apparently had foe best 
attitude. Cuny 's 15-fooi jumper put Mil- 
waukee ahead for the first time — and 


for good — at 75-74 with 3:07 left. He 
finished with 10 points. “I thought Mi- 
chael Curry's guts was very obvious on 
foe court for us," Karl said. 


NBA Roundup 


Chicago led by as many as 1 5 points in 
foe second quarter and took a 47-37 
halftime lead. “Boy, it was ugly,” Karl 
said of foe first half. “We came out flat. 
We didn’t have a defensive attitude in 
foe game, and they got off to a big lead. 

H«at 91, 76ars 89 Dan Majerle put in 
teammate Tim Hardaway's miss with 
1.1 seconds remaining as Miami beat 


Philadelphia to win its seventh in a row 
at home. 

Trafl Blazon 92, Grizzlies 73 Jimmy 
Jackson scored a season-high 21 points 
as nagging injuries didn’t prevent Port- 
land from winning its seventh straight in 
Vancouver. 

Pistons 75, Wizards 71 In Detroit. 
Grant Hill had 19 points. 8 assists and 8 
rebounds to lead surging Detroit, which 
has won seven of eight. Washington has 
just two wins in its last eight games. 

Hawks 114, Magic no Mookie Blay- 
lock's steal of a pass with 5.4 seconds 
remaining helped Atlanta snap Or- 
lando's 10-game home winning streak. 


Scoreboard 


BASEBALL 


Exhibition Baseball 


Seattle 9 
Phoenix 9 
Sacramento 9 
Golden State 7 
1_A. CUppers 0 


7 -563 t-h 

B SB 5 

9 500 5V4 

10 412 7 

IS SXH" ' 13 


MNMTWKn 

Tens & Tampa Bay 4 
aeretand* TorontoS 
Minnesota & Boston 3 
Kansas City & Florida 4 
Baltimore IQ, Los AngdesO 
Atlanta 9, Detroit 7 
*3toutfMl 2. SL Louis f 
1 PHsbingh X Qndmwtl 2 
' new York Mats & Montreal 2 
Seattle 1 a Anaheim 3 
ObUmid 9, Chicago White Scar 7 
Sen Francisco 7, San Diego 4. 10 innings 
Arizona 8. Milwaukee# 

Cotorado & Chicago Cubs & 10 Inninge 
PMiadelpNa 7. New York Yankees 6 


BASKETBALL 


NBAStanmnos 



AXLAkne division 



- W 

L 

pa 

CB 

Ortando 

14 

5 

-737 

— 

Miami 

13 

5 

m 

to 

New York 

ID 

7 

588 

3 

Pnitaddphta 

ID 

a -. 

556 

3» 

Boston 

7 

a 

467 

5 

Washington 

7 

ID 

412 

6 

New Jersey 

3 

13 

.188 

9% 


CENTRAL DIVISION 


Indiana 

12 

5 

.706 

— 

Milwaukee 

10 

5 

467 

1 

Dehart 

11 

7 

411 

1% 

Atlanta 

9 

8 

529 

3 

Cleveland 


a 

467 

4 

■ Toronto 

6 

TO 

375 

5V4 

ptariatte 

4 

11 

367 

7 


4 

13 

335' 

8 

nwN 

COMVBUNCI 



MIDWEST DIVISION 



w 

L 

Pd 

GB 

Utah 

13 

4 

.765 

— 

Mirmesato 

11 

6 

447 

2 

Houston 

ID 

8 

556 

3'A 

San Antonio 

ID 

8 

556 

3^6 

Dates 

6 

13 

316 

8 

Denver 

5 

13 

378 

8-6 

Vancouver 

4 14 .222 

PACOTConnsiON 

9V, 

Portland 

14 

3 

324 

— 

UA. Lakers 

13 

6 

484 

2 


MOMMY WOLII 

PhBaiMpMa 23 2S 24 17- 89 

Miami 25 Zl 17 25— 91 

P: Iverson 7-20 12-14 » Snow 7-10 04 14 
ftfc Porter 7-9 3-5 20. Mourning 54 5-7 15. 
RetooMb: PhlhxMpiila 47 (Hughes. Lynch, 
RaBtt tOf Miami 45 (P.Brown Hi- Assists: 
Philadelphia 20 (Snow 71 Miami 24 
[Haniaway 10). 

Atlanta 27 30 32 25-114 

Orlando 24 K 21 29-115 

A : Smith 9-17 5424, Hendesson 7-185-6 
1 ft O: Anderson >1 -17 7-9 3< Hardaway 7-1 3 
1-1 16. Rebounds: AOanta 62 (Mutarebo 17X 
Oritmfo 46 (Andenoa 101. Assists: Atlanta 
23 (Btoytodc 9L OriorHto 26 (Armstrong 91. 
Washington 20 25 25 IT— 71 

Detroit 17 19 23 16-75 

W: Richmond 8-146422, Howard 7-1704 . 
14,- Or HE 7-775-9 19, Vaught 7-134-6 1& 
Rebated*: Washington 51 {Thorpe 177, 
Detroit 43 (Deie 9}. Assists: WcsMngtonTI 
(Mdnnta 8). Detroit 15 (HBI 8j. 

Chicags 24 23 18 11—76 

MHwaohoo 15 22 17 27-51 

C: -Sony 6-14 4-4 19, Brown 4-1 72-318: M: 
AUen 6-13 4-« 17, Brandon 5-13 44 14. 
Rtbevnds: Chicago 46 (Kvkoc 9). Milwaukee 
52 (GMamS). Assists: CWcogo-31 (Brown 8), 
MBwoutae 19 (Brandant). 

Poritaud 25 19 28 25-92 

Vdaomner 15 22 JW 15-73 

P: Jackson 7-15 7-7 ZI, Williams 3-13 34 

1 L-lft AMor-Ral*n Ml 7-719, Lopez 5-122- 

2 12. Reboends: Portland. 56 (Grant 9L 
Vancouver 45 (Parks 9L Assists: Portland 28 
(Stoudamlnr 8), Vancouver 12 (Bfbby5). 

The AP Womens Top 25 


Top 25 teams hi final a ss o ciat ed Press' 
woman’s coflega basketball poll, with isi- 
ptacowomeln pa rareha ne *.iscord*mreuqh 
March 7, total point* based on 25 points tar 
UnplecoTOlothrc u ghl point tor 25th-place 

vote sod previous ranting: 

Record Pts Pvt 

1. Pimtoe09) 28-1 L047 1 

2. Tennessee CO 28-2 1409 2 

3. Louisiana Tech (1) 26-2 947 3 

4-Crmnecrtcut - 274 099 6 

5. CHd Dominion 264 883 5 


6. Texas Tech 

2B-3 

819 

9 

7. Colorado SL 

31-2 

785 

4 

8 Notre Dame 

25-4 

751 

8 

9. Rutgore 

26-5 

700 

7 

10. demon 

24-5 

656 

13 

Duke 

246 

666 

10 

12.Geoigla 

236 

532 

14 

13. Virginia Tech . 

26-2 

515 

12 

14. North Carofina 

26-7 

510 

11 

15. UCLA 

23-7 

432 

16 

16. Oregon 

24-5 

388 

15 

17. UCSBarbara 

260 

370 

17 

18. Penn St. 

21-7 

306 

18 

19. Iowa St 

22-7 

269 

21 

20. Virginia 

2M 

262 

19 

21.LSU 

20-7 

253 

20 

22. Alabama 

19-10 

152 

22 

23. Tofime 

24-5 

112 

24 

24. Fla. Intemattoaal 

236 

88 

23 

25. Toledo 

25-5 

63 

— 


OthersrecoMng votes: Auburn 41, Kansas 
3a Illinois 2& Kentucky 24. Southern Mem. 
24, SW Missouri SL 22, Marquette 13. 5L 
Marys, CaL 12, Ondimaflll, Stanford & SL 
Josephs 6. Boston College 4, Nebraska 1. W. 
Kentndqrl.Xavtarl. 


ICE HOCKEY 


NHL Standing* 


ATLAimC DIVISKHI 



W L T 

Pts 

GF 

GA 

New Jersey 

35 21 « 

78 

191 

161 

Philadelphia 

30 19 15 

75 

192 

150 

Pittsburgh 

32 21 9 

73 

194 

172 

N.Y. Rangers 

28 28 8 

64 

181 

177 

N.Y. Islanders 

19 38 8 

46 

152 

197 

NORTHEAST DIVISION 




VI L T 

Pts 

GF 

GA 

Ottawa 

37 18 8 

82 

191 

134 

Toronto 

35 24 5 

75 

203 

187 

Buffalo 

29 22 13 

71 

170 

143 

Boston 

27 26 10 

64 

163 

148 

Montreal 

25 31 9 

59 

155 

174 

SOUTHEAST DWBHON 




W L T 

Pts 

GF 

GA 

Carofina 

29 23 13 

71 

168 

158 

Florida . 

23 23 17 

63 

165 

170 

Washington 

27 31 5 

59 

167 

168 

Tampa Bay 

15 43 5 

35 

136 

233 

Wm**M COWYIRSliCfi 


CENTRAL ENVISION 




W 1- T 

PH 

GF 

GA 

DetTOd 

32 26 6 

70 

191 

163 

St. Louis 

26 26 10 

62 

173 

160 

Naihvfife 

22 36 6 

50 

151 

208 

Chicago 

18 37 9 

45 

142 

198 


NORTHWEST DIVISION 



W L T 

Pts 

GF 

GA 

Colorado 

32 24 8 

72 

177 

159 

Edmonton 

25 29 10 

60 

178 

168 

Qrigary' 

23 30 10 

56 

165 

178 

Vancouver ' 

19 35 10 

68 

154 

200 


PACIFIC DIVISION 




W L T 

Pts 

GF 

GA 

Dallas 

40 1210 

90 

181 

125 

Phoenix 

3T 22 10 

72 

157 

149 

Anaheim 

30 25 9 

69 

172 

154 

San Jose 

22 28 14 

58 

141 

152 

Las Angeles 

23 06 5 

SI 

145 

172 

MONDAY MOULTS 



Florida 


1 

3 

1-5 

Montreal 


0 

1 

1—2 


Hm Ported; F-NiMtemtayer M {WNfney, 
Svehta) (pp). Second Period: F-Whttney 18 
(Kozlov, Parrish) . 1 F-WoireB 3 (Mutter) 4 F- 
Garpenknr 5 (Dvorak, torturer) 5, M-Coison 
12 (Kohru. Brtsebots) Third Parted: F- 
Undsny 12 (Women Muller) 7, M-Ulonov 3 
(Thornton, Stevenson) 3 bob on gold: F- 7-13- 
7-27. M- 13-7-13-33. Goalies: F- McLean. 
M-Hacfcett. 

Toronto 3 0 0 0—2 

N.Y. Rangers 10 11-3 

First Period: T-Johnson 19 (DJKIng) 2, T-» 
D-Klng 20 (Johnson, Karpovtsov) 2 New 
York, Stevens 17 (Leetch, Savard) (pp). 
Second Porta* None. Third Period: New 
York, Nedved 16 (Leetctk. MaeLeah) 
Overflow: 5, New York, Nedved 17 (Leetch. 
MacLean) (pp). stats on pool: T- 14-64- 
2—26. Now York 11-6-15-3-35. GaaBos: T- 
Healy, New York, Richter. 

Buffalo 0 0 1—1 

Carolina 2 2 0-4 

First Period: CaroOna, Kovalenko 14 (HU 
Leschyshyn] 2. Corotno, Prtmeau 27 
(GeGna& HBO Second Period: Carofina. 
RanhHm 8 (MmdervllM 4, Carolina, 
Kapanenl9 (Roberts. Pratt) ThW Porte* B- 
5otan29 (ZhttrA, Word) (ro). Shots eogotab 
B- 4-11-17-32. Carolina 16-144— 3a 
GoaSes: B-Raknorv Biran. Carolina Irbe. 
Tampa Bay 2 0 1—3 

Ottawa 0 5 4-9 

Hret Period: T-Hogue 11 (McCarthy, 
Gratton) 2. T -Siting or 5 (T utter) Second 
Period: O-McEacbem 29 (Kravchuk, 
Rhodes) (pp). 4, O-Saio 3 (Alfredsson, 
PraspaO (pp). & O-Arm) son 15 t Bonk, 
Hood) 6, O-Arrerkan 16 (Yashin, Docket) 7, 
O-Hossa 9 (Arvedson, Bonk) TNrd Period: 
O-Araedion 1 7 (PttUck, Bank) 9. 0-Yastun 34 
(DackeiL Pttlick) 11 O-Lauttnnen 1 

(McEadwm, DackeHl 11. T-Zamuner 4 
(Petrovlcky) 12 O-Ynshin 35 (York. 


McEachem) (pp). Shots on goab T- 6-6- 
7—19. O- 5-20-13-38. GeaBes: T-SctmuU 
Ronterd. O-Rhodea 


CYCLING 


Paris-Nice 


Lending ptedngs Tuesday 203-km. (113- 
milo) 2d stage from SenotoNawen. 

1. Joan Kksipuu, Estonia Casino S hours 45 
minutes 23 seconds 

2. Step hone Barthe, Fr, Casing same time 

3. Henk Vbgels, Australia Crerta Agitate, s-t 

4. Rohfale Mc£wea Australia Rabobank, si. 
5- Andrei Haupfmaa SJoverda Cald'trala, s.1. 

6. Jo Ptandcaert, Betegnim Lotto, 5.1. 

7. Stuart O'Grady, Aus.m Credr Agricole. sJ. 

5. Rod Sorensen, Denmark. Rabobank, st. 

9. Sahatore Coromessa Italy. Saeca s-t. 

10. Frederic Fhrot Fr. Credit Agitate S.L 
OvenUh 1. O'Grady 10houis38 minutes 00 

seconds; 2. Andrei ChmiL Belgium, Lotto at 4 
sec 3. Sorensen 21 seconds 4. Marc Ward- 
ers, Belgium, Rabobank 2& 5. Axel Merckx, 
Belgium, Mapei 29; 6. Maarten den Bakker, 
Netherlands Rabobank 32 7. Erik Defcker. 
Netherlands Rabobank, s.t- B. Michael Boo- 
gerd, Netherlands Rabobank 38; 9. Markus 
Zberg, Switzerland, Rabobank 44 10 . Lean 
van Bon, Netherlands Rabobank ld)9 



FKSNCM FIKST DIVISION 

Sochaux a Qtymplque MreseiHe 0 

MOmSH FJk. CUP 
QUARTERFINAL 
Greenock Morton Q,Ceittc3 
Semifinals draw. St Johnstone vs Hangers 
and C«We v Ayr or Dundee United. 


TENNIS 


svunreup 

MONDAY IN INMAN WELLS, CALK 
THIRD ROUND 

Martina Hingis (1), Switzerland, del. Patty 
Schryder (ID), Switzerland. 6-1, 6-3. 

Henri eta Nagyava. Slovakia deL Monica 
Seta* (31. US* 6-3 64. 

Chanda Rubin, U5. def. Amanda Coetzer 
(7), South Africa, 6-4. 64. 

Sandrine Tested (12), France, del. Nath- 
alie Tauzlat (8), France, 


HiwnmxcNANMowate 

MONDAY W INDIAN WELLS. CALIF. 

FIRST ROUND 

Greg Rusedski (10), Britain, def. Petr 
Korda Czech R* 6-364. 

Marat Sofia Russia def. Thomas Engvist 

(I 3 L Sweden, 64, 64 

Paul Haartuik, Netherlands def. Albert 
Costa (15). Spain. 7-A 6-1. 

Thomas Johansson (16). Sweden, del. 
Jason Stottenberg, Australia. 6-2, 6-3. 

Nicolas Kiefer, Germany, def. Mariano Pu- 
erto. Argentina, 6-3. £-1 

F ni neteen CktveL Spate def. Wayne Fer- 
reira. South Africa 6-3 6-2. 

Hicham Arazi Morocco, def. Tommy Haas, 
Germany, 5-5L refired. 

Fete Manilla Spain, def. Amoud Of 
Pasquaie, France. 64, 6-4. 

Gustavo Kuerten. Brazil def. Thomas 
Mustec Austria 6-1 64. 

Sjeng Schafiten, Nethertanrb, def. Jonas 
Blorkman, Sweden. 1-4 7-6 (7-41, 74 lB-6). 

Jan Slemerink, Netherianda def. Michael 
Chonfl. U5.7-&M. 

Cedric Pfaflne. France, def. Marfarm Zo- 
baleta Argentina 6-4. 4-6. 6-3. 

Xavier Mafisse, Belgium, def. Da vide San- 
gulnetti Italy, 6-1, 34, 6-1 . 

MariPWltapoussis. Austrefia, def. Boh dan 
U Unroot. Czech R. 74 17-51. 74 (7-4)- 


TRANSITIONS 


IMIUU 

MAJOR LEAGUE BASEBALL 
AMSUCAN LEAGUE 

Chicago— Agreed to terms with RHP 
Lorenzo Barcte RHP Kevin Beene RHP 
Chad Bradford RHP Carios Castifia RHP 
Walker Chopmaa LHP Scott Eyre RHP 
Kefth Foulke RHP Dwayne Jacobs. RHP 
Sean Lowe, RHP David Lundqubt RHP 
Jason Olsen, LHP Jim Parque LHP Mike 
Sheika RHP John Snyder. LHP Bryan Ward, 
C Marie Johnson C Robert Machado. C Josh 
Pool INF Mike Caruso, INF Cartas Lea INF 
Jeff Uefer, INF Marta Valdez. INF Craig 
Wilson. OF Jeff Abbott, OF McKay 
Christensen. DF Tyrone Pendergrass, OF 
Brian Simmons ond OF Chris Singleton on I- 
year contracts. 

Detroit— A greed la terms with RHP Seth 
Grefs! nger. RHP Matt Anderson, RHP Mike 
Granted. C Robert Fh*, INF Go be Alvarez, 
INF Frank Catalanotto. INF Oavl Cruz, INF 
Jason Wood. OF Juan Encamatioa OF 
Karim Garcia and OF Gate Kapler on 1 -year 
contracts. 

h.t. Yankees— Renewed contract of RHP 
Ramiro Mendoza. 


Toronto— B ought contract of OF Ryan 
Fred from Knoxville, SL Announced INF Fe- 
lipe Crespo cleared waivers and was sent 
outright to Syracuse, IL 

NATIONAL LEA out 

Atlanta— R enewed contracts of RHP 
Kevin AAfihvood and OF Andrew Janes. 

CHICAoo— Agreed to terms nrttfl RHP Kerry 
Wood, RHP Jeremi Gonzalez. LHP Felix 
Heredia. RHP Rodney Myers. RHP Kurt 
MHer and C Sandy Martinez on 1-year con- 
tracts. Agreed to terms with IB Hee Seop 
ChoL 

COLORADO— Agreed to terms wttfl OF Larry 
Walker on 6-year contract extension, and 
RHP John Thomson on 1 -year contract. 

Florida— Agreed to terms with RHP Ryan 
Dempster. LHPKirt Olakr, INF Uns Castt Ha 
INF Craig Counsefl INF Kevin Orie. OF Todd 
Dunwooity and OF Preston Wilson. 

PHILADELPHIA— Agreed id terms wRti C 
Bobby Estalefla on 1 -yeor contract- Renewed 
contracts of OF Wendell Magee ond RHP 
Carlton Loewer. 

PITTSBUROH — Agreed to terms with IB 
Kevin Young on «-year contract. 

san dieco— S igned LHP Heath Murray, 
RHP Matt Clement, RHP Ston Spencer, INF 
Damian Jackson RHP Cartas Almanzar, 
RHP WW Cunnane, 3B George Arias. IN F Ed 
Giovanate INF Andy Sheets. CF Ruben 
Rivera, RHP Brian Boehrtnger to 1-yearam- 
trade. Renewed contract ol RHP Donne Wofi. 
Agreed to terms with RHP Wascor Serrano. 
RHP Stan Spencer and RHP Jose Mer- 
cedes. 

SAM dieco— A greed to terms with RHP 
Trevor Hoffman on 4- yeor contract exten- 
sion. 

BASKETBALL 

NATIONAL BASKETBALL ASSOCIATION 

ATLANTA— Activated G Stew Smith from 
Injured fist. Released G Jeff Sheppard. 

charlotte— Announced resignation of 
coach Dave Cowens-Named Paul Silas In- 
terim coach. Waived G-F VWfie Burton. 

NEW YORK —Activated G Latrefl Spreweif 
from Injured list Put G David Wingate an 
Injured Bst 

orlando— Activated C Jonathan Kemer 
from injured list. Put C Danny Sdwves on 
Inlured list 

PORTLAND— Put F Cartas Rogers on in- 
lured Usr. Activated G John Crafty from Hv 
lured list. 

SEATTLE— Put G Maochie Norris on injured 
Iter and activated G Drew Barry from II. 

FOOTBALL 

NATIONAL FOOTBALL LEAGUE 

Atlanta— Signed CB Rarmte Bradford to 
multiyear contract Agreed to terms with OB 
Danny Knnefl. 


Carolina— Signed DB Roderick Mullen. 

CINCINNATI— Agreed to terms with DL 
O fiver Gibson. 

Cleveland— S igned OB Marquez Pape to 

2- year contract and T Lamas Brown to 3- yeor 
contract. Mamed Joe CoSrts player personnel 
director. Signed RB Terry Kirby. 

Denver— N amed Neal Da teen general 
manager. 

DETROIT— Signed OB Gus Freratte, DE 
Paul Spicer. G Dwayne Morgan and OB Cory 
Sauter. 

green bat— R e-signed WR Pat Palmer. 

INDiANAPOLiS-Signed OB Stoney Case. 

Jacksonville— S igned CB Aaron Beas- 
ley. RB Chns Howard. LB Eddie Masoa LB 
Erik Storzm DE Jabbar Threats and DE 
Lamamer WBllems. 

hew Jersey— W aived G Damon Janes. 
Activated G Ludous Harris from Injured list. 

n.y. jets— A greed to terms with LB Raman 
Phifer an 3- year contract. 

Oakland— Added Mike Lombardi to 
teams player personnel department. 

PHILADELPHIA— Signed DT Mari. Wheeler 

to 4-year contract. 

st. uouis — Signed OB Kurt Warner, TE 
Chad Lewis. DB Joe Rowe. QB-WR Donald 
SeHerL G Tam N niton and LB John Munch. 

SAN diego — S igned S Brian Clark to 1 -year 
contract. 

$an Francis CD— Signed WR J j.Slokato 
7-year contract. Signed LB Vernon Strick- 
land. Named Brett Menie defensive assistant 
and secondary coach, and Chris Beake de- 
fensive quality control coach. 

SEATTLE— Re-signed TE Christian Fauna 
to 3-yeor contrad and K Todd Peterson to 4- 
year contrad. Signed TE Christian Fauria to 

3- year contrad. Signed FB Oscar Gray. 

TENNESSEE— Signed DT Jason Fish to 3- 

year contrad. 

Washington — Signed QB Casey Weldon 
to 2-year contrad. 

HOCKEY 

NATIONAL HOCKEY LEAGUE . 

NHL— Suspended Detroit F Sergei Fedorov 
for5 games for slashing incident against N.Y. 
Islanders □ Zdeno Chora in Feb. 27 game. 

Florida— Traded C Viadwsiav Butsayev 
to Ottawa far 1999 6lh-round draff pick. 

N.y. RANGERS— Claimed RW Mike Mane- 
luk off waivers (ram Chicago. Recalled D 
Alexei Vasfflev hem Hartford, AHL 

oTTAWA — Signed D Brad Shaw la 1-year 
contract. 

Philadelphia— T raded RW Andrei Kova- 
lenko toCarofina for D Adam Burt. RecalledG 
Jean Marc- Pelletier ham Phltadetpiva AHL 

ST. LOUIS— Signed D DicKer T rembtay. 

Vancouver— T roded D Jamie Huscrattto 
Phoenix far future considerations. 


DENNIS THE MENACE PEANUTS 


CALVIN AND HOBBES 
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Realities of Paris 


Bringing to Life a 5-Year-Old Malcontent 


By Craig R. Whitney 

Nr n Yuri Times Sen-fry 

— Paris always has 


“Essentially, the audience 
here is retired people who 
have an interest m culture,*' 
Higonnet said, “but there are 
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lean imagination: Thomas Jef- 
ferson. Henry James, Ernest 
Hemingway and James Bald- 
win all fell under its spell. 

Myth and countennyth 
have alt illuminated and ob- 
scured the historical reality of 
die city through the centuries, 
says Patrice Higonnet, a 
French-bom Harvard profes- 
sor who has devoted a lecture 
series to the subject this year 
at the College de France. 

This prestigious institution 
has been constructing and de- 
constructing myths since 
1530. and uiis year one of its 
vast renovated lecture halls, 
neat to the Sorbonne, has 
been filling Thursday after- 
noons with Parisians who 
come to hear Higonnet ex- 
plain how the idea of Paris has 
changed over the years. 

Hemingway and his friends 
in the “lost generation" were 
truly lost in Paris, he says. 
They did not speak French and 
were not interested in the an or 
culture of the people around 
them. “For Hemingway and 
most of his friends, Paris was 
one long binge, all the more 
enjoyable because it wasn't 
very expensive," he said. 

Americans may go to 
Europe to be Americanized, 
as Ralph Waldo Emerson put 
it more than a century ago. But 
Higonnet, whose father was 
French and his mother French 
and Hungarian, often comes 
to Paris to renew his French 
roots. He was bom here 60 
years ago but has taught at 
Harvard since getting his doc- 
torate there In 1964. 

The College de France in- 
vites some of the finest stu- 
dents of Europe to do research 
and then share their findings 
in lectures and seminars that 
are open to the public. 


who are professors. You can’t 
say stupid things, bat it’s im- 
possible to satisfy everybody 
in the audience." 

Much of what this special- 
ist in 1 8th -century French his- 
tory has to say sounds almost 
new. Think of the Louvre, for 
example, as the royal palace 
of French kings and he will 
remind you that Louis XIV,' 
the greatest of them all, could 
not tolerate Paris and did not 
consider it the French capital 
at all. For the Sun King, that 
was the vast palace he built in 
Versailles, from which he 
ventured forth to Paris only 
24 times in 44 years. 

Think of Paris as Notre 
Dame, and his lectures tell you 
that the Enlightenment con- 
sidered Medieval Paris filthy 
and barbaric, and the Cathe- 
dral a monstrosity. Desecrated 
by the Revolution, Notre 
Dame de Paris nearly fell to 
ruins before Victor Hugo took 
up its cause and helped to save 
it in the late 19th century — as 
the centerpiece of a new myth, 
“le vieux Paris." 

That myth took root only 
after the Second Empire Pre- 
fect Boron Georges Eugene 
Haussmann pierced wide 
boulevards through the Quan- 
ier Latin and other crowded, 
ancient neighborhoods to cre- 
ate the Paris that so many 
people so love today. 

Higonnet’s latest book, 
“Goodness Beyond Virtue," 
is about the Jacobin move- 
ment during the Revolution, 
and after his last lecture April 
1 5. he said, he planned to write 
another book about the Rev- 
olution. But, shattering the 
myth that all the French are 
natural-bora chefs, he said, 
“I’m going to cooking school 
os soon as this is over." 


By Jesse McKinley 

New YorL Ti mes Sen-ire 

N EW YORK — In a Broadway 
season packed with Electra. 
the Lomans and other gloomy char- 
acters. the true master of existential 
angst just may be a 5-year-old car- 
toon malcontent by the name of 
Sally Brown. 

"I was jumping rope, everything 
seemed fine, says Sally, in a mar- 
tini-dry deadpan. “And suddenly, 
ii all seemed so futile." 

The actress responsible for 
Sally's delectable depression is 
Kristin Chenoweth. a diminutive 
28-year-old who has been receiving 
some of the season's best reviews as 
Charlie Brown's kid sister in the 
revival of "You're a Good Man, 
ChariieBrown," playing atthe Am- 
bassador Theater on Broadway. 

One of the reviewers, Ben Brant- 
ley of The New York Times, said 
chat Chenoweth was giving “one 
of those break-out performances 
that send careers skyward.” John 
Simon, the theater critic for New 
York magazine, called her perfor- 
mance “perfection." 

All of which. Chenoweth said, 
took her by surprise. "The word 
shock is an understatement." she 
said of the aftermath of opening 
night. “I got a phone call at about 3 
that morning from a friend in Cali- 
fornia, and he was screaming, ‘ Y ou 
haven't read the reviews?' I said. 
‘No.' He said. 'You need to read 
them.'" 

Since then. Chenoweth has been 
sought after by casting directors, 
film studio executives and Broad- 
way producers. 

The reviews and subsequent at- 
tention have made her happy, but 
Chenoweth said her initial reaction 
was mixed because the musical re- 
ceived less positive notices than 
she did. "It really could have been 
horrendous to be singled out." she 
said. "1 just didn’t warn anyone 
else to hurt." 

But her collaborators on the 
show say Chenoweth's appeal in 
the role was evident even before it 
came ro Broadway, when ii was on 


a tryout run in four -cities. “We 
were on the bus in Skokie, and she 
was flooring all of us," said Mi- 
chael Mayer, the musical’s director. 
* * It was so dear to everyone that she 
was going to be a major player." 

A player is probably nor die first 
thing that would come to mind 
when meeting Chenoweth. Just un- 
der five feet tall, she has blue eyes, 
blond hair and a smile that could 
charm a pit bull “I sort of view this 
job like a playground for me," she 
said. “I just play.” 

An Oklahoma native with 
vestiges of a Southern accent, 
Chenoweth has had a life colored 
by a wide spectrum of all-Amer- 
ican experiences, from her early 
dreams of being a Nashville music 
star to a stint as a beauty queen 
contestant. 

Her favorite leisure activity is 
shopping, she said, preferably in 
malls. Her first serious boyfriend 
was a professional baseball player. 
“I think he thought ihis was going 
to be a hobby," she said of her 
theater career. 

She delicately sidesteps the trap- 
pings of young divanood. She 
doesn’t especially like fancy res- 
taurants. she said, preferring fast 
food. "1 like places where the 
food's ready when you walk in.” 
she said. 

Her dressing room holds an ar- 
ray of high kitsch, ranging from a 
set of Sally Christmas lights to a 
small futon adorned with Barbie 
sheets, a gift from her cast mate, 
B.D. Wong., who plays Linus. 

This all might make her' easy to 
pigeonhole as a Kewpie doll, ex- 
cept that her colleagues also point 
to an enormous talent and uncanny 
comic timing. 

“There is so much more than 
meets the eye,” Wong said. “I 
think because of the way she looks, 
people think A, she's dumb and B, 
she doesn't know what she's doing 
up there. But it's not a coincidence 
what's happening up there. She’s a 
smart, smart performer.” 

Chenoweth's New York debut 
came in early 1997 as a tear-prone 
princess in Moliere’s "Scapin," 
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Kristin Chenoweth signing autographs outside the theater. 


with Bill Irwin at the Roundabout’s 
Laura Pels Theater. Several critics 
noted her comic timing, a talent she 
said she developed partly because 
of Irwin. 

“Bill Irwin kind of taught me 
bow to act," she said. “I'd bad 
acting classes, but the main teaching 
came through that experience." 

In 1998 Mayer cast Chenoweth 
in “Charlie Brown." but not as 
Sally. The character didn't exisr in 
the original version of the musical: 
Chenoweth was to play Peppermint 
Patty. But the more Mayer looked 
at Chenoweth. he said, the mare he 
wanted to do something new. 

So Mayer, with the blessing of 
Charles M. Schulz, the creator of 
the “Peanuts" comic strip on 
which the musical is based, dis- 
carded Party and brought the char- 
acter of Sally to the stage by culling 


dialogue from hundreds of 
Schulz's strips. He had Chenoweth 
in mind, ana she was an easy fit 
“Kristin’s got this comic ruthless- 
ness,” he said, adding: “She’s just 
one of those performers who'll stop 
at nothing to make it work." 

Chenoweth's first taste of per- 
formance came singing as a child in 
her hometown church in Broken 
Arrow, Oklahoma, a Tulsa suburb. 
Raised as a Southern Baptist, she 
still attends church regularly. 

She said her parents, “a chem- 
ical engineer and a domestic god- 
dess,’* were surprised by her early 
talents. “1 came from a family of 
intellectual beings," she said. 
“And then there’s me." 

Her childhood idols were female 
vocalists, ranging from Judy Gar- 
land and Julie Andrews to Dolly 
Parton and the gospel singer Sandi 


Patti. At around age 7, Chenoweth 
began recording her songs, thoughts . 
and observations on a portable tape 
recorder. She still has the tapes and" 
they sound remarkably like Sally. 

"My mom, she’ s a gripe," said a 
young Kristin on one tape. “I never 
heard so. much gripe. * The other 
side of the tape has a young Cheno- - . 
weth performing in a make-believe ■ 
show called “Fun With,My Rate.": 
In high school, Chenoweth pursued 
a singing career and very nearly ran 
off to Nashville to do so, when her - 
father insisted she go to college." 
She enrolled in Oklahoma City, - 
University, a private college with a 
large dance and musical theata, 
program. 

Soon, she began to study opera, , 
deepening ana strengthening a 
voice that was rapidly approaching 
a four-octave range. She also began 
studying acting and doing summer 
srock theater. 

After finishing her undeigradu- . 
ate degree, Chenoweth earned a 
master's degree in opera 'perfor- 
mance at Oklahoma City in 1995. 
She was accepted by the\4cademy' 
of Vocal Arts in Philadelphia for 
further training. But before -begin- 
ning classes, she went to NewYork 
to help a friend move in. 

There, two weeks before the term 
was to begin, Chenoweth decided', 
on a whim to audition for a role tri 
the Marx Brothers' “Animal Crack- ; 
era" in New Jersey. Once again, she.- 
was surprised by the reaction. “I jus 
decided to do it to see how I would 
do," she said. "And then l got it." 

To her parents’ dismay, she took 
the pari and abandoned her opera 
aspirations. The role led to other 
jobs in regional theater and, even- 
tually, to Broadway. 

And from there? Since being 
anointed as a star in the making. ' 
Chenoweth said she has been ap- 
proached about acting in several 
television shows and films and is - 
interested in that direction. 

But not for now. 

“It’s only every so often you get 1 
to play a part like this," she said. 
“I’m kina of enjoying playing a , 
grump.” 


PEOPLE 


HE singer Faith Hill led the nom- home over the weekend. He was talking eral judge in Los Angeles ruled that $1.5 million in compensatory damages 
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sic Awards with six nominations, in- 
cluding one for the duet “Just to Hear 
You Say That You Love Me" with her 
husband. Tim McGraw. Garth 
Brooks, Brooks & Dunn and Steve 
Warmer received four nominations 
each. Brooks, McGraw, George Strait, 
Shania Twain and Brooks & Dunn are 
vying for the coveted entertainer of the 
year award. The awards will be presen- 
ted May 5 on a CBS broadcast from 
Universal City, California. 


George Jones, critically injured in a 
traffic accident, has made good improve- 
ment and may soon be able to breathe 
without a ventilator. “He still has a life- 
threatening injury, but eveiyooe is en- 
couraged by bow well he has done since 
his accident,” said a spokesman for 
Vanderbilt University Medical Center in 
Nashville, Tennessee. The 67-y ear-old 
country music legend is still in critical 
condition, however. Jones smashed his 
sport-utility vehicle into a bridge near his 


wearing a seat belt, the authorities said. 

□ 

A judge has ordered Los Angeles 
Magazine to pay Dustin Hoffman 
$2/0,000 in legal fees, part of what the 
actor speat suing the publication. A fed- 


cost of filing a suit against the magazine, 
which ran a computer-generated photo of 
him in a dress and high heels. Hoffman's 
attorney, Charles Shepherd, had asked 
for $415,000 but said he was pleased 
with the ruling. In January, the judge 
ordered the magazine to pay Hoffman 


Awards by National Book Critics Circle 


New Yttrk Timex Sen ice 


N EW YORK — "We wish To Inform You That Tomorrow We Will Be 
Killed With Our Families," Philip Gourevitch's account of the 1994 
massacres in Rwanda, has been named the best nonfiction book of last year by 
the National Book Critics Circle. 

The winner in fiction was Alice Munro’s “The Love of a Good Woman.” a 
collection of eight short stories, and the winner in biography was * ‘A Beautiful 
Mind" by Sylvia Nasar. It is a biography of John Forbes Nash Jr., - a 
mathematical genius who laid the foundations for modem game theory that 
influenced mathematics, economics and eventually Cold War strategic think- 
ingabout nuclear weapons. 

The award for poetry was given to Marie Ponsoi ’s "The 3Bird Catcher.'’ and 
the award for criticism went to Gary Giddins's "Visions of Jazz: The First 
Century.” 


The pop singer Cher went to Stock- 
holm on Monday to pick up the “Rock- 
bjoemen” music prize for best foreign 
pop song in 1998, which was awarded by 
readers of Aftonbladet newspaper. Cher 
won theawand for “Believe.’’ which has 
topped the charts in 21 countries. 
Madonna was named best foreign artist 
and her “Ray of Light" was named best 
foreign CD, but she did not turn up in 
Stockholm to collect. 


There is no evidence that Tommy Lee 
violated probation by drinking alcohol, as 
reported by the New York Post, a judge 
has ruled, but he gave the Motley Crue 
drummer a stem warning. Lawrence 
Mira, a municipal judge in Malibu, Cali- 
fornia, stressed that during his three-year 
probation Lee was not even to enter a 
place where alcohol is sold and warned 
him that another mistake could send him 
to prison for three years. 



Bony Bjvhctw/Thc Amiaal ftn«' 

SETTING OFF — David Hempebnan- Adams starting his attempt Tues-‘ 
day at an unsupported, solo walk from Eureka, Alaska, to the North Pole- 
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